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At hearing before ICC examiner on application nesses say acquisition would bring benefits to 
of Illinois Central and Southern Pacific rail- other railroads, other water carriers and the 
roads to acquire John I. Hay Co., railroad wit- public. Shippers support acquisition plea. 
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North American has experience you can 

use in piggyback, container-on-flat-car and 

fully integrated door-to-door shipping. 

We will furnish cars that fit your special needs, 
including the latest in 85-foot flat cars. 

We will supply the know-how to help 

lower your distribution costs. 


Leasing from us, you tie up no capital in 
equipment, eliminate maintenance 


expense, keep your costs predictable. 


Our facilities and experience 

are at your service. Write, wire or phone 
North American Car Corporation, ; 
231 South LaSalle Street, Chicago 4, Illinois. 
Telephone: FInancial 6-0400. 4 
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“Service to customers comes first with 
me,” says C. H. Wells, Jr., 
McLean Operations Vice President. 
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“Call McLean or Hayes for careful handling from 


pick-up to delivery!” 


Whether your shipments move along the Eastern 
Seaboard, in the Central States, or in the Mid- 
west, people in the Operations Department at 
McLean and Hayes are trained to handle your 
cargo efficiently, carefully and promptly . . . all 
the way, from pick-up to delivery. These people 
know their jobs, and can produce the kind of 
Service today’s fast-paced industry demands. 
Dispatchers, Jocal and over-the-road drivers, 
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checkers, stackers, strippers . . . from dockman 
to terminal manager . . . all agree on one thing: 
“Service to customers comes first !” And that 
goes double for me. 


Why not call your nearby McLean or Hayes 
terminal today, and try a motor carrier with 
your interests at heart? I’m sure you'll see a 
difference. And, whenever I might be of assis- 
tance, please write to me at the McLean general 
offices in Winston-Salem. 
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Handy Wall Chart 


Shows points served to and 
from your nearby terminal. 
Folds to 844” x 11”, and is 
punched for 3-ring binder. For 
your copy, just write McLean 
Trucking Company, Dept. A, 
Box 213, Winston-Salem, N.C. 


McLEAN TERMINAL CITIES 


Akron, Ohio* 
Albany, N.Y. 
Anderson, S.C. 
Asheville, N.C. 
Atlanta, Ga. 
Augusta, Ga. 
Baltimore, Md.** 
Boston, Mass. 
Bridgeport, Conn, 
Brooklyn, N.Y. 
Burlington, N.C. 
Charleston, S.C. 
Charleston, W.Va. 
Charlotte, N.C. 
Chicago, i1i.** 
Cincinnati, Ohio** 
Cleveland, Ohio* 
Columbia, S.C. 
Danville, Va. 
Detroit, Mich.* 
Durham, N.C. 
Evansville, ind.* 
Fayetteville, N.C. 
Greensboro, N.C. 
Greenville, S.C. 
Hartford, Conn. 
Hartsville, S.C. 
Hawthorne, N.J. 
Hickory, N.C. 
Huntington, W.Va. 
Indianapolis, Ind.** 
Jersey City, NJ. 
Kinston, N.C. 
Lexington, Ky.** 
Louisville, Ky.** 
Lynchburg, Va. 
Memphis, Tenn.* 
Nashville, Tenn.* 
New Brunswick, N.J. 
Newburgh, N.Y. 
New York (Manhattan), N.Y. 
Norwich, Conn. 
Paducah, Ky.* 
Peoria, ill.* 
Philadelphia, Pa. 
Pittsburgh, Pa.* 
Providence, R.1. 
Richmond, Va.** 
Roanoke, Va. 
Rocky Mount, N.C. 
St. Louis, Mo.* 
Savannah, Ga. 
Shelby, N.C. 
Spartanburg, S.C. 
Springfield, 11l.* 
Springfield, Mass. 
Toledo, Ohio* 
Washington, D.C.** 
Wilmington, N.C. 
Winston-Salem, N.C. 
Worcester, Mass. 
Winchester, Va.* 
*Hayes Division Terminal 
** Joint McLean-Hayes Division 
Terminal 


To find us fast, 
see “Motor Freight” 
or “Trucking” in 
the Yellow Pages 


“KNOW-HOW” 
service,call 
your nearby terminal today! 


DF LOCKS IN LADING. There’s no slack, 
no load shifting. Charles A. Moore, 
T-M, and assistant George Norton 
inspect DF load of G-E ranges at 
Appliance Park. 


DF ELIMINATES DUNNAGE. Even in 
doorways, no costly and time- 
wasting dunnage is required; DF- 
equipped cars can be loaded and 
unloaded in less time with less labor. 
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DF PERMITS CAPACITY LOADS. F 
capacity loads are easily plam 
through multi-decking. DF ea 
ment also permits heavier loading 
two cars can do the work of 
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EVANS 


“EQUIPPED 


BOXCARS 


are helping 


GENERAL ELECTRIC 


reduce shipping damage 


More than 800 Evans DF-equipped cars are in- 
cluded in the pool of permanent dunnage-type 
)cars used by General Electric for safe shipment of 
mixed appliance loads to dealers and distributors 
pacross the country. 
| Extensive use of this type of equipment by 
| General Electric is the result of a long search for 
the best damage-free shipping. 

Working with Evans Loading Engineers, 
General Electric sent DF-equipped cars around 
nthe country to problem areas. Evans load-locking 

equipment, developed from this experience, more 
han met General Electric requirements, resulting 


in a drastic reduction of damage to appliances 
in transit. 


Because DF -equipped cars require no dunnage, 
they solve the time, labor and disposal problems 
inherent in strapping, blocking and bracing. And 
because DF equipment permits mixed loads, par- 
tial loads and sectionalizing of loads, G.E. dealers 
find the cars a snap to unload as compared to 
common dunnaged cars. 


Sixty carriers now own more than 40,000 DF- 
equipped boxcars—available to shippers at 
no extra cost. For complete information, write 
Evans Products Company, Dept. G-3, Plymouth, 
Michigan. 


*DF is a registered trademark of Evans Products Company 
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EVANS 
[{_2F LOADER} 


EVANS PRODUCTS COMPANY -. 


Follow the leaders in industry —— 
ship the Damage-Free DF way! 


PLYMOUTH, MICHIGAN 





STARTING APRIL 1st 


LOWEST AIR FREIGHT 
RATES IN HISTORY 


FROM AND TO NEW YORK, BOSTON, MONTREAL 


RATE MINIMUM WGTS. 
COMMODITY CITY PER LB. IN LBS. 


Automobiles & 
Agricultural 
Machinery & 
Parts 


Adding and/or 
Computing 
Machines & 
Parts 


Radio, TV and 
Comb. Radio TV 
& Radio Phono. 
Electrical 
Household 


Appliances & Parts. 


Scientific, Dental 
Precision & 
Surgical Instru- 
ments and Parts 
Optical Goods 


London 


Milan-Turin 
Geneva-Zurich 
Rome 


London 


Milan-Turin 
Geneva-Zurich 
Rome 


London 
Milan-Turin 
Geneva-Zurich 
Frankfurt 
Rome 

Madrid 


London 
Milan-Turin 
Geneva-Zurich 
Frankfurt 
Rome 


These are only a few samples of the numerous new lower specific 
commodity rates available in Alitalia’s international air cargo tariff. 
In addition to these reductions, general commodity rates have been 
lowered to offer you a 35% discount for minimum weights of 1100 
pounds per shipment. You can reserve space on all Alitalia flights 
for your cargo shipments. 


SGALITALIA 


The world’s fastest growing airline 


For flight schedules and air cargo memorandum tariff, contact your agent or 
your local ALITALIA office. Or write ALITALIA. Airfreight, 666 Fifth 


Avenue, New York 19, N. Y. 
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THESE ALL-IMPORTANT 


SERVICES 


ARE YOURS WHEN YOU USE GENERAL AMERICAN’S AIRSLIDE® CARS 


Testing Service—General American will pre- 
test your product to determine handling character- 
istics. Tests conducted in General American’s 
laboratories will assure the most efficient bulk han- 
dling of your product. 


A fleet of cars is provided by General American for 
full scale road test operation when laboratory re- 
sults indicate that your commodity’s flow proper- 
ties are marginal. 


Supervisory Service—General American will fur- 
nish experts to supervise your initial unloading. These 
specially-trained men are there to insure maximum effi- 
ciency of your unloading operations. 


Maintenance Service—General American mainte- 
nance assures maximum “‘in-service” mileage for your 
Airslide Cars. A nation-wide network of maintenance 
shops is staffed by skilled technicians to keep your 
cars rolling. 


Airslide® & Dry-Flo® Car Division 


GENERAL AMERICAN TRANSPORTATION CORPORATION (ume 


135 South LaSalle Street * Chicago 3, Illinois BENERAL 


= A LaSalle Stregis> “9 SmTEDIrR? 
In Canada: Canadian General Transit ¢ 0., Ltd., Montreal 


Office $ in principal cities 
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Editorial 


Recommendations Based on an Objective Transport Study 


NY NEWSPAPER OR PERIODICAL that holds itself 
l out as a medium for dissemination of accurate and re- 
liable information about current events generally or within 
a specialized field is worth very little to the readers, sub- 
sribers or advertisers who keep it in business if the news 
articles and other articles it contains (aside from those 
readily identifiable as expressions of opinion) are delib- 
erately “‘slanted’”’ or “‘colored’’ so as to distort the facts 
and so as to reflect disregard for the public interest, pref- 
erence for a particular interest and prejudice against other 
interests. Objectivity in reporting must be the aim of every 
publication that claims for itself the designation of ‘‘news- 
paper” or ‘newsmagazine. 

What's meant by an objective approach to the handling 
of news? The pertinent definition of “objective” in Webs- 
ters New Collegiate Dictionary is this: “Exhibiting or 
characterized by emphasis upon or the tendency to view 
events, phenomena, ideas, etc., as external or apart from 
self-consciousness; not subjective; hence, impersonal; un- 
prejudiced, as an objective discussion; objective criteria.” 

What we have said about objectivity in news media 
must apply with equal force to the transportation study 
made for and on behalf of the Secretary of Commerce, at 
the request of the President, and to the report on that study, 
now issued by the Secretary, titled “Federal Transportation 
Policy and Program” (see elsewhere in this issue). Any 
evidence that the Secretary and the staff employed by him 
to make the transport study had used the report as a 
vehicle for expression of their personal preferences and 
prejudices, had closed their eyes to facts and situations 
not consonant with pre-conceived theories, or had ignored 
the broad public-interest considerations which it was their 
primary duty to heed, would cause the report and its rec- 
ommendations to be discredited, of course. We are con- 
fident, however, that no discrediting evidence of that kind 
exists. Attacks on the report or on the makers of it must 
be predicated on some proposition other than failure of 
the Secretary and/or his staff to view the whole transporta- 
tion structure objectively. 


W E suppose that in this world of contentious mortals 
the day will never come when a set of recommenda- 
tions for betterment of conditions in transportation or in 
some other part of the economy will receive unanimous 
acclaim, no matter how objectively, studiously and con- 
scientiously the recommendations may have been prepared. 
That different people often draw differing conclusions from 
the same set of facts is illustrated, with a touch of frivolity, 
by an item in the current issue of Changing Times maga- 
zine. Referring to numerous and continuing tests of tobacco, 
cigarettes and cigarette filters, it comments that what's 
proved obviously by the tests is that mice shouldn't smoke. 
In like manner one may say that Secretary Mueller’s trans- 
portation report proves that not everyone in transportation 
is happy with his lot. Seriously, however, the report com- 
mends itself to every student of transportation problems as 
a document deserving of something more than casual atten- 
tion and possessing the virtue of brevity, for into its 32 


printed pages much information and many ideas have been 
packed. 

Although, like most of the people we know in the 
transportation business, we believe that much of the regu- 
latory activity of the Commission and of other federal agen- 
cies in the transport field (particularly as to matters not in- 
volving pricing of transportation services) can and should 
be discontinued, we confess some reluctance, in view of 
recent regulatory history, to go along wholeheartedly with 
Secretary Mueller’s “philosophy” that “‘as competition grows 
in transportation, regulation should shrink.” If changes in 
that direction are to be made, the changes certainly should 
be gradual, as suggested by Secretary Mueller. We agree 
also with the conclusion, stated in his covering letter to the 
President, that “competition remains sufficiently imperfect 
in a number of situations still to require considerable safe- 
guards.” 

Not to be ignored are situations such as that described 
and discussed by the Commission, division 2, in its recent 
report on two consolidated cases bringing into issue com- 
petitive rail and truck rate reductions on cigarettes and 
manufactured tobacco transported from certain North Caro- 
lina and Virginia points to points in Central Territory (T.W.., 
Jan. 23, p. 86). 


IVISION 2 said, in its report in those tobacco cases, 

that it had been urged, in several proceedings before 

the Commission, that ‘where proposed reduced rates are on 

a compensatory level, especially where they are above full 

cost, they should be permitted to take effect, regardless 

of the net revenue effect upon the proponents thereof or 
upon carriers generally.” 

“We believe that such a viewpoint, especially with re- 
spect to high-grade traffic, is too narrow and out of har- 
mony with the national transportation policy,” said division 
2. “Followed to its logical conclusion, it would gradually 
and inevitably result in a leveling downward of the rates 
generally on high-grade, heavy-volume traffic, from which 
most carrier profits are derived, to a point where they would 
cease to yield more than out-of-pocket cost. The effect 
would be to unnecessarily dissipate much-needed revenue 
that now enables carriers generally to operate profitably. . . .” 


We regret that Secretary Mueller and his staff have not 
given more attention, in their report, to what we firmly 
believe to be one of the most urgent needs of the trans- 
portation industry—the placing of all modes of for-hire 
transport under the economic jurisdiction of one regulatory 
agency. The plan put. forward last week by Anthony F. 
Arpaia, in his last speech as an ICC member (T.W., March 
12, p. 21), would be responsive to this need. On this point, 
Secretary Mueller’s report offers little more than recognition 
of the desirability of unified regulation. Such recognition 
is implied, at least, in the statement, on page 3 of the re- 
port, that “economic regulation has been administered in 
rigid compartments although many basic problems are 
common to many areas of transportation.” This situation 
certainly should be corrected, and the correcting should be 
done promptly. 
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New equipment with one- to 
five-compartment tanks . 
portable pumps power 
take-offs. Two-man sleeper 
cabs provide thru-service. 
Units available within hours. 
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Metropolitan New York Terminal 
(Secaucus, N. J.): UNion 6-1002 
Charleston, W. Va.: WAlnut 5-4701 
Chicago, Ill.: LUdlow 2-5100 
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Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D.C. 





No attention will be paid to anonymous communications or questions from nonsubscribers, 


Tariff Interpretation— 
Return of Empty Cylinders 


Question—Missouri 


Item 7380 of Southwestern Motor 
Freight Bureau tariff No. 1-P, MF-I.C.C. 
No. 300, Column 4 rate application 
reads: “Rates apply on empty returned 
chlorine cylinders or empty returned 
anhydrous ammonia portable tanks or 
steel cylinders, LTL.” 

Our client moved empty returned car- 
bon dioxide cylinders from various Okla- 
homa points to his location at Fort 
Worth, Tex. 

We have overcharge claims filed for 
our client, based on the interpretation of 
the item above noted, with no qualifica- 
tions as to the nature of the cylinders. 

The carrier maintains that the sen- 
tence, item, and paragraph must be read 
in its entirety in order to be able to in- 
terpret the full meaning of the context 
involved, and that Section 2, of item 
7380, only makes reference and publishes 
rates pertaining to liquefied chlorine 
gas and anhydrous ammonia in steel 
cylinders or portable tanks. He further 
contends that the sentence pertaining 
to the return movement of these cylin- 
ders involved must be read in its en- 
tirety, as it is certainly not separated 
nor segregated in any sense by a comma, 
and is one continuous sentence. 

We maintain that strict interpreta- 
tion of the item applies. 


Answer 


Item 7380 provides that the rates in 
Column 2 apply on “liquified chlorine 
gas, in steel cylinders or in tanks, multi- 
ple unit, railway car or motor truck or 
trailer, for shipping air, gases or liquids 
under pressure .. ., and anhydrous am- 
monia, in portable tanks or steel cylin- 
Ns 

The explanation of Column 4 is that 
“rates apply on empty returned chlorine 
cylinders or empty returned anhydrous 
ammonia portable tanks or steel cylin- 
ders, LTL.” 

As we read the application of Column 
2, it applies on two commodities, one 
being liquefied chlorine gas, in steel 
cylinders or multiple unit railway or 
truck tanks, and the other being anhy- 
drous ammonia in portable tanks or 
steel cylinders. 

Column 4 is designed for the return of 
the various containers in which the out- 
bound goods move and, according to our 


interpretation of the application of Col- 
umn 4, it applies to the cylinders in 
which the outbound liquefied chlorine 
gas moved, as well as to the portable 
tanks or steel cylinders in which the 
outbound anhydrous ammonia moved. 

Inasmuch as the outbound and return 
rates are consolidated in this one item, 
we agree with the carrier, that the only 
returned cylinders which may move un- 
der the Column 4 rates are those moving 
filled outbound under the Column 2? 
rates and may not be used for the return 
of steel cylinders in which carbon di- 
oxide moved outbound. 


Liability of Carrier— 
For Concealed Loss or Damage 


Question—Tennessee 


We are privileged to serve a distribu- 
tion warehouse of a large retail concern. 
Merchandise moves into this warehouse 
from manufacturers all over the country 
and is reshipped by this warehouse to 
their various retail stores. 

For the most part, this merchandise 
is reshipped in the original shipping con- 
tainers and is not opened and inspected 
before being reshipped. We would like to 
know the carriers’ liability on concealed 
damage involving shipments moving from 
this distribution warehouse to retail 
stores when the merchandise is not 
opened and inspected before being re- 
shipped. 

We are of the opinion that the carriers 
involved in the last movement would 
not be liable for the full amount of con- 
cealed damages. We believe that the 
carriers involved in the last movement 
would be liable only on a prorata basis 
and that it would be up to this distribu- 
tion warehouse to file claim for the re- 
maining amount with the carriers in- 
volved in the first movement. 


We would appreciate your opinion on 
this matter and any court decision on 
similar cases. 


Answer 


From a legal standpoint, claims for 
concealed loss or damage are as valid as 
any other claim, the only difference is 
that in case of concealed loss or damage 
it is more difficult to establish the proof 
necessary to prosecute the claim. In order 
to recover the value of goods lost or dam- 
aged under circumstances which bring 
the case within the category of a con- 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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cealed loss or damage, the plaintiff must 
prove by a preponderance of evidence 
that the loss or damage occurred while 
the goods were in the carrier’s possession, 

If the shipper sustains the burden @ 
proof resting upon him of showing de. 
livery to the carrier in good condition 
and, as to goods stored in the warehouse, 
proof that the damage did not occu 
while the shipment was in the ware. 
house, recovery may be had, unless the 
carrier can show that the damage re. 
sulted from a cause for the consequence 
of which he was not liable. 


The statement in the bill of lading 
that goods were received in apparent 
good condition is prima facie evidence 
only as to that fact, and not that the 
goods were actually in good condition 
at the time they were delivered to the 
carrier for transportation. That is, such 
a statement relates only to the external 
conditions, and does not make out 4 
prima facie case against the carrier with 
reference to damage that is not appar- 
ent. The recital of good condition, or 
apparently good condition, does not 
make out a prima facie case against the 
carrier with reference to damage that is 
not apparent. The recital of good condi- 
tion, or apparently good condition, does, 
however, make out a prima facie case 
against the carrier that the goods were 
in apparently good condition so far as 
ordinary inspection without opening the 
package would disclose, the burden of 
proof being on the carrier to show that 
the goods were not in such apparently 
good condition when received by him for 
transportation. 


The decisions in the following cases 
in general, show the character of evi- 
dence which a shipper must present in 
order to recover, in the event of con- 
cealed loss or damage. Shore v. N. Y. 
N. H. & H. R. Co., 121 Atl. 345; John 
Deere Plow Co. v. American Express 
Co., 223 S.W. 488; Canfield v. B. & O, 
75 N.Y. 144; Hirsch v. Hudson River 
Line, 57 N.Y.S. 272; Baer v. N. Y. C. 
& H. R. R., 144 N.Y.S. 682; Silverman 
v. C. C. C. & St. L., 157 N.YS. 856; 
Wallers v. N. Y. C. & H. R. R. Co., 166 
N.Y.S. 1083; Openhym v. Maine S. &. 
Co., 127 N.YS. 463; Miller v. R. Co. 
90 N.Y. 420; Thyll v. R. Co., 8 N.YS. 
175; Jean Garrison & Co. v. Flagg, 90 
N.YS. 289; Regan v. N. Y. R. Co, 
98 S.E. 860 (N.C. 1917); Edwin B. Simp- 
son Co. v. C. B. & Q., 194 N.YS. 68. 


Under Section 219 of Part II, of the 
interstate commerce act, which makes 
applicable to motor carriers the provi- 
sions of Section 20(11) and (12) of Part 
I of the act, the destination carrier can 
be held liable for all injury which can 
be shown to have occurred while the 
goods were in transportation from the 
warehouse to destination, that is, such 
injury to the goods as resulted from 
negligence on the part of the carrier in 
the transportation of the goods. 


Bills of Lading— 
Accompanying Shipments 


Question—lIllinois 


We are in doubt as to whether a postal 
law is being violated where bills of lad- 
ing are placed in an envelope and tacked 
inside cars consigned to either ourselves 
or a distributor for reforwarding. 

The bills of lading consist of a com- 
plete set, that is, original, shipping order, 
and memo copy. These cover less-than- 
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carload shipments to be reforwarded 
from break-bulk point to final destina- 
tion. No letters of instructions of any 
kind accompany the bills of lading, as 
such letters or instructions are sent by 
fast mail or telegram. 


This seems to be a common practice, 
which originated with the carriers for 
their convenience, and has been adopted 
by carload shippers. 


May we have your advice on this 
subject. 


Answer 


The practice of placing bills of lading 
jn an envelope and tacking the envelope 
to the interior of cars is not in violation 
of a postal law. 


From Our 
Readers 


Definition of ‘Rate Sharks’ 


York, Pa. 


Since my comments anent traffic men, 
titles and initials appeared in the 
“From Our Readers” column of the 
January 23 issue of TrAFFIc Wor.Lp, in 
addition to subsequent remarks of oth- 
ers which have been published sufficient 
letters and phone calls have been re- 
ceived to compel me to clarify the rec- 
ord. 


My reference to “rate sharks” was as 
incorrectly interpreted, as to meaning, 
as are some of the tariff provisions, and 
this was brought about by attempts to 
read into the remarks something which 
was not there. Many times since 1922 
I have been exposed to “rate sharks.” 
Such individuals or groups engage in the 
practice of conducting their business 
without tariffs, claim forms, stationery, 
equipment, or a permanent address; 
they never sign a letter or document; 
when filing overcharge claims they use 
as authority for the allegedly correct 
rate any lower rate on a somewhat simi- 
lar shipment shown on some other car- 
rier’s freight bill; they threaten diversion 
of traffic in the future when the unjusti- 
fied claim is declined. 


Let me say right now that I have 
many friends who conduct legitimate 
freight traffic organizations, and over 
the years we have always had mutual 
respect, even though we might have had 
opposing opinions. I am not so foolhardy 
as to attack fellow members of the As- 
sociation of Interstate Commerce Com- 
mission Practitioners, neither am I 
cringing because on my invitation I was 
“taken apart”; rather, I am expressing 
concern with respect to the misinter- 
pretation of my meaning. As to that, 
honi soit qui mal y pence.—W. G. D1ns- 
MORE, Assistant to the General Traffic 
Manager, Motor Freight Express, Inc. 


(To save time required for consultation 
of a dictionary of foreign words and phrases 
by those who don’t know or don’t recall 
the meaning of honi soit qui mal y pence— 
the motto, in Prench, of the Order of the 
Garter—and to avoid one of those “frac- 
tured French” misinterpretations, it should 
be explained here that those words mean, 
ame be to him who thinks evil of it.”— 

or.) 


is at rail-siding or truck-dock, 
SEATRAIN and SEAMOBILE give 
you the smoothest, safest and most 
dependable way to move goods 
and SAVE money. 


SEATRAIN transports your cargo in any type of rail car 
between the ports of New York, Savannah, New Orleans 
and Texas City. 


SEAMOBILE provides highway container pickup and de- 
livery service between New York—New Orleans or New 
York—Texas City. 
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America’s modern way of doing business 


Construction equipment manufacturer gives customers swift, direct-from-factory service via AlR EXPRESS. 


Air Express gets road scraper back to work fast! 


This giant dirt-moving scraper stands idle. A replacement was needed for a vital part. The local 
distributor found the item temporarily out of stock. But one phone call and AIR EXPRESS, the 
nation’s most complete air-ground shipping service, sped a replacement direct from manufacturer 


to construction site. Once again, dependable, convenient AiR EXPRESS saves a modern business 
time and trouble. Smal! wonder that so many of today’s 


sales-minded concerns use this low-cost service even 
for day-to-day shipments. Why don’t you let AiR EXPRESS 


we - 
—jet-age wings of modern marketing —get your firm’s A | ig > | ke E SS 
wey 4 EB 


products FIRST TO MARKET... FIRST TO SELL! 


& CALL AIR EXPRESS DIVISION OF RAILWAY EXPRESS AGENCY «+ GETS THERE FIRST VIA U. S. SCHEDULED AIRLINES 
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Carloadings Totaled 560,230 
in Week Ended March 12 


Loadings of revenue freight in the 
week ended March 12 totaled 560,230 cars, 
the Association of American Railroads 
announced. 

This the AAR said, was a decrease of 
35950 cars, or 6 per cent, below the cor- 
responding week in 1959, but an increase 
of 21,103 cars, or 3.9 per cent, above the 
corresponding week in 1958. 

Loadings in the week of March 12 were 
2623 cars or five-tenths of 1 per cent 
above the preceding week. 

Loadings by commodity groups for the 
week ended March 12, compared with 
the corresponding week of last year and 
the preceding week cf this year, follow: 


Per Cent 


Change Per Cent 


Cars Loaded 
Week Corre- Change 
Ended sponding Preceding 
Mar. 12, ‘60 Week 1959 Week 


Miscellaneous 301,276 75D 
Coal 101,201 0.9 D 
Coke 12,104 13.2 1 
Ore 18,939 49 1 
forest Products 37,688 3.4 D 
Merchandise LCL 37,846 13.3 D 


Grain & Gr. Prod. 
(Total) 


0.1 D 
2.2 | 
17 1 
0.4D 
07 1 
13D 


46,721 10.9 D 07 1 
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12.1 D 
2.1 D 


0.2 | 
14.3 1 


36D 19.1 1 
I—Indicates Increase 


All districts reported decreases com- 
pared with the corresponding week in 
1959, the AAR said. All reported in- 
creases compared with the corresponding 
week in 1958, except the Pocahontas and 
Southern. Cumulative loadings for this 
year, compared with 1959 and 1958, were 
shown as follows: 


Cumulative Loadings 
1960 1959 19. 


Four weeks of Jan. 2,386,511 2,275,214 2,244,313 
Four weeks of Feb. 2,292,814 2,292,015 2,111,693 
Week March 5 557,607 595,475 544,374 
Week March 12 560,230 596,180 539,127 


Total 5,797,162 5,758,884 5,439,507 


Piggyback Loadings 

“There were 10,274 cars reported loaded 
with one or more revenue highway 
trailers (piggyback) in the week ended 
March 5, 1960 (which were included in 
that week’s over-all total),” the AAR 
said. “This was an increase of 2,502 cars, 
or 32.2 per cent, above the corresponding 
week of 1959 and 5,561 cars, or 118 per 
cent, above the 1958 week. 

“Cumulative loadings for the first nine 
weeks of 1960 totaled 90,143, for an in- 
crease of 28,629 cars, or 46.5 per cent, 
above the corresponding period of 1959, 
and 49,540 cars, or 122 per cent, above 
the corresponding period in 1958. There 
Were 51 Class I U.S. railroad systems 
originating this-type traffic in the current 
week, compared with 46 one year ago 
a 39 in the corresponding week of 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Shippers Back Railroads in Plea to ICC 
For Right to Control John Hay Barge Line 


Testifying in ICC Hearing, Shippers Say Joint Control of Barge Line by 
illinois Central and Southern Pacific Should Result in Lower Rates, 
Increase in Services and Give Stimulus to Industrial Development. 


Shipper witnesses, appearing in a 
hearing at the Commission in sup- 
port of applications of the Illinois 
Central Railroad Co. and the South- 
ern Pacific Co. for permission to 
acquire control of the John I. Hay 
Co., a Mississippi River-Gulf coast 
water carrier, testified March 17 that 
they believed lower rates, increased 
services and stimulated industrial 
development would result if the 
transaction were allowed. 


The ICC hearing on the application, 
conducted by Hearing Examiner H. J. 
Blond, entered its third day. Attorneys 
for the applicants told Examiner Blond 
that they expected to continue the pres- 
entation of witnesses until March 23 or 
24. Authority for the two railroads to 
acquire control of the water carrier is 
being sought under sections 5(2), 5(16) 
and 312 of the interstate commerce act. 


Elevator Operater Testifies 


The first shipper witness presented by 
the applicants was J. H. West, of Bishop, 
Tex. Mr. West testified that he was a 
grain producing rancher and owner of a 
grain elevator business. He also said he 
was president of the Texas Farm Bu- 
reau. 

“The Texas Farm Bureau and the 
American Farm Bureau both have sub- 
scribed to the principle of transportation 
diversification as a forward step in the 
development of a sound, progressive sol- 
vent public transportation system,” he 
said. “I personally am in favor of trans- 
portation diversification, and the pro- 
posal under consideration in this case is 
one example of such diversification.” 

Under cross-examination by attorneys 
for opposing organizations and firms, Mr. 
West said he was not appearing as a 
spokesman for the farm bureau. He had, 
he said, notified the bureau of his plans 
to testify and had received permission 
to do so. 

Another shipper witness, William J. 
McArthur, vice-president of Pillsbury 
Mills, Inc., said his firm shipped 250,000 
to 300,000 carloads of grain and grain 
products a year at an estimated total 
cost to the firm of from $90 million to 
$100 million. He said he favored the 
application. 


Supported ‘Right’ to Develop 
The Illinois Central and the Southern 
Pacific are very important to Pillsbury,” 


he said. “We feel they should have the 
right to engage in the natural develop- 
ment of transportation.” 

Asked on cross-examination by Harry 
Ames, an attorney for opponents, if he 
felt that “anything good for the Sofithern 
Pacific and the Illinois Central was good 
for Pillsbury,” Mr. McArthur replied: 

“All agencies of transportation should 
be permitted to engage in other forms 
of transportation. By that I mean that 
railroads should be allowed to acquire 
barges and that barge lines should be 
allowed to acquire rails—that goes for 
airlines, too.” 

Mr. Ames asked if a barge line with 
capital of $3 million should be able to 
acquire control of a railroad with a 
capital of $650 million. 

“Yes,” Mr. McArthur replied. “It might 
be difficult but—yes.” 

Mr. McArthur testified that Pillsbury’s 
plants were so located as to make it 
extremely difficult for the firm to ship 
by water carrier. In response to another 
question he expressed the opinion that 
the barge business had disrupted the 
grain rate system. 

“Twenty-five to 30 years of work in 
creating the grain rate structure is this 
country has gone down the drain,” he 
said. 

Mr. McArthur also said he believed 
that a joint rate-through route structure 
would replace the traditional grain rate 
structure. He said the Illinois Central 
and the Southern Pacific “or any other 
road or combination of railroads” should 
be allowed to get into the water trans- 
port business. 


Traffic Manager For Ralston 


Hjalmar N. Johnson, general traffic 
manager of the Ralston Purina Co., also 
testified. He said Ralston maintained 65 
manufacturing plants in the United 
States, Canada, Mexico, South America 
and Cuba. In the fiscal year 1958-59 the 
company’s total transportation bill was 
$43,409,584, he said. 

“Our company,” he saia, “is strongly 
dependent upon rail transportation as is 
indicated by our shipping 131,690 cars 
outbound and receiving 119,529 cars in- 
bound during the period mentioned, but 
we use, or receive shipments moving via 
highway, water and air carriers also. 
Our outbound feed shipments, which run 
to about 5 million tons a year, move 
only 51 per cent by rail. 

“Thus, though we depend largely on 
rail service, the railroads are a far cry 
from having any monopoly, even of our 
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business, and from my experience in 
traffic work I know this is equally true 
throughout the whole traffic picture. In 
our grain movement, some 6 million 
bushels come to us ex-barge at various 
river ports, including Memphis and 
Vicksburg.” 

An objection to Mr. Johnson’s con- 
tinued testimony was raised at this point. 
The objection was based on the ground 
that he had not been qualified as an ex- 
pert in areas commented on in his pre- 
pared statement and that the prepared 
statement was argumentative. Examiner 
Blond sustained the objection. 


On cross-examination Mr. Johnson was 
asked how the granting of the applica- 
tion before the Commission would “help 
the Ralston company.” 


“I am not appearing here solely on be- 
half of the Illinois Central or the South- 
ern Pacific,” he replied. “Nor because 
what I think might happen here will 
particularly help my own company. I am 
here because I think what might happen 
here will help the nation.” 

Mr. Johnson expressed a strong belief 
in diversified transportation and said he 
felt the nation needed all forms of 
transportation. 


President of ‘American Zinc’ 


The next witness was Howard I. Young, 
president of the American Zinc, Lead & 
Smelting Co., which has offices in St. 
Louis. 

Mr. Young said that in World War II 
he had served as a member of the War 
Production Board and between 1951 and 
1953 was deputy administrator of the 
Defense Materials Procurement Agency. 

“The business of the American Zinc, 
Lead & Smelting Co. and its subsidiaries 
consists of the mining and smelting of 
lead and zinc ores and the marketing of 
the same and their by-products,” he 
said. “ ... American Zinc has made 
shipments of slab zinc by rail from its 
plants at Dumas, Tex., and Fort Smith, 
Ark., to Memphis and then by barge to 
Pittsburgh, and then by rail for delivery 
at Baltimore. These rail-barge-rail ship- 
ments result in a saving of $2.47 per net 
ton as against straight rail shipments. 

“Similar savings in varying amounts 
exist for other destinations when shipped 
by rail-barge or rail-barge-rail from 
Dumas and Ft. Smith through Pitts- 
burgh to these other destinations. Such 
Savings (per net ton) are: Pittsburgh, 
$6.27; Philaaelphia, $2.47; Wheeling, 
W.Va., $3.47; Bayonne, NJ., $2.47; 
Brooklyn, $2.47, and New York City, $2.47. 

“My support of the application by the 
Southern Pacific and the Illinois Cen- 
tral to acquire the John I. Hay barge 
line is based on several considerations. 
First of all, it appears to me to be 
necessary that the railroads, in order 
to compete and remain in a strong 
economic position, should be able to 
enter other forms of transportation to 
meet the changing needs of the country. 
New avenues of commercial transporta- 
tion are constantly being developed and, 
to give the best service to shippers, 
railroads should be permitted some 
operational flexibility so that a choice 
of modes of transportation can be offered. 

“The acquisition of a barge line by 
two railroads serving the Mississippi 
Valley would place that area in a much 
better position to compete with Eastern 
waterports in operating established 

manufactories and in attracting new in- 
dustries. This is true because shipments 
of raw materials from this country, and 
from foreign countries as well, could 
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move to Mississippi Valley cities by both 
rail and barge.” 

Mr. Young testified concerning the 
possibility that extensive iron ore ship- 
ments might, in the next few years, 
develop in the Ozark region of Mis- 
souri. He said there was a substantial 
vein of high-grade ore throughout this 
region. 

“Since the mining area is not itself 
located on any waterway, rail transpor- 
tation from the mines to the Mississippi 
waterway system will be necessary,” he 
said. “Since freight charges are generally 
absorbed by the buyer, joint rail-barge 
and barge-truck rates would serve as a 
substantial advantage to the buyer... . 
The ability to offer combined and co- 
ordinated service would have a tendency 
to make the Mississippi Valley area a 
more attractive region for the location 
of new industries. The growth and devel- 
opment of this area would be to the 
advantage of all carriers servicing the 
Mississippi Valley, and not the applicant 
carriers only.” 

Mr. Young was asked on cross-exam- 
ination whether he believed that effec- 
tive coordination of rail and barge traffic 
could be brought only through railroad 
control of a barge line. 

“I would not say it was the only way,” 
he replied, “but I do not feel they can 
coordinate by voluntary action. Single 
ownership would be more efficient and I 
think it would be better if the railroad 
owned the barge line.” 


(See earlier story on page 92.) 





ICC Assigns Oral Argument 
On Contract Rates of NYC 


The Commission has announced that 
it will hold oral argument April 6 at 
its offices in Washington, D.C., in I. 
and S. No. 7250, Contract Rates—Rugs 
and Carpeting—Amsterdam, N.Y., to 
Chicago, a proceeding involving a pro- 
posal of the New York Central Railroad 
to establish contract rates on rugs and 
carpeting from Amsterdam to Chicago. 

The NYC’s tariffs have been sus- 
pended from September 30, 1959, to April 
26, pending investigation. The Central 
proposes to establish a rate on the traffic 
of 155 cents per 100 pounds, minimum 
30,000 pounds, and a rate of 125 cents 
on the excess of 30,000 pounds, subject 
to a condition that the shipper move 80 
per cent of its traffic in a 12-month pe- 
riod via the railroad’s lines and furnish 
an indemnity bond to the carrier provid- 
ing for payment of a higher non-con- 
tract rate in the event of default (T.W., 
Nov. 7, 1959, p. 92 and Oct. 3, 1959, p. 88). 


Engineers Circulate Ballot 


For Strike on Continental 


After a five-hour meeting March 15 in 
Denver, the Flight Engineers’ Interna- 
tional Association (AFL-CIO) broke off 
talks with Continental Airlines and said 
it would take a strike vote of flight 
engineers employed by the company. 

Ron Brown, president of the union, 
said he suggested another company- 
union meeting for April 1, but he said 
Continental officials refused on grounds 
that they desired to mediate. 

“The talks were broken off,” Mr. Brown 
said, “because of the company’s refusal 
to even present a contract proposal. 
Instead they sought to drag the dispute 
through a mediatory process wherein 
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they would be free at any time to throp 
our engineers out on the street. 
“The company has demanded that ajj 
the engineers, now represented by F 
join the pilots’ association and go on the 
bottom of the existing pilots’ seniority 
list. This is another way of simply say. 
ing that ‘after we get our jets we’re 20ing 


to have to lay some people off and yoy 
men are it.’” 


ICC Asked to Vacate Order 
Against REA Incentive Rates 
On Bulk Lots of Apparel 


The National Textile Trafic 
Bureau has asked the Commission, 
in behalf of Hartfield Stores, Inc., to 
vacate the suspension order in I. and 
S. No. 7304, Aggregate Rates on 
Wearing Apparel—Railway Express 
Agency, and permit proposed incen- 


tive rates of the Railway Express 


Agency on wearing apparel to be- 
come effective. 


Earlier, the agency and other shippers 
filed petitions for vacation of the suspen- 
sion order (T.W., March 12, p. 15, and 
March 5, p. 14). 


Under the proposed schedules, filed to 
become effective February 7, which were 
suspended until September 6 by the Com- 
mission, division 2, on protest of various 
motor carriers, freight forwarders and a 
package consolidating company, a con- 
signor might tender at one time to the 
agency any number of shipments destined 
to any number of consignees in bulk lots 
aggregating 300 pounds or more. The 
individual shipments would take the rate 
applicable to the total weight of all the 
shipments. The “aggregate rates” apply 
from and to all REA stations. 

The bureau said that the REA provided 
“the only nationwide service for the 
handling of small shipments” and that 
any effort on its part to re-adjust its 
charges for the handling of this segment 
of traffic should have the approval and 
encouragement of the ICC. 

“All of the common carrier protest- 
ants protest lower charges on the traffic 
here under discussion and their protests 
against the readjustment proposed 
should be viewed in the light of competi- 
tors seeking to frustrate the managerial 
judgment of a competing form of trans- 
portation that is endeavoring to price its 
service to meet the cost requirements of 
an industry, serving low and medium in- 
come public,” the bureau said. 

“In addition to consistent and sub- 
stantial Railway Express Service, Hart- 
field Stores, make use of all methods of 
transportation to keep its stocks in a 
fluid condition. Where the services of 
protestants are used, the Railway Ex- 
press adjustment under suspension will 
not result in the loss of business allo- 
cated to protestants under our distribu- 
tion methods. 


Managerial Judgment 

“We have no quarrel with protestants 
but we do believe that the Railway Ex- 
press Agency should be permitted to re- 
adjust its rates and charges as its man- 
agerial judgment dictates, provided its 
adjustment is of service to shippers and 
is in no way injurious to the rate struc- 
tures of any of its competitors.” 

The bureau attached an appendix 
the petition to show that rates of the 
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freight forwarders and motor common 
carriers were lower than Railway Express 
rates presently in effect and under sus- 
pensi< n, 

In addition, the bureau said, Railway 
Express must meet the competition of 
private carriers and non-profit shipper 
associations, whose respective freight 
costs Were unknown to the public. 

“The aggregate rates under suspension 
recognize the principle of decreasing cost 
resulting from increased productivity, and 
Railway Express Agency, in line with 
well-established transportation cost for- 
mulas, has recognized the economies that 
are derived from such volume shipments, 
and has reduced these economies in cents 
per 100 pounds, spread over recognized 
weight categories. 

“This makes for sound and vigorous 
promotion of economical and efficient 
transportation practices over a broad 
area, Whereas formerly the same type 
rates and services have only been applied 
jn narrow-scope limited situations on a 
piece-meal basis. It likewise benefits the 
small store in its intense competition 
with its larger competitors who can ship 
in volume.” 


ICC to Reconsider Approved 
$3 Order-Notify B/L Charge 


The Commission has reopened for 
“reconsideration on the present record” 
a proceeding in which division 3 ap- 
proved a rail-proposed $3 charge per 
shipment on traffic moving under order- 
notify bills of lading at less-carload or 
any-quantity ratings or rates (T.W., Oct. 
24, 1959, p. 17). 

The proceeding, identified as I. and S. 
No. 6929, Terminal Charges on Order 
Bill of Lading Shipments, was reopened 
by the Commission by an order. The 
order was on consideration of petitions 
of Outboard Marine Corp., the National 
Small Shipments. Traffic Conference and 
the National Industrial Traffic League. 
The petitions were denied insofar as they 
sought oral argument. 

In approving the $3 charge last year, 
the division said that the evidence left 
it with no doubt that the average ship- 
ment moving under an order-notify bill 
of lading was of substantially greater 
value and required more expensive physi- 
cal and clerical handling than the aver- 
age shipment moving under a straight 
bill of lading. Commissioner Walrath 
dissented. 

In petitioning for reconsideration, the 
shippers contended, among other things, 
that since the extra charge would apply 
only to less-carload shipments, it would 
widen the spread between those rates 
and the rates for carload shipments, re- 
sulting in undue prejutiice to LCL ship- 
pers and undue preference for carload 
shippers (T.W.,; Nov. 14, 1959, p. 95). 

The Commission said “good cause” 
appeared for reopening the proceeding. 


Campbell Retires as Head 
Of AAR Explosives Bureau 


Harry A. Campbell has retired as di- 
rector and chief inspector of the Bureau 
of Explosives of the Association of Amer- 
ican Railroads, but will continue to be a 
consultant to the association. 

Mr. Campbell joined the bureau in 
1909, became chief inspector in 1943 and 
became director and chief inspector in 
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1953, the AAR said March 17 in an- 
nouncing the retirement. 

Thurber C. George, a member of the 
bureau staff since 1937 and assistant 
chief inspector since 1948, has been ap- 
pointed to replace Mr. Campbell with 
the title of chief inspector. 

Mr. Campbell is a consultant to the 
Post Office Department, the Interstate 
Commerce Commission, the Civil Aero- 
nautics Board, the International Air 
Transport Association, the National 
Cargo Bureau and the Coast Guard. 


Forwarder Accessorial Fees 
To Be Subject of Hearing 
Before Examiner of CAB 


The Civil Aeronautics Board has 
decided to hold a hearing in a pro- 
ceeding to determine whether air 
freight forwarders should be relieved 
from minimum accessorial charge 
rules prescribed by the board in 1950. 


The board, in an order (E-15008) in 
No. 1705-11, et al., Minimum Assembly 
and Distribution Charge Rules, said that 
the time and place for hearing before 
one of its examiners would be set later. 

The proceeding started in 1958 when 
the board adopted an order to show 
cause why the forwarders should not be 
relieved from the charges (T.W., Sept. 
13, 1958, p. 128). American Airlines then 
filed an objection and answer, the CAB 
said, “urging that, if there is no longer 
a need for prescribed minimum accesso- 
rial charges, both the direct and indirect 
carriers should be relieved from the 
currently effective rules and, in any event, 
that such requirements should be uni- 
form for direct and indirect carriers.” 

The board further said in its instant 
order that: 


“As this proceeding may, of course, re- 
sult in a determination that no such re- 
lief should be afforded, we consider it 
appropriate at this time to consider the 
termination of any distinctions between 
carriers which is based solely upon their 
participation or lack of participation as 
parties in the investigation of Accumu- 
lation, Assembly and Distribution Rules 
Case in 1950. This proceeaing, therefore, 
will include the issue of whether all di- 
rect and indirect carriers should be sub- 
ject to minimum assembly and distri- 
bution charge rules. 

“The carriers which were not parties 
in the 1950 case have not been afforded 
an opportunity to be heard on the ques- 
tion of the appropriate level of minimum 
accessorial charges, if any, to which they 
may be subject. 

“However, in view of both the time and 
expense involved in preparing and pre- 
senting evidence on the issue of the 
appropriate level of minimum accessorial 
charges and the fact that this issue will 
be moot in the event it is determined to 
grant relief from the present rules, we 
are directing that this proceeding first 
consider the issue of (1) whether the 
board should rescind the minimum ac- 
cessorial charges prescribed in oraers E- 
4606 and E-4954 insofar as such charges 
are applicable to air freight forwarders 
or to both air freight forwarders and 
direct air carriers and (2) whether all air 
carriers (direct and indirect) should be 
subject to minimum accessorial charges. 

“After these issues have been resolved 
by the board, the hearing may be re- 
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sumed, if necessary, to determine the ap- 
propriate minimum charges to be ap- 
plied, or such other action may be taken 
as then appears necessary or appropri- 
ate.” 

Also, the board ordered that the pro- 
ceeding in No. 9678, Revised Rules and 
Charges for Assembly Service Proposed 
by Shulman, Inc., be consolidated with 
the instant case for hearing. 


New Freight Car Deliveries 
Totaled 5,052 in February 


Deliveries of new freight cars to the 
nation’s railroads totaled 5,052 in Feb- 
ruary, compared with 2,849 in January 
and 2,486 in February of 1959, according 
to a joint announcement made March 
17 by the Association of American Rail- 
roads and the American Railway Car 
Institute. 

February, 1960, orders for new freight 
cars amounted to 3,411, compared with 
7,149 for January, they said. February, 
1959, orders totaled 1,803. 

“The backlog of cars on order and un- 
delivered as of March 1, 1960,” they said, 
“showed 23,607 on order in railroad shops 
and 22,716 in the shops of contract car 
builders, for a total of 46,323. This com- 
pares with 48,170 cars on order and un- 
delivered on February 1 and 28,789 on 
March 1, 1959.” 

A breakdown of the type of cars or- 
dered and delivered in February and 
cars on order as of March 1, 1960 was 
given as follows: 


February 
Ordered Delivered Undelivered 
305 697 
223 
1,786 
1,474 


Box—Plain 
Box—Equipped 


Car Builders 
Railroad and 
Private Car 
Line Shops 


Former Congressman Had 
Support for ICC Seat 


John A. McGuire, of Wallingford, 
Conn., a former member of the House of 
Representatives, had some carrier sup- 
port for nomination to the seat on the 
ICC vacated March 15 by the resigna- 
tion of former Commissioner Arpaia. 
The President has nominated Timothy 
J. Murphy, a Boston attorney, for the 
post. 

Mr. McGuire was a member of the 
House from 1948 to 1952. He served on 
the House interstate and foreign com- 
merce committee and made several trips 
abroad to study transportation. He con- 
ducts a travel agency and an insurance 
and real estate business in Wallingford. 


(See earlier story on Page 39.) 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended March 12, based on a survey of 
34 metropolitan areas, was 0.4 per cent 
in excess of that in the same week of 
1959 and was 6.8 per cent above the pre- 
vious week of this year, the American 
Trucking Associations reported. 





The Week in Transportation 


Gradual Economic ‘Deregulation’ Is 
Basic Aim of Commerce Dep't Report 


Department Makes 78 Recommendations Looking to Freeing 
Competition, Increasing Area of ‘Managerial Discretion.’ 
Legislation Being Prepared to Implement Recommendations. 


The White House made public 
March 14 the report of the study on 
federal transportation policy and 
program made by the Department 
of Commerce at the request of the 
President. It contains 78 recommen- 
dations for legislative and adminis- 
trative steps. Secretary of Commerce 
Mueller, who was present, said the 
recommendations in the report em- 
bodied the philosophy of free enter- 
prise operating in a competitive sys- 
tem intended to produce the -best 
transportation at the lowest possibile 
cost. 


The 78 recommendations are made 
under 13 heads or sections, the first two 
of which deal with federal economic 
regulation of operating rights and of 
rates. As to control of operating rights 
the problem posed is the “optimum” 
program of such controls with “a maxi- 
mum of managerial initiative for the 
carriers.” It is suggested that “de- 
regulation should proceed gradually over 
an extended period of time.” 

As to control of rates, the problem is 
stated as providing an “optimum pro- 
gram of rate controls” producing a 
“maximum of free market competition” 
while protecting the public. 

The other sections of the report deal 
with cost finding and a census of trans- 
portation; federal investment and user 
charges; defense readiness, government 
procurement and operation; urban trans- 
portation; special” merchant marine 
problems; special motor carrier prob- 
lems; special railroad problems—passen- 
ger deficits, consolidations; taxation; 
safety regulation; transport integration 
and continuing research and action. The 
report includes a bibliography of “reports 
prepared for the transportation study of 
the U.S. Department of Commerce.” 

Copies of the report were handed to re- 
porters by James C. Hagerty, the Presi- 
dent’s press secretary. Mr. Hagerty was 
specific in stating that the President, in 
that day transmitting the report of the 
study to Congress, was not endorsing 
the recommendations, but was interested 
in making public the report so that it 
might be discussed. 

When reporters began to ask questions 


about the report, Mr. Hagerty stepped 
aside so that Mr. Mueller might answer 
the questions. In addition to his state- 
ment that the report set forth a philos- 
ophy of free enterprise and competition, 
Mr. Mueller said that some “shackles” 
should be removed from the industry. 
He said that, while the railroads had 
once had a monopoly, time had passed 
and that other forms of transportation 
had grown, thus changing that situation. 
In answer to a further question as to 
whether he meant that restrictions had 
been placed on all forms of transporta- 
tion, Mr. Mueller replied by stating that 
it was the railroads who were operating 
under the scheme of regulation which 
had been formulated when the railroads 
were a monopoly. He added that he did 
not “emphasize” that situation, but mere- 
ly gave it as an example. 


President’s Letter 

President Eisenhower’s letter of trans- 
mittal to the President of the Senate 
and the Speaker of the House of Repre- 
sentatives, reads as follows: 

“I transmit for the consideration of 
the Congress a report on Federal Trans- 
portation Policy and Program, submitted 


See Late News, Pages 13, 14 
and 15, for other transporta- 
tion news developments. 


to me by the Secretary of Commerce. 
This report identifies emerging national 
transportation problems, suggests a re- 
defined Federal role in meeting these 
problems,’and recommends certain leg- 
islative and administrative steps in- 
tended to assure the balanced develop- 
ment of our transportation system. 


“I have transmitted copies of the re- 
port to the interested executive agencies, 
in order that the Secretary’s recommen- 
dations may be carefully considered with 
a view to developing appropriate admin- 
istration legislative proposals and execu- 
tive branch actions.” 


Secretary Mueller’s Statement 
At the press conference in Mr. Hag- 
erty’s office, Mr. Mueller said that the 


32-page printed report was a “condensed 
version” of the results of the study but 


that it was “all meat.” Here the Secre 
tary referred to a statement under hi 
name, which was distributed with th 
report. That statement reads: 


“The numerous recommendations @ 
the report attempt to meet the pressing 
need for major improvements in om 
transportation system that will provide 
the best possible service at the lowes 
reasonable cost to the public—traveler, 
shippers, carriers and taxpayers—and 
revitalize the role of competition in the 
transportation field. 


“Increasing reliance on private enter- 
prise and lessening dependence on goy- 
ernment action is emphasized throughout 
the report. The object is free choice 
by the public to select the mode of 
transport that best suits its needs but 
with protection against both monopoly 
abuses and destructive competition. 

“The recommendations seek to free 
our railroads, trucking, airlines an 
marine industries from obstacles that 
hinder them from keeping pace .th 
America’s growing economy and from 
contributing their maximum effort t 
such growth. 

“Gradualism is the key to realistic 
and effective methods of making neces 
sary changes in transportation to avoid 
abrupt adjustments and consequent pos- 
sible injury to the public interest. The 
recommendations outline a step-by-step 
advance—assuring sound, steady progress 
towards better, safer and more economi- 
cal transportation for all Americans.” 


Secretary’s Comments 


Commenting that his statement 
showed that the government was inter 
ested in establishing a transportation 
policy with a basic philosophy “as # 
where we are going and why,” Mr. 
Mueller added that, as an example, the 
study group believed that the transporta- 
tion system had grown “somewhat like 
Topsy” over the years and that what was 
required was a “freeing of certain areas 
of the system from unnecessary shackles,” 
thus allowing the competitive system # 
operate. 

Having said that there were recom- 
mendations in the report which were 
“controversial,” and having at first re- 
fused to go into detail as to any of them, 
Mr. Mueller changed his mind and said, 
suddenly, that he would mention one— 
user charges. He said that where it was 
necessary for the government to make 
an investment in facilities, that “utility” 
should be paid for by user charges @ 
return the government’s investment over 
a period of years. 

Mr. Mueller said that he recognized 
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TATEMENTS have been issued by or- 
ganizations in the field of transportation 


gram” made to President Eisenhower at his 
request by the Department of Commerce. 


setting forth their views on the report on The statements appear below. 


“Federal Transportation Policy and Pro- 


American Trucking Associations, 
Inc., John V. Lawrence, 
Managing Director: 


“The new Commerce Department 
study of federal transport policies com- 
forts and abets the railroads in at least 
two major aspects of their long-time 
campaign to gain legislative and regu- 
latory advantages over their competi- 
tors. 

“Railroads have unsuccessfully over 
many years attempted to persuade the 
Congress to permit their free entry into 
ownership and control of competing 
forms of transport. A first study of this 
new report reveals it would lower these 
bars on the basis of some vague ‘public 
advantage’ although the Congress more 
than a score of times has judged that 
the public interest dictates against such 
control as monopolistic. 

“On the subject of freight rates, 
which financially powerful railroads 
traditionally have used to cut the 
ground from under competitors to the 
extent which the Interstate Commerce 
Commission might allow, this report 
likewise proposes new and very vague 
yardsticks that would be harmful to 
shippers and carriers alike. 

“The recommendations on rate regu- 
lation would appear to restore sub- 
stantially to the railroads the destruc- 
tive and discriminatory rate weapons 
which they had prior to regulation and 
which originally prompted Congress to 
enact restrictions in the public interest. 

“We are confident these parts of the 
study will get the closest and most 
critical scrutiny by the Congress and 
that in the light of its great past ex- 
perience with similar proposals, the 
Congress will reject them. 


“While the report in its general lan- 
guage seems to counsel against com- 
mon ownership of transport modes, 
yet in its legislative recommendations 
it would open the door widely to such 
action. 


“Our first review of the report makes 
clear that regardless of its avowed pur- 
poses and other details, it conforts and 
abets the railroads in at least two ma- 
jor aspects of their long-time campaign 
to gain legislative and regulatory ad- 
vantages over their competitors. 

“The general body of the report 
makes numerous suggestions that rail- 
road; help themselves out of their 
much-heralded difficulties by forming 
consolidations, eliminating duplicating 
facilities, and confining themselves to 
jobs for which they are most suited, 
and some recommendations are made 


in those areas. However, of more con- 
cern to the motor carrier industry and 
to the public and shippers generally 
will be the proposals which would re- 
sult in great disruptions throughout 
transportation.” 


American Waterways Operators, 


Inc., Braxton B. Carr, President: 

“The Commerce Department’s trans- 
portation policy recommendations to 
the White House contain the seeds for 
inflation in higher transportation costs, 
but hold out promise of stopping the 
railroads from waging discriminatory 
competition against water carriers in 
the pricing of their services. 

“The report’s proposal for levying 
waterway tolls could be the first step 
in a round of transportation rate in- 
creases which would add to the in- 
flationary pressures already at work 
in the economy. 


“Any system of tolls for the com- 
mercial use of the nation’s inland 
waterways will bring about a general 
increase in waterborne transportation 
rates which traditionally set the pat- 
tern for rates of other modes of trans- 
port. 

“If the water carrier rates, already 
the lowest for transportation services 
in this country, are forced upward by 
higher operating costs because of tolls, 
then other modes of transportation— 
rail, truck and air—will raise their 
rates on services, thus adding to the 
general inflationary pressures in the 
economy. 


“In the final analysis, the public will 
end up being charged doubly—once 
through higher out-of-pocket costs re- 
flecting the toll charges and again 
through the over-all inflationary effects 
that will result. 


“Inland water carriers are opposed 
to any federal policy designed to give 
the railroads a larger share of the 
transportation market at the expense 
of other modes, as implied in certain 
parts of the study. 


“The report’s various recommenda- 
tions to relax certain railroad regula- 
tory controls will be examined very 
carefully by the water carrier industry 
because of the possibility that any such 
regulation might result in destructive 
ratemaking and monopolistic practices. 


“A weakness in the report is indi- 
cated by its attempt to give something 
to each mode of transportation by tak- 
ing something away from another mode 
but doing so without any real apparent 
strengthening of the transportation 
policy or without any real apparent 


long-range benefits to the shipping 
public. 

“However, that hope is held out in 
the report for proper regulation of rail 
rates to prevent discriminatory com- 
petition against water carriers, and en- 
courage the development of joint serv- 
ices where such services are more effi- 
cient than those performed by a single 
mode. 


“The nation’s shallow-draft water 
carrier industry supports the general 
recommendation in the study that the 
government should retain sufficient con- 
trols to prevent destructive competition 
aimed at driving out competitors on a 
basis other than economic efficierfcy, 
and to prevent excessive charges where 
there is little or no competition, as well 
as less exemption from the antitrust 
laws if needed. This program must be 
closely coordinated with the program 
on control of entry, and should also 
proceed gradually. Under the revised 
regulatory standards and in the light 
of the economic circumstances in the 
transport industry, in the long run, 
rates should come to be based primarily 
on cost. 

“However, this recommendation 
coupled with a sweeping change in 
entry controls is on the face of it per- 
haps self-defeating to some extent. 


“The water carrier industry just last 
week suggested a legislative remedy for 
geographic discrimination. Under this 
proposal competitive sellers of transpor- 
tation would be permitted to complain 
of discriminatory practices by other 
modes which they are not now per- 
mitted to do; and the Robinson-Pat- 
man act concept that prices may not 
be selectively reduced ‘lower than 
necessary to meet the competition’ 
would be introduced into the control 
of transportation pricing. 


“If these proposals are put into effect, 
then geographic price discrimination 
in transportation could be successfully 
controlled to the public benefit. 

“If this is what the Commerce De- 
partment recommendation envisions, 
we believe this is a step in the right 
direction.” 




























































Association of American Railroads: 


“We have just received the Com- 
merce Department’s report and this 
will be given the closest study by the 
railroad industry. 


“The need for some action that will 
enable the carriers to meet the pub- 
lic’s needs for a strong and healthy 
transportation service is most urgent.” 
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rate orders into line with this standard. 
(Interstate Commerce Commission.) 


16. Amend rate suspension provisions 
to require a substantial showing, not just 
statements, as grounds for suspension. 
The long-term program looks toward 
eventual elimination of the suspension 

es*. The interim program would call 
for the ICC to require the carrier pro- 
posing the rate to have a justification in 
the matter of costs, and for protesting 
parties to have a real factual basis for 
protest on grounds of destructive com- 
petition, as redefined, or On grounds of 
unjust discrimination. (Legislation by 
Secretary of Commerce.) 


17. Provide that ICC establish mini- 
mum rates upon joint application of car- 
riers competing in special “all or noth- 
ing” markets where competition may well 
pe unstable. This group of exceptional 
cases usually includes those markets with 
either one shipper who will not divide his 
traffic, or a small number of shippers 
who react alike so that a price change 
may well get the carrier all of the 
market or none. They may include also 
those markets in which the cost struc- 
tures of several forms of transport are 
so nearly alike as to be practically in- 
distinguishable. (Interstate Commerce 
Commission.) 


18. Amend section 4 on long- and 
short-haul rates to require that reduced 
rates must be compensatory, defined 
for this purpose as not “destructive” as 
in recommendation 14 above. (Legisla- 
tion by Secretary of Commerce.) 


Air: 19. Encourage the initiative of 
the airlines in setting rates by limiting 
CAB rate power to maximum and mini- 
mum. CAB should use this power only 
in exceptional cases, not routinely. Max- 
imum rate power should be applied 
mainly to monopoly points, minimum 
rate power primarily to competitive 
points. (Legislation by Secretary of 
Commerce.) 

20. The government should encourage 
international air carriers to reduce fares 
as rapidly as possible, consistent with 
costs. (Civil Aeronautics Board.) 


21. The CAB should not be given the 
additional power to fix international 
rates directly at present, unless it can 
demonstrate that the public interest of 
such increase in regulatory powers clearly 
outweighs the desired trend toward less 
regulation. Trends should be watched, 
of the costs of US. as compared to 
foreign-flag carriers so that, well in ad- 
vance of need to protect U.S. carriers 
by subsidies or minimum rates, the gov- 
ernment can decide when and if such 
rate power should be granted. (Secre- 
tary of Commerce.) 


22. Minimum rates for military traffic 
should not be below cost-related levels 
considered reasonable by the CAB (Sec- 
retary of Defense.) 


All Transportation: 23. Section 22 of 
the interstate commerce act, dealing 
with tenders made on government traffic, 
should be studied to reach conclusions 
on the relative levels of section 22 and 
regular tariff rates, amounts of traffic 
which move under these rates, impor- 
tance of concessions other than rates, 
and extent of voluntary quotations as 
opposed to those solicited by government 
agencies. (Interstate Commerce Com- 
mission.) 

24. Section 22 quotations should be on 
standard forms, always filed with the 
ICC in advance and not sometimes retro- 
actively, always written and not some- 


times oral. 
mission.) 


(Interstate Confmerce Com- 


Section 3—-Cost Finding and 
Census of Transportation 


PROBLEM 


What are the best cost-finding pro- 
cedures to guide carrier pricing and gov- 
ernment regulation? 


FEDERAL ROLE 


The federal government should encour- 
age development of methods for compar- 
ing relative carrier efficiency. It should 
facilitate the collection of complete and 
consistent cost and statistical informa- 
tion about all modes of transportation. 
It should encourage the use of analytical 
techniques designed to provide more pre- 
cise measures of the costs associated with 
specific traffic or services. This program 
must be fully coordinated with the pro- 
gram on control of rates. 


RECOMMENDATIONS 


All Transportation: 25. Organize, staff, 
and finance a special task force to explore 
the practical applications of modern 
mathematical and electronic techniques 
as a basis for improved cost finding. The 
task force should have active participa- 
tion at both policy and working levels by 
personnel of individual carriers, carrier 
trade associations, and regulatory agen- 
cies of all modes. (Secretary of Com- 
merce.) 


26. Carriers should begin, assisted by 
their trade associations, to develop com- 
puter cost analysis programs for use is 
common by principal sizes and types of 
carriers. (Carriers.) 

27. All regulatory agencies, and ICC in 
particular, should expand use of elec- 
tronic data processing in cost analysis. 
(Interstate Commerce Commission, Civil 
Aeronautics Board, Federal Maritime 
Board.) 


28. Establish an ad hoc joint body to 
produce a greater degree of comparability 
in all uniform systems of accounts, and 
to reorient reporting requirements to- 
wards cost ascertainment needs. (Same.) 

29. Provide funds for a census of trans- 
portation as soon as possible. Among 
numerous other benefits this will provide 
an improved basis for forecasting prob- 
able traffic volumes, which improves cost 
estimation because of the relationship be- 
tween units costs and demand for trans- 
portation service. (Appropriations to Bu- 
reau of the Census.) 


Truck and Waterway: 30. Require more 
factual information by motor and espe- 
cially water carriers, for cost comparisons. 
(Interstate Commerce Commission.) 


31. Temporarily retain costing based on 
“Rail Form A.” Provide the ICC with 
staff and funds to study possible improve- 
ments. (Appropriations to Interstate 
Commerce Commission.) 

Air: 32. Modify the present ATA form- 
ula to provide for adjustment for specific 
route conditions. (Air Transport Associa- 
tion of America.) 


Section 4—Federal Investment and 
User Charges 


PROBLEM 


Should the federal government estab- 
lish, maintain, and operate any trans- 
portation rights-of-way and facilities and 
should it then charge for their use? 
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FEDERAL ROLE 


The federal government should con- 
tinue to establish and maintain common 
user ground facilities when they can 
more appropriately be provided by the 
federal government than by other agen- 
cies. 

The national transportation role will 
be carried out most effectively if deci- 
sions on necessary public investments 
are based on analytical procedures using 
objective criteria comparable to those 
which govern the economy at large. 

The federal government should con- 
tinue user charge systems where they 
exist, and should establish such systems 
where none now exists. The long-range 
goal should be a level of charges. that 
would include allocated operating and 
maintenance costs, as well as new invest- 
ment and interest charges. This should 
be achieved by means of gradually in- 
creasing rates to the users over a period 
of years. 


RECOMMENDATIONS 


All Transportation: 33: The gdévern- 
ment should establish a transport in- 
vestment planning staff to use objective 
analytical methods in making unified, 
long-range federal investment plans to 
be published and included in the annual 
budget document. (Secretary of Com- 
merce.) This staff should— 


a. As an interim step, make the full- 
est possible use of methods and tech- 
* niques of analysis now used by the 
Bureau of Public Roads, Corps of Engi- 
neers, and Federal Aviation Agency. 

b. Analyze and evaluate the project 
and program evaluation methods cur- 
rently used by these agencies, and 

_ examine all other government and in- 

* dustry methods of investment analysis 
and planning, so analytical methods 
will be subjected to continuous study 
and periodic revision. Emphasis should 
be on consistent economic comparison 
between highway, waterway, air trans- 
port, and rail transport facilities. 

c. Develop and use techniques for 
measuring and forecasting total trans- 
portation needs in the economy in the 
aggregate and by mode of transporta- 
tion. 

d. Estimate long-range transport in- 
vestment based on transport needs and 
an inventory of existing transport fa- 
cilities, by types of transport and by 
public or private investment. 

e. Recommend long-range federal in- 
vestment programs, published as 6- 
year advance planning schedules sim- 
ilar to those now required of federal 
agencies engaged in direct construction 
activities, and incorporate in budget 
requests. 

f. Recommend user charge systems to 
carry out the federal role stated above. 


34. Appoint advisory groups of users to 
make recommendations on the engineer- 
ing and economic feasibility of federal 
investment programs. (Bureau of Public 
Roads, Federal Aviation Agency, Army 
Engineers.) 

35. Continue studies currently under 
way in the Bureau of Public Roads and 
modify or adapt as necessary for com- 
parability with all other modes. (Bureau 
of Public Roads.) 

Airways: 36. Enact legislation to estab- 
lish a system of domestic airway user 
charges, recognizing present and rec- 
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ommended gas taxes, plus similar taxes 
on kerosene-base jet fuel. Begin a com- 
prehensive study of airway costs. (Sec- 
retary of Commerce.) 


Airports: 37. Begin a comprehensive 
study of airport construction and im- 
provement costs and benefits, financing, 
operating costs, sources of airport reve- 
nues, ability of airport users to pay 
federal and local landing charges, and 
alternative methods of charging. (Ad- 
ministrator of Federal Aviation Agency.) 

Waterways: 38. Enact legislation to es- 
tablish a system of waterway user 
charges, specifying an initial low level of 
fuel taxes and step-by-step increases for 
a specific number of years. (Legislation 
by Secretary of Commerce.) 


Section 5—Defense Readiness, 
Government Procurement 
and Operation 


PROBLEM 


How can the United States maintain 
adequate transport readiness for possible 
wars—limited “brush fire” or all-out 
nuclear—at reasonable economic cost for 
the indefinite future? 

How should the government procure 
transportation to meet peacetime needs 
and be ready for wartime requirements? 

How much transportation should the 
government operate itself? 


FEDERAL ROLE 


National survival requires guaranteed 
effective transportation for possible war 
fronts and the home front. National 
economy requires that transportation re- 
sources be sustained at minimum cost. 

The best solution occurs when the 
normal peacetime economy develops a 
transportation system adequate for war- 
time. For domestic surface transport, 
other recommendations in this report will 
make this substantially true. For air 
transport, the recommendations below 
should help provide this readiness. For 
ocean transport, see section 7. 


The government should formulate and 
continuously update its estimated re- 
quirements for direct military and essen- 
tial civil transportation in wartime. 

The government should route its own 
traffic by the mode of transportation that 
gains it the greatest over-all economic 
advantage of minimizing total distribu- 
tion cost. It should route the great bulk 
of its traffic by common carriers at rea- 
sonable cost-related rates. Military and 
other government procurement of trans- 
portation should conform to general na- 
tional transportation policy as fully as 
private shippers. 


The primary principle of economic self- 
interest should be modified only for 
clearly justified reasons of national de- 
fense or national interest. Government 
agencies should not operate transport 
systems in competition with commercial 
carriers if there is any other feasible way 
to meet minimum military requirements. 


RECOMMENDATIONS 


All rtation: 39. The Depart- 
ment of Defense should expedite review 
of their emergency requirements for 
cargo and passengers for each mode of 
transportation. They should state these 
requirements to the responsible adminis- 
trative agencies, together with the as- 





sumptions and probabilities as to the 
various types of emergency assumed for 
each statement of requirements. Ocean 
and international air needs should be 
considered at the same time, together 
with probable peacetime trends in their 
relative traffic, and the value of super- 
liners as compared to other ocean vessels 
and aircraft. (Secretary of Defense, Di- 
rector of Office of Civil and Defense 
Mobilization, Secretary of Commerce.) 

40. Similarly, the civil authorities 
should expedite making their statements 
of requirements for the corresponding 
types of emergencies. (Director of Office 
of Civil and Defense Mobilization, Sec- 
retary of Commerce.) 

41. All military and civil government 
agencies should increasingly and sys- 
tematically analyze their transportation 
policies to use such combination of trans- 
portation modes as will minimize costs to 
the government including the entire 
procurement-transportation - distribution 
expense. (Secretary of Defense, Admin- 
istrator of General Services.) 


Rail: 42. Determine whether equip- 
ment need be stockpiled for military 
emergency requirements. (Secretary of 
Defense, Office of Civil and Defense 
Mobilization.) 


Air: 43. The civil authorities should 
formally state to the military the maxi- 
mum civil air transport that will be avail- 
able for direct military support in emer- 
gencies, since the recent change from 
estimated shortage to estimated surplus 
of passenger capacity made by a CAB 
working group. The Department of De- 
fense should make maximum use of this 
civil airlift, consistent with over-all 
emergency military effectiveness. The 
Department of Defense, in addition to 
estimating “capability” requirements for 
shorter-range plans, should also esti- 
mate “objective” requirements for longer- 
range plans and issue these to the civil 
authorities as a guide to the national 
defense aspects in setting long-range 
policies for civil air transportation. (Sec- 
retary of Commerce, Secretary of De- 
fense.) 

44. The Civil Reserve Air Fleet should 
be increased to the maximum to meet re- 
vised war plans. (Secretary of Com- 
merce.) 


45. Military and civil federal agencies 
should route a maximum of their air 
traffic by civil airlift in peacetime, par- 
ticularly to points on regular airline 
routes. (Secretary of Defense, Adminis- 
trator of General Services.) 


46. A task group of air transport and 
training experts should survey MATS 
peacetime operations realistically, to 
evaluate adequacy of training produced 
by using a maximum of simulators and 
other training aids in combination with 
a minimum of airline-type MATS opera- 
tions. (Secretary of Defense.) 

47. Air cargo development for defense 
as well as for commercial requirements 
can best be promoted by recommenda- 
tions 39, 40, 41, 43, 44, 45, and 46. In ad- 
dition, the government should: 


a. With the cooperation of industry, 
make its best estimate of the probable 
commercial markets for cargo aircraft. 
(Secretary of Commerce.) 

b. Make firm plans for military pro- 
curement of “hard-core” cargo aircraft. 
(Secretary of Defense.) 

c. Consider means of extending ini- 
tial government assistance such as is 
being considered in current guaranteed 
loan proposals, after making sure that 





in. (Administrator of Federal Aviation 
Agency.) 





48. Arrangements for government traf. 
fic should specify volume and type @ 
traffic from origin to destination withig 
stated time limits and should allow goy. 
ernment and commercial traffic to 
combined. (Secretary of Defense, Ad 
ministrator of General Services.) 


Section 6—Urban Transportation 
PROBLEM 


How can the federal government assist 
in the essentially local problem of urbap 
transportation congestion? 


FEDERAL ROLE 


The government should encourage 
local authorities to do more long-range 
land-use planning, in which transporta- 
tion has a critical part. 


RECOMMENDATIONS 


49. Encourage urban long-range com- 
munity planning, including total trans- 
portation planning to make full use of 
highway, transit, rail commutation, and 
all other capacity to minimize total 
transportation cost and congestion, in 
full coordination with activities under 
the housing act of 1949 as amended. 
(Legislation by Secretary of Commerce.) 

50. With local communities and the 
same coordination, investigate basic ap- 
proaches to such plans and their fi- 
nancing. Methods might include amend- 
ment of existing highway legislation to 
allow charges on city highway gateways 
to help divert auto commuter travel to 
mass transport means, higher commu- 
nity parking fees to help similarly, diver- 
sion of such funds to pay for other trans- 
port facilities, etc. (Secretary of Com- 
merce.) 


Section 7—Special Merchant 
Marine Problems 


PROBLEM 


How can the United States have a 
merchant marine adequate to handle 
wartime requirements, and peacetime 
commercial and strategic needs, at rea- 
sonable cost to the government? 


FEDERAL ROLE 


A merchant marine and shipbuilding 
industry are essential to national defense 
and peacetime commerce. However, their 
long-term minimum size cannot 
known until there is (1) a review of de- 
fense needs under clearly stated assump- 
tions as to types and probabilities of 
wars and the continued use of ships of 
friendly powers; (2) a realistic estimate 
of the size which is necessary to the 
foreign commerce of the United States 
and can be economically sustained; (3) 
a calculation of long-range costs and 
benefits of operating and construction 
subsidies, and (4) a determination of the 
proportion of the national budget which 
is reasonable for this program. 


The “parity” principle of equalizing 
competitive operating and shipbuilding 
costs is sound and the government should 
continue to support the merchant marine 
through subsidy to the degree necessary 
to maintain parity. It should also make 
such changes in the subsidy system as 
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may be required to assure the develop- 
ment of an aggressive and progressive 
merchant marine. The amount of subsi- 
dy in the future depends largely upon 
determinations as to the size required. 

In the long run the program recom- 
mended should narrow cost differentials, 
and the merchant marine should more 
nearly approach self-sufficiency. This 
should be stimulated primarily through a 
research and development program led 
by the government with full participa- 
tion by sea-going, shipyard and long- 
shore labor, ship operators, and ship- 
puilders. The objective of a joint govern- 
ment-industry research and development 
program should be to make the US. 
merchant marine and shipbuilding in- 
dustry more nearly competitive by mech- 
anization for long-term increase in labor 
productivity, and to keep its technology 
continually advancing to retain a techni- 
cal margin into the future. Such a pro- 
gram should be paralleled by measures 
for labor so that individuals do not 
suffer personal hardship from the tech- 
nological advances. 


RECOMMENDATIONS 


51. The major technical research and 
development program should be con- 
tinued and expanded to (Maritime Ad- 
ministrator) : 


a. Incorporate techniques for low- 
cost materials-handling equipment to 
be installed on ships so that the ad- 
vantages would accrue to American 
ships in both U.S. and foreign ports. 

b. Develop techniques for mechan- 
ization of shipboard functions to re- 
duce operating crew costs. 


c. Perfect long-range techniques and 
equipment to keep similar technical 
progress and improved shipbuilding 
methods going so that the United 
States can keep in the forefront of 
maritime efficiency and economic com- 
petition at minimum cost in federal 
subsidy. 

d. The Maritime Cargo Transporta- 
tion Conference, now engaged in in- 
tensive research on longshore activities, 
should be encouraged to extend their 
field of operations to the subject of 
this recommendation. 


52. Existing law should be used more 
effectively to counter discriminatory 
practices controlling the routing of com- 
mercial cargo and passengers. Govern- 
ment policy should be based on the 
concept of reciprocity, with U.S. measures 
matching foreign measures both favor- 
able and unfavorable. This policy should 
be applied in steps over a period of a few 
years with some latitude for discretion, 
to give the foreign countries time to 
reconsider their policies and make them 
nondiscriminatory against U.S. shipping. 
(Maritime Administrator.) 


53. The Department of Agriculture 
should ship the great bulk of surplus 
US. commodities via US.-flag ships, at 
reasonable cost-related rates. (Secretary 
of Agriculture.) 


54. U.S. industry should use more 
American-flag vessels in carrying its own 
materials and products. The government 
should examine closely practical means 
to accomplish this, such as stepping up 
its long-range information program for 
exporters and importers. (Secretary of 
Commerce.) 


55. Government representatives should 
keep in continual touch with U‘S. indus- 
try, so that its shipping needs can be 
met more closely by the merchant marine 


and government. 
merce.) 

56. The replacement program should 
be kept, but the criterion of 20-year 
life should be modified and extended to 
allow for competitive position, physical 
condition, and other realistic consider- 
ations. (Maritime Administrator.) 

57. The advisability of superlin- 
ers should be studied. The military should 
reexamine the advantages and disad- 
vantages in shipping troops by super- 
liner in wartime and of alternatives. 
(Secretary of Commerce, Secretary of 
Defense.) 

58. The United States should examine 
the necessity for placing wartime reliance 
on vessels under the Panamanian, Li- 
berian, and Honduran flags. (Secretary 
of Defense, Secretary of State.) It should 
keep close watch on transfers to other 
flags which would lose us assurance of 
control. (Maritime Administrator.) 

59. The essential trade route concept is 
sound. However, determination of the 
volume and character of service required 
in the national interest over each desig- 
nated route appears to require more 
searching review. Such review should in- 
sure that the essential trade route con- 
cept is administered so as to encourage 
efficient services to shippers, contribute 
to reduction of subsidy requirements con- 
sistent with service requirements and 
contribute to the development of the 
American merchant marine and meet 
foreign-flag competition. (Maritime Ad- 
ministrator.) 

60. The importance of the merchant 
marine as a favorable factor in the inter- 
national balance of payments should be 
evaluated in the light of long-range na- 
tional considerations. (Secretary of 
Treasury, Secretary of Commerce.) 


(‘Secretary of Com- 


Section 8—Special Motor Carrier 
Problems 


RECOMMENDATIONS 


61. Uniformity of state regulation with 
respect to sizes, weights, safety appli- 
ances, and related matters of highway ve- 
hicles operating in interstate commerce is 


New Ship Calls at Stockton 


Capt. Ludolph Petersen (right), skipper of the 
MS ‘Rheinland’, newest vessel of the Hamburg- 
American Line operating between the Pacific 
coast and Europe, is shown accepting a plaque 
from Col. H. E. Sanderson, chairman of the Port 
of Stockton Commission. The plaque was pre- 
sented in a shipboard ceremony marking the 
vessel’s maiden voyage to the California port 
where it picked up 644 long tons of cargo. 
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of interest to the federal government in 
view of its effect upon the manner in 
which interstate highway transportation 
may be conducted. Accordingly, the states 
should be urged to move rapidly toward 
uniform legislation in these matters. 
(Secretary of Commerce.) 


Section 9—Special Railroad Problems— 
Passenger, Deficits, Consolidations 


PROBLEM 


What should the federal government do 
about the large railroad passenger service 
deficits? Consolidations to strengthen 
railroad economic positions? 


FEDERAL ROLE 


The government should help railroads 
by allowing them maximum practicable 
managerial discretion in trying to solve 
their own problems. It should help as- 
sure economic alternative transportation 
when uneconomic rail passenger services 
are abandoned. It should help urban 
planning in which rail commuter services 
are involved (see section 6). It Should 
give clear encouragement to railroad ef- 
forts to improve their long-run economic 
situations by consolidations. 


RECOMMENDATIONS 


Passenger Service Deficits: 62. Rail- 
roads and buses should have consid- 
erable freedom in adjusting passen- 
ger fares to try to retain passenger 
traffic and otherwise minimize deficits. 
(Interstate Commerce Commission.) 

63. The railroads should continue to 
drop unprofitable intercity rail passenger 
services under the accelerated procedure 
permitted by the transportation act of 
1958. (Railroads.) 

64. The government should exercise 
leadership by bringing together all car- 
riers such as railroads, bus companies, 
and airlines, and interested government 
agencies such as ICC, CAB, and Post 
Office Department, to plan expanded 
routes and schedules of nonrail trans- 
portation to help accommodate rail pas- 
sengers, mail and express when uneco- 
nomic railroad passenger services are 
abandoned and where traffic require- 
ments necessitate service. (Secretary of 
Commerce.) 

Urben transportation planning should 
in the long run help the railroad com- 
muter deficit problem. (See section 6.) 

Railroad Consolidations: 65. Legislation 
should be enacted to establish official 
policy that railroad consolidations in 
general, that increase efficiency without 
unduly reducing service to the public, 
are in the public interest and should be 
encouraged with a minimum of restric- 
tions. (Legislation by Secretary of Com- 
merce.) 

66. Railroad consolidation proceedings 
should be expedited. (Interstate Com- 
merce Commission.) 

67. Legislative provision should estab- 
lish minimum assents required of each 
class of security holder to apply in con- 
nection with consolidations for mergers, 
provisions of state law to the contrary 
notwithstanding. (Legislation by Secre- 
tary of Commerce.) 


Section 10—Taxation 
PROBLEM 


Inequality in the tax treatment ac- 
corded different forms of transportation 
competing in common markets can result 
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in @ stimulus to some, and a handicap to 
others which is artificial and which may 
prévent their relative economic worth 
from being realized by the nation. 


FEDERAL ROLE 


So far as inequity is the result of fed- 
eral tax policy, such policy should be al- 
teréd to remove it. Where it is the result 
of tax policies at other levels of govern- 
ment, the federal government may rea- 
sonably undertake thorough study of the 
effécts upon transportation policy and 
development and encourage review and 
revision. 


RECOMMENDATIONS 


68. A clear distinction should be drawn 
at all level of government between user 
charges designed to secure compensation 
for specific services rendered, and taxa- 
tiom for general governmental purposes. 
Thus, the user charges elsewhere recom- 
mé@fided herein should be distinguished 
fromn taxes for general revenue purposes. 


69. The remaining federal excise on 
cotfimercial passenger transportation 
should be repealed when the budget re- 
quifements allow, and when tax reform 
is Gonsidered. (Legislation by Secretary 
of Treasury.) 


70. It has not been possible in the 
present study to review in detail the 
relative impact of the railroad retire- 
ment and Social Security systems upon 
the several forms of transport. Informa- 
tiorl supplied by HEW suggests that the 
disparity upon railroads as compared 
with other industry is not as great as is 
commonly supposed because of more 
libéral supplemental plans in other in- 
dustry. Information is lacking, however, 
to permit proper comparison between the 
railroads and their direct competitors in 
thé transportation business subject to 
thé Social Security system or to explain 
why the government-administered sys- 
teh should place larger burdens in the 
railroad case. Further extension of rail- 
road retirement benefits should be de- 
fefred until comprehensive study can be 
made of the relative competitive impacts. 
(Secretary of Commerce, Secretary of 
Health, Education, and Welfare.) 


71. A principal alleged inequity of the 
tak system as it relates to railroads 
arises out of state and local taxation, in 
lafge part property taxation. No investi- 
gation of this matter proved possible in 
thie present study, nor has a compre- 
hénsive review been made since the 
Bard of Investigation and Research un- 
dér the transportation act of 1940. Such 
@ comprehensive study is required. (Sec- 
retary of Commerce, Secretary of Treas- 
ury, Commission on Intergovernmental 
Rélations.) 


%2. In contrast with other forms of 
transportation equipment, depreciation 
rates for railway equipment fail ade- 
quately to reflect the obsolescence of mo- 
tive power and rolling stock. Such rates 
require a continuation of present review, 
atid adjustment in detail to insure paral- 
lel principles for tax purposes with other 
forms of transport, as well as considera- 
tion being given to recently proposed 
legislation to treat capital gains as ordi- 
nary income to the extent of deprecia- 
tion previously taken on the property to 
be sold. (Interstate Commerce Commis- 
sion, Secretary of Treasury.) 





Section 11—Safety Regulation 


Note—It was not possible to devote 
sufficient time and effort to the economic 
effects of safety regulation. However, as 
@ result of preliminary analysis, the fol- 
lowing recommendations appear to be a 
logical start. 


RECOMMENDATIONS 


73. Each agency with safety regulatory 
functions should begin codifying all its 
safety regulations and related materials 
in a single publication covering such sub- 
jects as personnel, equipment, operating 
rules, etc. (Bureau of Public Roads, Mari- 
time Administration, Federal Aviation 
Agency, Coast Guard, etc.) 


74. At the same time all such agencies 
should work together in formal coordina- 
tion to try to produce uniformity of policy 
if possible. They should pay particular 
attention to ways of relieving transporta- 
tion of over-detailed safety regulation. 
(Same agencies.) 


Section 12—Transport Integration 
RECOMMENDATIONS 


75. The regulatory agencies should 
utilize existing authority or when 
necessary request legislation to establish 
joint boards with jurisdiction over 
through routes and joint rates, including 
divisions thereof among transportation 
modes presently under separate regula- 
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tory agencies. These are the Interstate 
Commerce Commission, Federal Maritime 
Board, and Civil Aeronautics Boarg 
(ICC and CAB under existing legislation, 
Maritime Administrator to prepare legis. 
lation for Federal Maritime Board ang 
other two.) 

76. These joint boards should be given 
power to make such routes and rates 
mandatory only in clear cases where ef- 
ficiency of the transport system ag 4 
whole can be improved, and where car- 
riers unreasonably refuse to participate 
(Legislation by Secretary of Commerce) 


Section 13—Continuing Research and 
Action 


RECOMMENDATIONS 


77. An effectively staffed research ang 
recommending office should be established 
in the executive branch of the federal 
government. This office should carry on 
the research and action items of this Re- 
port, and with further steps, additional 
problems, and studies. (Director of Bu- 
reau of the Budget.) 

78. Sufficient funds should be provided 
to perform the actions recommended 
here. The Budget Bureau should, with the 
action agencies, request the proper 
amounts. Some of the further studies are 
fairly large and expensive, such as cen- 
suses of transportation, cost finding, fed- 
eral investment analysis, etc. (Director 
of Bureau of the Budget.) 


Discussion of Federal Transport Policy Objectives 


The 78 recommendations comprised 
more than half the 32-page printed re- 
port. The first part of the report con- 
tained a discussion of the long-range 
objectives at national transportation 
policy and how they were to be achieved. 
Aside from repeating a number of times 
the idea that the recommended program 
for lessening regulation and allowing 
greater play to competition was to be 
implemented gradually, the letter from 
Secretary of Commerce Mueller to Presi- 
dent Eisenhower with which the report 
was transmitted set out the key idea of 
the report and recommendations as fol- 
lows: 

“A word on the underlying philosophy 
of government regulation. In the long 
run, transportation should operate the 
same as the rest of the American free 
enterprise system. Regulation is needed 
primarily to protect the public against 
monopoly abuses, and as competition 
grows in transportation, regulation 
should shrink.” 

The Secretary closed his letter of 
transmittal with a repetition of the be- 
lief that gradual change was preferred 
“to quick and sweeping alteration in the 
conditions under which carriers do busi- 
ness.” Hence, he said, policy revision “in 
an appropriate direction” should con- 
tinue over a period of time, and that, to 
do this, the executive branch “should 
equip itself for continuing and effective 
review of the whole transportation po- 
sition, and appropriate implementing ac- 
tions.” 


Transport Policy Questions 


The report opened with a statement of 
the basic transportation questions it was 
intended to answer, as follows: 

“1. What should be our long-range ob- 
jectives? 2. What is our present situa- 
tion? 3. What should be our general 
approach? 4, What should be our tim- 
ing? 5. What should be our major action 


programs? 6. How will these affect the 
carriers?” 


Stating that less improvement had 
been made in the distribution than in 
the production of goods, and that trans- 
portation was “the largest single element 
within that area,” and that achievement 
of maximum efficiency in transport had 
become a complicated problem, the re- 
port said: 


“At a given level and structure of 
capital investment, efficiency requires 
that traffic be distributed among motor 
carriers, railroads, water carriers, pipe- 
lines and air carriers in such a way that 
each type receives the traffic which it 
can carry with the least consumption 
of resources by the carrier for the serv- 
ice standards required by the user. It 
requires also that several forms of trans- 
port be used in coordination where such 
a combination can produce a better 
service-cost result than any single form 
working alone. Finally it requires that 
every enterprise participating be ably 
and energetically managed.” 


‘Potential’ to Govern Investment 


It was then stated that, as capital 
adjustment occurred, policy must en- 
courage the “reasonably prompt elimina- 
tion of redundant capacity in any form 
of transport,” and that “more important, 
it must ensure not merely adequate 
growth of plant to accommodate econom- 
ic growth, but that investment is made 
in each form of transport in accord with 
its potential contribution to an efficient 
over-all transport system.” This, it was 
added, required “compatible standards 
for appraising investment in each form, 
whether the investment is governmental 
or private,” with neither type of invest- 
ment favored over the other. Similarly, 
the report added, “tax and regulatory 
policies must be neutral in their effects 
upon the attractiveness of investment in 
each of the types of transport.” Other- 
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wise, it was said, larger total investment 
and greater annual costs than necessary 
for operating the transport system would 
be required, diverting money from other 
form: 
growth of the economy. 


of activity and retarding the 


Within that “broad context,” the re- 


port said, a practical plan should achieve 
clearly 
adding 
goals were: 


stated objectives in 10 years, 
that, in transportation, these 


“a. Adequate capacity. Our transpor- 
tation system should be able to handle 


the growing future needs of peacetime 
domestic and 
and of defense in possible wars. 


international commerce, 


“bh. Low cost. Transportation should be 


provided at the lowest reasonable total 
cost to the national economy—shippers, 


travelers, carriers, taxpayers. 

“c, Low rates. Shippers and travelers 
should pay the lowest possible rates con- 
sistent with reasonable carrier costs and 
profits. 

“d. Customer choice. The public 
should be able to make free economic 
choices to meet its transportation needs. 

“e. Carrier initiative and health. Car- 
riers should be able to use maximum 
individual initiative to improve the tech- 
nical means of giving customers better 
and cheaper transportation, and should 
be afforded the opportunity to realize 
adequate profits for the nourishment of 
effective service and continuing devel- 
opment and technological innovation. 

“f. Federal neutrality. Federal policies 
must be neutral between competing car- 
riers. No carrier group should get un- 
fair advantage through Federal promo- 
tion, user charge, subsidy, taxation, or 
routing of Federal traffic. 

“g. User charges. Users who benefit 
directly from Federal facilities should, 
in the long run, pay their full fair share 
of the cost of building and operating 
them. 

“h. Subsidies. Subsidies to carriers 
should in the long run be reduced and 
then eliminated. Exceptions must bear 
the burden of proof that other require- 
ments, notably defense, clearly override 
normal economic yardsticks. 

“{, Federal economic regulation. Rules 
must ultimately be equitable for all car- 
riers. Federal regulatory philosophy 
must have a factual basis to achieve 
uniformity of policy.” 


The Present Situation 


Turning then to the present situation, 
the report stated that “national trans- 
portation is presently out of balance,” 
and that “it is less a national system 
than a loose grouping of individual in- 
dustries.” Vast networks of highways, 
railways, inland waterways and seaports, 
airways and airports, and pipelines had 
been built “with little attention to con- 
flict among these expanding networks” 
the report stated, adding that economic 
regulation had been administered “in 
rigid compartments although many basic 
problems are common to many areas of 
transportation.” 


“Total capacity is not closely geared 
to total need,” the report stated at this 
point. 


After a brief review of the growth of 
transportation other than the railroads, 
with railroad industry practices and 
federal regulation said to have changed 
too slowly, the report said that the newer 
forms of common carrier transport, still 
concentrating largely on competing with 
the railroads, “are generally blind in 
their turn to a growing competitive 


menace—unregulated private and ex- 
empt carriage.” Asserting that the re- 
sponsibility was and should be with com- 
mon carriers to develop service stand- 
ards and rate structures which would en- 
able them to hold their own against the 
possibilities for private and exempt 
transport and to diminish the “tempta- 
tion to illegitimate operations,” the re- 
port carried this conclusion: 

“What is needed is broad, general re- 
vision of traditional rate structures to 
bring them more closely into accord 
with cost structures. Rates should be 
rational, based on cost studies and mar- 
ket facts, rather than opportunistic, since 
sporadic and selective rate cutting can 
prove dangerous to the carriers and 
damaging to the public. Since the temp- 
tation to go this route is strong, appro- 
priate regulatory restraint must be pro- 
vided for the present. The regulatory 
system must, however, become more 
flexible and must, indeed, encourage the 
adjustment which is called for. Specifi- 
cally regulatory restraint upon the up- 
ward adjustment of below-cost rates and 
upon the abandonment or readjustment 
of losing services must be very substan- 
tially removed.” 


General Approach, Timing 


The general approach recommended in 
the report as the alternative to govern- 
ment-regulation philosophy “with cen- 
tralized thinking from Washington,” was 
that “in the long run the transportation 
system should be regulated by the same 
forces as the rest of the American free 
enterprise system: Fair competition in 
price and service to the customers.” 
Regulation in the long run should remain 


Commissioners’ ‘Bosses’ 
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only where monopoly or the threat of 


destructive competition remained, the 


report added, and that “this approach 
requires greater freedom for the car- 
riers in setting their own rates and 
developing their routes and services.” 


As to time, the report stated that 
“the timing of recommended actions is 
of key importance.” Observing that there 
had been large investments in transpor- 
tation and that workers had invested 
“long years” of service on the assump- 
tion that the rules of the game would 
not “suddenly be changed,” the report 
added: 

“Transportation has always been oper- 
ated under a shifting balance between 
government public-utility regulation and 
the normal economic freedom of other 
commercial enterprise. Further shifts 
which we are recommending must be at 
@ pace slow enough to give every one 
time to adjust.” 

Thus, the report said, the recom- 
mended actions “go only part way to- 
ward the long-range objectives.” This, 
it was said, “is deliberate” ahd that 
“long-range goals should be approached 
step by step, with steady pressure in the 
right direction.” 

“Gradualism, with adequate time to 
adapt to change, is one major key to 
the approach recommended,” the report 
stated. 

The “major action programs” were 
briefly discussed in the report. The pro- 
grams were shown as: Federal invest- 


Examine Some ‘Exhibits’ 





‘Fashions Aboard the Capitol Limited,’ 
a style show staged by the Baltimore & 
Ohio Railroad in the Union Station in 


Washington, D.C., February 24, for 
women members of Congress and the 
wives of United States senators and 
congressmen from the 13 states served by 
the B & O, was attended by Mrs. Rich- 
ard M. Nixon, wife of the Vice President, 
and other special guests. Models 
paraded the latest ladies’ fashions for 
the more than 200 guests who filled the 


lounge and dining cars of the B & 
O’s ‘Capitol Limited’ to capacity. The 
cars remained in the station throughout 
the two-hour production. The ladies 
shown in the photograph, wives of ICC 
members, were among the guests at the 
fashion show. From left: Mrs. Anthony 
Arpaia, Mrs. Howard Freas, Mrs. Abe 
McGregor Goff, Mrs. Charles A. Webb, 
Mrs. Rupert L. Murphy and Mrs. Lau- 
rence K. Walrath. 
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ment and user charges; urban transpor- 
tation; national defense; government 
procurement of transportation; common 
carrier system; through routing and co- 
ordination; route regulation; rate regu- 
lation; census of transportation; cost 
finding; subsidies; international; labor- 
management relations, and continuing 
research. 

In recommending comprehensive plan- 
ning for the government’s investment in 
all types of transport facilities, and that 
“user charges should be imposed wher- 
ever transportation uses federal facili- 
ties,” the report observed that, in addi- 
tion to relieving the general taxpayer of 
costs properly chargeable to others, the 
program “will help make the government 
a neutral as transportation competes 
in a freer market and will insist in in- 
suring efficiency in the distribution of 
investment funds within the transport 
segment as well as in the economy at 
large.” 

As to the common carrier system, the 
report said that common carriers should 
be strengthened by the greater rate and 
route freedom recommended and by the 
routing of government traffic along lines 
suggested, which included a recommen- 
dation that the government should sup- 
port the common carrier system “upon 
which the economy must rely, and which 
is so vital for national security.” 


However, the report said, wherever the 
free market forces of supply and demand 
favored private and exempt carriers un- 
der fair competitive conditions, govern- 
ment regulation “should not try to force 
traffic to less efficient carriers.” 


Route, Rate Regulation 


It was recommended that government 
regulation of authorized routes should be 
applied under uniform philosophies, and 
that government rate regulation “should 
place the carriers in position to compete 
fairly with each other.” Since rates were 
@ crucial factor in the competitive 
struggle, the report stated, changes 
should be slow to avoid sudden large 
diversions of traffic. But it added that 
“broad and general revisions reflecting 
the underlying cost relationships are, 
however, to be preferred to sporadic and 
selective rate-cutting activities.” 


“All regulatory agencies should begin 
with same basic facts—a comprehensive 
cost-finding study and a census of 
transportation,” the report stated. “With 
less regulating to do, the deadly delays 
of multiplying case work should decrease. 
In particular, the effort to confine sus- 
pension to instances where substantial 
proof of unlawfulness is offered, should 
mitigate delays upon appropriate ad- 
justment.” 

As to cost finding, the report said: 


“A critical element in rate freedom is 
the concept of prices based on costs. At 
present, too little is known about the 
relative costs of transporting traffic via 
the several modes and routes typically 
available to shippers. A comprehensive 
study should be made to explore the 
cost-finding methods most likely to af- 
ford proper comparisons between the 
several forms of transport. 

“The effect of such a study cannot be 
overemphasized. Improved methods of 
cost analysis, when applied within a 
framework of agreed economic stand- 
ards, will enable the transport industries 


to set prices and establish services more 
rationally. Regulatory agencies can then 
set maximum and minimum criteria 
rather than specific detailed rates, and 
the carriers will have normal managerial 
initiative of other American enterprises. 
And the regulated carriers can be 
equipped to meet the competition of 
private and exempt transportation where 
their cost and service capacities permit.” 


Effects on Carriers 


Under this heading, the effects of the 
recommendations on each of the modes 
of transportation were discussed sepa- 
rately. 

Of the railroads, it said that they 
were “the outstanding unsubsidized 
‘sick man’ of transportation,” and that 
“their billion-dollar-a-year losses from 
long-haul business and some freight 
traffic should not be allowed to persist.” 
The report added: 


“They should in the long run probably 
take a larger proportion of the freight 
market for which they are economically 
suited: Long hauls, full carloads and 
trainloads, and heavy-density mainline 
traffic. They should consolidate, ration- 
alize, and drop duplicating facilities and 
obsolete plant.” 

Much of the railroads’ problem was to 
be solved, the report declared, “primarily 
as they show initiative in developing 
policies which meet the test of the public 
interest.” Later it was said that, so far 
as appeared, “much loss in the freight 
traffic is not the result of regulatory re- 
quirement but of a failure of the carriers 
to come forward with appropriate pro- 
posals for adjustment,” and that “worse, 
they show a tendency to expand the area 
of unprofitable rates and actively solicit 
business than can only be handled at a 
loss.” 


“The public is entitled to expect that 
rail carriers will face their problem upon 
a far broader and more energetic basis 
than hitherto,” the report stated. 


The Trucking Industry 


In connection with recommendations 
that trucks should be relieved of restric- 
tions no longer necessity, should “enjoy” 
a greater uniformity in requirements im- 
posed by states and not be required by 
certificates to travel only on certain 
highways, haul only very specialized 
commodities, or omit loads in inter- 
mediate places on their normal routes 
so that they could not “be pushed into 
a chaos of competition with every 
trucker coming in on top of every other,” 
the report said: 


“It would appear likely that as rec- 
ommended policy changes are put into 
effect, truckers will find their most 
economic field in shorter hauls, smaller 
consignments, and lighter and more dis- 
persed markets for which their flexibility 
suits them.” 


Also it was asserted that truckers 
should be strengthened “to fulfill the 
functions of a common carrier system” 
and should set in motion “broad ad- 
justments in the structure of their rates 
which more faithfully reflect their cost 
characteristics” in recognition of the 
fact that private and exempt carriers 
were hauling commodities the common 
carriers should handle. 


Airlines, Ocean Shipping 
As to the airlines, it was said that do- 
mestic regulation of those carriers 
“should. be relaxed to allow greater air- 
line freedom in setting rates, subject to 
maximum and minimum rate power of 
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the CAB.” Also, the report said, expan. 
sion of parallel route competition be. 
tween domestic airlines, except for ney 
through-plane jet service, should be 
halted “but only temporarily until it is 
clear that the huge new capacity in jets 
and turboprops will be economically ab. 
sorbed.” 

As to international airlines, the report 
said trends in the international fieg 
should be carefully studied and that the 
government “should press consultations 
with foreign countries whose airlines ap. 
pear to be violating agreed principles op 
capacity flown.” 

Asserting that a merchant marine ang 
shipbuilding industry were essential te 
national defense and peacetime com- 
merce, the report said that “to help 
these, the present essential trade route 
concepts and methods of subsidy pay- 
ments are sound,” but that “every effort 
should be made to reduce subsidy.” The 
best hope for achieving that difficult ob- 
jective, the report added, “lies in a com- 
prehensive long-range research and 
development program, as in other pro- 
gressive industries, tied in with the ship 
replacement program.” 

Finally, as to inland waterways, the 
report said: 

“These carriers, 90 per cent of whose 
traffic is exempt from all regulation, 
will be affected slowly by increasing 
user charges, and by changes in long- 
haul heavy-volume railroad rates. These 
rates must be regulated so that the rails 
cannot wage discriminatory competition 
against water carriers, nor thwart the 
development of joint services where these 
are more efficient than services per- 
formed by a single mode of transporta- 
tion.” 

Copies. of the report are for sale by 
the Superintendent of Documents, US. 
Government Printing Office, Washington 
25, D.C., for 20 cents each. 


Erie-D L & W Merger Seen 


Boon to Owners and Public 


The proposed merger of the Erie Rail- 
road and the Delaware, Lackawanna & 
Western Railroad, now pending before 
the Interstate Commerce Commission (T. 
W., May 9, p. 33), would strengthen 
shareholder equities and be of benefit to 
the public, Harry W. Von Willer, presi- 
dent of the Erie, said in the company’s 
1959 annual stockholders report issued 
March 14. 


“The lengthy steel strike sharply re- 
duced Erie’s revenues in 1959,” the re- 
port stated, “resulting in a deficit of 
$5,684,887 on gross revenues cf $154,255,- 
980. 1n 1958 the road had a deficit of 
$3,668,879 on revenues of $152,745,896.” 


However, the proposed merger would 
put the Erie in a better financial posi- 
tion to withstand similar reversals in the 
future, Mr. Von Willer said. 


“The merger of the Erie Railroad and 
the Delaware, Lackawanna & Western 
Railroad holds great promise for the fu- 
ture because of the public benefits to 
flow from it, including a reduction in the 
cost of operation and an improvement in 
service,” Mr. Von Willer said. “A favor- 
able ruling on the merger is anticipated 
from the Interstate Commerce Commis- 
sion by mid-year.” 

The annual report informed Erie share- 
owners that an indicated improvement 
in earnings of more than $13 million an- 
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nually, before federal taxes, within five 
years after the merger is approved, “will 
greatly enlarge prospects for the new 
Erie-Lackawanna Railroad Co. and 
strencthen shareowners’ equity in the 
merged company.” 

“The proposed Erie-Lackwanna Rail- 
road Co.,” Mr. Von Willer said, “would 
rank twelfth in total revenues among 
the 110 major railroads in the country.” 


Transport Under Secretary 
Holds Press Conference on 


Report to the President 


In the afternoon of March 14, 
John J. Allen, Jr., Under Secretary 
of Commerce for Transportation, 
held a press conference on the report 
of the study made by the Depart- 
ment of Commerce for President 
Eisenhower on “federal transporta- 
tion policy and program.” 


With him in the conference room of 
the Department of Commerce were 
Bradley D. Nash, Deputy Under Secretary 
for Transportation, David W. Bluestone, 
deputy director of the study staff which 
prepared the report, and J. F. Perrin, 
staff director for the Under Secretary. 


Mr. Allen was asked to compare the so- 
called Week’s report (the report on trans- 
portation of the Cabinet Committee on 
Transport Policy and Organization, made 
to the President when Sinclair Weeks 
was Secretary of Commerce) with the re- 
port which had been made public that 
morning at the White House. 


The Under Secretary said that the in- 
stant report represented a course of ac- 
tion over which the Secretary of Com- 
merce had a continuing interest, whether 
he carried out some part of it, or whether 
other agencies carried out parts of it. 


He said that the “philosophy of both 
reports” was to move towards competi- 
tion as the regulating factor, as much as, 
or more than, government regulation. 


In answer to another question, Mr. 
Allen said that of the 78 recommenda- 
tions in the report, 20 called for legis- 
lation. As had Secretary of Commerce 
Mueller in a morning conference at the 
White House. Mr. Allen indicated that 
work on necessary legislation was in 
progress, but was not likely to be pre- 
sented to the present Congress. 


Asked about administrative action 
which was called for by the other 58 rec- 
ommendations, Mr. Allen called attention 
to the fact that the President had sent 
the report to executive agencies asking 
that the recommendations be carefully 
considered. Asked how the other agencies 
would be moved to take action, Mr. Allen 
Said that the President had “launched” 
the report and had suggested that some 
things be accomplished. If action was 
not taken, he added, “then it would have 
to be put up to the Congress.” 


Government ‘Neutrality’ 


When he was asked whether there 
should be a closer relationship between 
the modes of transporattion, Mr. Allen 
replied that the problem was that the 
government had, consciously or un- 
consciously, “not been neutral.” When 
that “neutrality” was reached, he said, 
“then the economic forces which usually 
govern private business and investment 


will have a greater play and will bring 
about this balance of transportation.” 


It was called to Mr. Allen’s attention 
that, in connection with the control of 
operating rights, it was recommended 
that the interstate commerce act be 
amended to make operating costs, quality 
of service, and ability of efficient car- 
riers to expand, important factors in 
granting certificates, and permits, and 
that, later in the same recommendation, 
it was said that “in determining the 
advisability of railroad participation in 
motor carriage,” those tests should be 
applied. The question was then asked 
if the Department of Commerce would 
take the position that, if a railroad 
showed that it could meet those tests 
it should be allowed to operate motor 
carrier rights independently of its rail- 
road service. 


Mr. Allen replied that the staff did 
not have that particular situation in 
mind in writing the recommendation. He 
then said it was the department’s view 
that a railroad, or any carrier, should 
have its case considered “on a case 
by case basis.” He added that “if it were 
demonstrable that the public would get 
a service in one way rather than another, 
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the public interest would be paramount 
to the interests of the carriers.” 

Mr. Allen was asked if his statement 
reflected “thinking that the ICC has 
been too restrictive.” He replied that 
the Department of Commerce was of the 
view that the ICC had been bound by 
the precedents of the past “which go 
back to situations which may no longer 
exist.” He added that “we should go 
faster toward the ultimate change than 
under the ICC procedure.” 

Several times reporters asked ques- 
tions which had to do with the situation 
which would exist under the anti-trust 
laws if the long-range objective of the 
report—to allow competition greater play 
in transportation—were achieved. Mr. 
Allen’s reply to the question in its final 
form was that it was anticipated that as 
competition had greater play in the 
transportation industry that industry 
would move away from the present ex- 
emptions from anti-trust actions and, as 
in the case of other industries, there 
would be “greater emphasis on anti- 
trust.” ° 


Southeast Advisory Board Forms Piggyback 
Committee at Annual Meeting in Atlanta 


New Committee Is Headed by Traffic Official of General Electric Co. 
D. A. Jones, of Coosa River Newsprint Co., Is Elected General Chairman of 
Board. Railroads Termed ‘Natural Resource’ in Talk by Harry A. DeButts. 


Formation of a piggyback commit- 
tee, election of new officers and a 
talk by the president of the South- 
ern Railway System highlighted the 
thirty-seventh annual and one hun- 
dred twenty-ninth regular meeting 
of the Southeast Shippers Advisory 
Board. The sessions were held March 
10 in the Dinkler Plaza hotel, At- 
lanta. 


W. M. Rowen, supervisor of traffic and 
shipping for the General Electric Co., 
Rome, Ga., was selected by the executive 
committee to head the new piggyback 
committee. Assisting him as vice-chair- 
men will be W. A. Stebbins, general traf- 
fic manager of the Minute Maid Corp., 
Orlando, Fla., and A. F. Manning, execu- 
tive officer for the Southeastern Traffic 
Region of the Military Traffic Manage- 
ment Agency, Forest Park, Ga. 


Elected general chairman of the board 
for the coming year was D. A. Jones, 
traffic agent for the Coosa River News- 
print Co., Coosa Pines, Ala. Mr. Rowen 
was elected vice-general chairman and J. 
Lucian Gilbert, traffic manager for the 
Board of Commissioners of the Port of 
New Orleans, was made general secretary. 


Rails Called ‘Natural Resource’ 


Harry A. DeButts, president of the 
Southern Railway System, was the 
speaker at a joint luncheon meeting of 
the board and the Transportation Club 
of Atlanta. His topic was “Waste Not— 
Want Not.” 


He suggested that America’s railroad 
industry be viewed as a “created natural 


resource” and he urged that this re- 
source be protected by allowing the rail- 
roads to use their competitive strength 
as the nation’s “only true common car- 
riers.” 

Mr. DeButts said the railroads of 
America constituted, in his opinion, a 
created natural resource beyond price. 

“It is true that, in their functioning, 
railroads are service industries,” he said. 
“They supply the means whereby things 
and people are moved from place to 
place. 

“But, underlying all this, is the sim- 
ple but notable fact of their very exist- 
ence. They are a resource of inestimable 
value. 


“It is possible to place a money value 
upon the physical properties, the cars 
and locomotives, the tracks and signals 
and the almost numberless things rail- 
roads own and employ in their work. 
Railroads are credited with having a net 
investment in plant of more than 27% 
billion dollars. 


“But as a created resource, railroads 
are beyond pricing.” 

Mr. DeButts asked his audience what 
value they placed on railroads as “stand- 
by transportation you use when other 
transportation agencies cannot handle 
your volume or when you find them 
uninterested in the type of traffic you 
have to offer?” He asked that a value: 
be placed on the railroads’ potential in 
time of national emergency and asked 
how much value a community such as 
Atlanta should place on being a cen- 
tral point in a network of railroad 
lines.” 

“Add to the list as you will,” he urged, 
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“put no method of valuation can fix a 
money figure for the worth of railroads as 
a created resource.” 

Mr. DeButts noted that Americans had 
been traditionally wasteful and reckless 
in their exploitation of natural wealth 
in resources. 

“Just as we have wasted nature’s 
bounty in our natural wealth, so we are 
today wasting—sometimes selfishly, some- 
times greedily, generally blindly, all too 
often apathetically—the great created re- 
source of American railroad transporta- 
tion,” he said. 

“The farmers of the Great Plains made 
quick and easy profits through wasteful 
cultural practices in the years preceding, 
during and after World War I. And the 
dust storms of the 30s and the 50s were 
foretold in puffs of dirt raising as their 
plows prepared land for crops then and 
disaster later. 


“Now, and for at least 30 years, we in 
this country have been just as actively 
engaged in practices tending toward de- 
struction in the great created resource 
of railroad transportation. There have 
been the same blind and apathetic in- 
terests standing by while the greedy and 
the selfish were contributing to the wast- 
ing of this resource that is beyond price. 


“This time the ‘plow’ was in the hands 
of those who turned the furrows of sub- 
sidy and semi-subsidy. .. .” 


Other Mode ‘Subsidies’ 


Mr. DeButts said that other agencies 
of transportation had been given billions 
of dollars in help from government 
sources and he said these agencies had 
used the competitive strength gained to 
undermine the complete transportation 
service of the railroads. He termed other 
forms of transportation as of the “limited 
service” type and said: 

“Only railroads can be termed true 
common carriers if you are willing to 
allow me to define what I mean by ‘com- 
mon.’ It simply means that railroads 
serve anyone at any time for any freight 
that must be moved in the interest of the 
country’s economy or the national de- 
fense.” 


Mr. DeButts pointed out that many 
studies had been made of what is called 
the “railroad problem.” These studies, he 
said, made it evident that there was a 
deep concern with railroads. 


“T suggest that the time has come for 
a change of approach in our thinking,” 
he said. “We do, of course, need to look 
toward ways to insure solvency. But I 
am no longer certain that a strict busi- 
ness-like and balance-sheet approach is 
the answer. 


“We need to turn our thoughts toward 
conserving a resource—a national re- 
source—the created resource of American 
rail and transportation. 


“The usual practices followed in con- 
serving natural resources usually limit 
use in some way. .. . But the conserva- 
tion of the created resource of railroad 
transportation calls for application of a 
different rule. Not limitation of use, 
but greater use. . . . Railroads must be 
freed of arbitrary restrictions that limit 
them in their ability to serve you and 
the rest of America. . . . Grant your rail- 
roads some freedom to exercise inherent 
competitive strengths they have... . All 
that this great created national resource 
needs is a fighting chance to save itself.” 





Aside from forming the piggyback 
committee, the executive committee (1) 
discussed ways to cut the loss of expen- 
sive equipment in damage-free cars; (2) 
urged active board support and partici- 
pation in the national Perfect Shipping 
Campaign; (3) discussed the interest of 
shippers in receiving prompt notices from 
railroads regarding movements delaying 
shipments, and (4) formed a “speakers’ 
group.” 


Outgoing Chairman’s Remarks 

The outgoing board chairman, John 
Q. Adams, Jr., traffic manager of the 
West Virginia Pulp & Paper Co., Charles- 
ton, S.C., mentioned in his opening re- 
marks accomplishments in 1959 and “de- 
Signs for intensifying activity” in the 
coming 12 months. In this regard, he 
mentioned the speakers’ group, which he 
Said would be composed of board mem- 
bers devoting time to publicizing help- 
ful advantages of participation in the 
advisory board program. 

T. W. Flickinger, manager of the open 
car section in the car service division 
of the Association of American Rail- 
roads, presented an “evaluation of na- 
tional rail transportation,” in which he 
outlined the over-all situation with re- 
spect to car supply and what the rail- 
roads had done since World War II to 
keep pace with industry. He said they 
had spent $15 billion in that time to 
improve service and provide lower oper- 
ating cost. 

The board’s carloading forecast for the 
second quarter of the year gave 2.7 per 
cent as the increase expected over actual 
loadings in the same months of 1959. 


A summary of the clean car campaign 
in the area was made by Mr. Jones, who 
Stressed the need for continued interest 
in the effort on the part of both rail- 
roads and shippers. 


H. Cliff Rummel, district manager at 
Atlanta for the car service division of 
the AAR, talked about car service and 
usage in the southeast, saying: 


“Car supply . . . and how such equip- 
ment is used is a matter for close super- 
vision and proper application by both 
supplier and user. A prime requisite for 
efficient handling is loading all cars to 
or toward their home rails.” 

Railroad performance in the south- 
east was summarized by J. J. Peacock, 
general superintendent-transportation 
for the Atlantic Coast Line Railroad, 
Wilmington, N.C. 


“Observations Regarding LCL Ship- 
ments” were made by chairmen of 
shipper and rail committees studying 
reasons for the decline in volume of less- 
carload shipments currently handled by 
the railroads. 


R. W. Harrell, traffic manager of the 
West Point Manufacturing Co., West 
Point, Ga., shipper chairman, cited the 
helpfulness of appearances by shippers 
before regulatory bodies when seeking 
removal of “key-point” restrictions in 
order to improve LCL service. J. A. 
Shea, superintendent of station opera- 
tions at Jacksonville, Fla., for the Sea- 
board Air Line Railroad, rail chairman, 
discussed results of a special survey con- 
ducted by railroads in connection with 
their performance in handling merchan- 
dise cars received and unloaded at prin- 
cipal stations and/or transfers in a two- 
week period last November, as requested 
by shippers. J. A. Wilson, assistant 
freight traffic manager at Norfolk, Va., 
for the SAL Railroad, spoke about piggy- 
back operations. 
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Elected to serve on the executive com. 
mittee as members at large were: 


W. L. Murph, Jr., manager of the 
traffic department of Cannon 
Kannapolis, N.C.; H. D. Musick, traffig 
manager of the Blue Ridge glass division 
of the American-Saint Gobain Corp, 
Kingsport, Tenn.; Roland A. Smith, act. 
ing manager of the Greater Miami Traf- 
fic Association; George E. Hardtla, dis. 
trict traffic manager of the Masonite 
Corp., Laurel, Miss. and Frank Jj 
Bacher, general traffic manager of Cluett, 
Peabody & Co., Inc., Troy, N.Y. 


Public Must Have More Data 
On Transportation, Freight 


Forwarder Spokesman Says 


The nation’s domestic freight for- 
warding industry, now operating a 
nationwide piggyback fleet of about 
610 flat cars and 1,580 highway 
trailers, showed gross revenues in 
1959 of approximately $450 million, 
the highest in their history, Arthur 
B. Shenefelt, director of public rela- 
tions of the Freight Forwarders In- 
stitute, said, March 9. 


Addressing the Mid-Hudson Traffic 
Club, at Newburgh, N.Y., Mr. Shenefelt 
said that the forwarders’ gross in 1959 
was almost two and one-half times the 
revenues received by the railroads from 
LCL traffic. 


In the course of his talk he suggested 
that a current lack of basic and impor- 
tant statistical data in the transporta- 
tion field made it impossible for the pub- 
lic to deal properly with a number of ex- 
isting transportation problems. 


The results of the forwarders’ opera- 
tions in 1959, Mr. Shenefelt said, showed 
that “even with forwarder piggyback 
stretched out in a legal vacuum (s0- 
called Plans III and IV rail rates used 
by forwarders were first filed almost two 
years ago and still await final Interstate 
Commerce Commission determination) 
and with the demand for coordinated 
transportation barely off the ground, 
the industry’s present size is not the 
most significant clue to its coming im- 
portance.” 


‘Best Bet to Cut Inefficiency’ 


“The industry’s importance rests on 
its ‘grandfather rights’ to coordinated 
transportation: the public’s best bet to 
cut inefficiency and the high costs of 
duplicative services,” Mr. Shenefelt as- 
serted. 


The average haul of forwarder ship- 
ments was 1,170 miles, according to 4 
forwarder industry sampling, while rail 
and truck shipments, according to latest 
ICC estimates, averaged not quite 250 
miles, he said. 


He praised the Commission for com- 
piling voluminous statistics in the public 
interest, but predicted that public needs 
of the 1960’s for more complete, but 
simpler, information would force the ICC 
to go outside carrier reports to develop 
origin-and-destination, average haul, 
market and average-density-per-ship- 
ment information for “legislators, car- 
riers, investment analysts, supplier en- 
gineers and others who will establish in 
the new decade a shipper-oriented rather 





March 19, 





than a ca 
our trans) 
“The st 
carrier pu 
for future 
ordinated 
avenues © 
and breac 
of shippir 
lines of o 
easily avi 
of shipm«e 
underlyin 
that esti 
“a gross 
around $ 
42 per ce 
“On al 
tional pre 
be conti 
amount t 
of cost t 
in the 
reach 20 
“This | 
that per 
product 
—a tren 
and whi 
acting m 
whisk ou 
“This 
cutting « 
ordinatic 
our carri 
Later 
termed : 
informat 
*“T am 
impatier 
travelins 
distribut 
senger C 
pected 1 
60's th 
of the 
‘To 
“Nam 
tion (1 
Commo! 
other fs 
ment; 
(5) rail 
mutatio 
(7) hig 
(8) disp 
wage ra 
“How 
shippin 
consum 
these p) 
length 
of ship 
“How 
realisti 
shipper 
“How 
prove 
them, 1 
follow 
“Hov 
or iden 
comm¢e 
where | 
be; if 
on ma 
tinatio 


in nol 
slated 

“Ho 
coordi 
mine | 
lish ti 
operat 
points 


AFFIC W orig 


sutive com- 
ere: 


wer of the 
onon 
isick, traffig 
lass division 
bain Corp, 
Smith, act. 
Miami Traf. 
lardtla, dis. 
ie Masonite 
Frank J, 
er of Clu 
af 


ore Data 
‘reight 
un Says 


reight for- 
berating g 
t of about 
| highway 
venues in 
50 million, 
ry, Arthur 
ublic rela- 
arders In- 


on Traffic 
.. Shenefelt 
Oss in 1959 
f times the 
roads from 


e suggested 
and impor- 
transporta- 
or the pub- 
nber of ex- 


ers’ opera- 
uid, showed 
piggyback 
cuum (s0- 
rates used 
almost two 
| Interstate 
rmination) 
oordinated 
le ground, 
is not the 
oming im- 


ency’ 


> rests on 
oordinated 
est bet to 
h costs of 
snefelt as- 


rder ship- 
ding to a 
while rail 
g to latest 
quite 250 


for com- 
the public 
iblic needs 
plete, but 
ce the ICC 
to develop 
we haul, 
-per-ship- 
tors, car- 
pplier en- 
stablish in 
ted rather 


March 19, 1960 


than a carrier-oriented interpretation of 
our transportation system.” 

“The shipping, legislating, regulating, 
carrier public,” he said, “needs to know, 
for future mergers, investment and co- 
ordinated planning, what are the major 
avenues of cargo flow across the length 
and breadth of the land, the headwaters 
of shipping concentrations, the tributary 
lines of dissemination. It needs to have 
easily available average hauls per type 
of shipment, irrespective of cooperating 
underlying carriers.” Mr. Shenefelt said 
that estimated transportation costs on 
“a gross national product running 
around $450 billion” varied from 8 and 
42 per cent.” 

“On an anticipated future gross na- 
tional product of, let’s say, $600 billion,” 
be continued, “such charges would 
amount to $252 billion, or to about $1,300 
of cost to every man, woman and child 
in the nation—after population rises 
reach 200 million. 

“This does not allow for increases in 
that percentage portion of the national 
product devoted to transportation costs 
—a trend which is climbing alarmingly, 
and which but for one great counter- 
acting movement might be expected to 
whisk out of sight completely. 

“This counteracting force—this cost- 
cutting device is nothing more than co- 
ordination: the next logical step from 
our carrier-oriented, cost-mounting past.” 

Later he again referred to what he 
termed a need for more “public-related 
information,” and said: 

“T am talking about an increasingly 
impatient shipping, consuming and 
traveling public plagued by climbing 
distribution costs and city-stifling pas- 
senger crises that can inevitably be ex- 
pected not to tolerate in the space-age 
'60’s the transportation anachronisms 
of the 1950s. 


‘Today’s Problems’ in Transport 


“Name today’s problems of transporta- 
tion (1) mergers, truck and rail; (2) 
Common ownership of rail, truck and 
other facilities; (3) standardized equip- 
ment; (4) interchange between modes; 
(5) rail passenger deficit (including com- 
mutation); (6) rate-making legislation; 
(7) higher return on investment, and 
(8) disproportionately high operating and 
wage rates. 

“How can the public, as a demanding, 
shipping, legislating, traveling regulator, 
consumer and investor, approach any of 
these problems without knowing markets, 
length of shipment haul, average weight 
of shipments, density, etc.? 

“How can you solve these problems 
realistically and systematically without 
shipper or public-centered information? 

“How can elected representatives ap- 
prove merger proposals, even demand 
them, unless they know which properties 
follow the flow of goods in transit? 

“How can a general public sympathise 
or identify their interests with or against 
common ownership if it does not know 
where concentrations of operations should 
be; if there is no statistical development 
on major areas of traffic origin and des- 
tination? 

“How can there be public support for 
standardized equipment until the waste 
in non-standarized equipment is tran- 
slated into dollars of price-to-consumer? 


“How can you smooth out and foster 
coordinated facilities until you deter- 
mine major routes? How can you estab- 
lish trunk lines for heavy duty low-cost 
operation if you don’t know actual origin 
points and ultimate destination? 


“How can you approve passenger or 
commuter subsidies when no major ob- 
jective analysis has been made of what 
the deficit is—(there has been an in- 
vestigation of the ICC method by the 
ICC! and an AAR-financed (Associa- 
tion of American Railroads) study by 
the Aeronautical Research people at 
Harvard) ? ” 

The forwarder spokesman said that 
the role of the industrial traffic man- 
ager, like that of the forwarder, would 
assume “new importance as coordination 
takes hold.” 


Saunders, President of N & W 
To Receive Virginia Chamber 


Distinguished Service Award 


Stuart T. Saunders, of Roanoke, 
Va., president of the Norfolk and 
Western Railway Co., and an officer 
in many transportation corporations, 
will receive the Distinguished Service 
Award of the Virginia State Cham- 
ber of Commerce at the chamber’s 
annual banquet April 15 in the Hotel 
Roanoke. 


Announcement of the selection of Mr. 
Saunders for the award was made March 
13 in Richmond, Va., by E. H. Will, 


PATE 


» 


Stuart T. Saunders 


president of the state chamber. In the 
announcement Mr. Will said: 

“Stuart T. Saunders, president of the 
Norfolk & Western Railway Co., has been 
chosen by the awards committee of the 
Virginia State Chamber of Commerce as 
the recipient of the Distinguished Serv- 
ice Award. 


“The selection of Mr. Saunders by the 
committee was prompted by his effec- 
tive and progressive leadership in indus- 
try and education. Recommendations 
submitted to the committee, of which 
Edward H. Ould, of Roanoke was chair- 
man, cited Mr. Saunders as one of the 
leading and most articulate advocates 
of increased industrial development for 
Virginia. It was also pointed out that Mr. 
Saunders carried the principal responsi- 
bilities in the recent merger of the Nor- 
folk & Western and Virginian Railway 
(T.W., Oct. 17, p. 79) and that he has 
worked tirelessly with the Virginian State 
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Ports Authority in the development of a 
general cargo facilities program for 
Hampton Roads and the ports of Vir- 
ginia. He has maintained an active 
interest in encouraging the support of 
businessmen and industrialists in the 
twelve Virginia colleges that operate 
without financial aid from state sources.” 


Interested in Education 

In addition to his business interests, 
Mr. Saunders has been active in the 
field of education and is chairman of 
the board of trustees of the Virginia 
Foundation for Independent Colleges. 

Mr. Saunders was born in McDowell, 
W.Va. He holds degrees from Roanoke 
College and the Harvard Law School. 
After practicing law in Washington as 
a member of the firm of Douglas, Obear 
& Campbell, he joined the Norfolk and 
Western, in 1939, as assistant general 
solicitor. He became assistant general 
counsel in 1947, general counsel in 1951, 
vice-president and general counsel in 
1954, executive vice-president in 1956 
and president in 1958. He is also presi- 
dent and a director of the Chesapeake 
Western Railway, Virginia Holding Corp., 
Pocahontas Land Corp., Norfolk Term- 
inal Railway and a director of the Fruit 
Growers Express Co., Norfolk & Ports- 
mouth Belt Line Railroad, Winston- 
Salem Southbound Railway, Winston- 
Salem Terminal Co., Peoples Federal 
Savings and Loan Association, First Na- 
tional Exchange Bank of Roanoke and 
the First and Merchants National Bank 
of Richmond. 


ATA President Foresees 


Accord on Containerization 


Welby M. Frantz, president of the 
American Trucking Associations, has 
predicted that soon there should be 
“reasonable general agreement” amonc 
transportation executives on standardi- 
zation of shipping containers. 

The impact of containerization “could 
well be most substantial,” he said March 
16 at a joint meeting of the Evansville 
(Ind.) Transportation Club and the 
Evansville chapter of the Delta Nu Alpha 
Transportation Fraternity. But he men- 
tioned the possible tendency to over- 
emphasize the importance of containeri- 
zation. 


“Unquestionably,” he said, “the use of 
containerization in the export area has 
been highly successful. Just how exten- 
sive its application may be to domestic 
traffic is in the lap of the gods. 

“Very soon now there should be rea- 
sonably general agreement on standardi- 
zation which, of course, is an essential 
preliminary to any widespread use of 
containers.” 


He said the ATA and many other 
groups and companies were working 
on this with the American Standards 
Association, and that “I believe that sub- 
stantial progress is being recorded. 


Mr. Frantz also said he expected the 
future to bring the “possibility of much 
more extensive coordination” of different 
modes of transport “through joint rate 
and service arrangements . . . completely 
within the capacity of individual modes.” 
And he added: 

“It must be clear to all of us that 
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transportation is in ferment today—that 
out of the process will come some new 
relationships and responsibilities for the 
various carriers.” 


Motor Classification Board 
To Hold Docket Hearings 


In Denver, San Francisco 


N. F. Behme, Jr., chairman of the 
National Classification Board of the 
trucking industry, has announced 
that the board will hold hearings 
on its docket 93 on April 5 in San 
Francisco and on April 7 in Denver, 
after the completion of hearings in 
March at points east of the Missis- 
Sippi River. 


Mr. Behme said that the San Fran- 
cisco hearing would be in the Sir Francis 
Drake hotel, and the Denver hearing at 
4045 Pecos Street. He said that carriers 
and shippers having an interest in any 
of the subjects in the docket should 
address the secretary of the board and 
arrange a time for their appearances. 


The National Classification board is 
charged with responsibility for deter- 
mining and interpreting descriptions, 
ratings, rulings, packing regulations and 
other provisions of the National Motor 
Freight Classification. Docket 93 contains 
about 75 subjects, many of which involve 
products made or shipped by west coast 
and Rocky Mountain industries and 
shipped via motor common carrier. 


Until June, 1958, said Mr. Behme. 
scheduled docket hearings of the board 
were held in four cities only, all east of 
the Mississippi River—Washington, New 
York, Atlanta and Chicago. Hearings on 
docket No. 93 at those respective loca- 
tions are scheduled for March 25, March 
22, March 31, and March 29. 


Mr. Behme said that, as an experiment, 


the board had in 1958 held docket hear- 
ings and meetings with shippers and 
carriers in Denver, San Francisco, St. 
Louis and Dallas. 

“The success of the San Francisco and 
Denver hearings, coupled with an in- 
creasing amount of requests for more 
western hearings, resulted in those two 
cities being selected as the western hear- 
ing places for 1960 on two separate 
occasions, in April, and again in Septem- 
ber,” said Mr. Behme. 

The September hearings, at Denver on 
September 20, and at San Francisco on 
September 22, will be on the board’s 
docket No. 95. 


LI RR Embargoes LCL Traffic 


At All but Two Stations 


The Long Island Rail Road has em- 
bargoed effective April 1, less-carload 
freight at all of its stations except Long 
Island City and Bushwick, N.Y. 

It received authority from the state 
commission to discontinue handling such 
traffic at all but the two stations, with 
the proviso that the railroad continue 
and expand pickup-and-delivery service. 

The embargo is worded as follows: 


“The Long Island Rail Road has re- 
ceived authority from the Public Service 
Commission, state of New York, to dis- 
continue the handling of LCL freight at 
all of its stations except Long Island 
City, N.Y., and Bushwick, N.Y., but to 
continue and expand P & D Service. 

“Effective April 1, 1960, in supplements 
to the Official List of Open and Prepay 
Stations and to TL-CTRTB freight tariff 
T-699 (Pickup and Delivery Service) 
these changes will be made. 


‘Therefore all LCL shipments for Long 
Island Rail Road delivery must be rated 
and billed to Long Island City, N.Y., 
when for delivery service, or to either 
Long Island City, N.Y., or Bushwick, N-Y., 
when for station delivery at those two 
points. When billing to Long Island City, 
N.Y., care should be taken to indicate in 
consignee block of waybill, full street 
address and name of village, town or 
community to which addressed. 
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“Charges for delivery service from 
Long Island City, N.Y. will be shown in 
the T-699.” 


Steamship Industry Leader 
Asks for Federal Action in 
Urging More U.S. Ship Use 


Declaring that the “dwindling per- 
centage” of United States cargo moy- 
ing on American ships posed a “seri- 
ous threat” to the survival of this 
country’s merchant marine, one of 
the nation’s shipping leaders on 
March 15 called for federal assist- 
ance in urging exporters and im- 
porters to make greater use of Amer- 
ican vessels. 


Tom Killefer, executive director of the 
Committee of American Steamship Lines, 
Washington, D.C., speaking at a meet- 
ing of the Foreign Trade Bureau of the 
Cedar Rapids (Ia.) Chamber of Com- 
merce, said “the dwindling percentage of 
U.S. waterborne trade moved by Amer- 
ica’s merchant marine poses a serious 
threat to its survival.” 


Authority Cited 


Referring to the merchant marine act 
of 1936, as amended, he said. 


“Section 212 of the act authorizes and 
directs the (maritime) administrator to 
study and to cooperate with owners in 
devising means by which the importers 
and exporters of the United States can 
be encouraged to give preference to ves- 
sels under United States registry.” 


Emphasizing that this section of the 
statute “never has received appropriate 
attention,” and that it “is a crystal-clear 
mandate to act,” he asserted: 


“Congress clearly foresaw the prob- 
lem and provided the machinery for its 
solution. Now is the time for the Mari- 
time Administration to carry out the 
mandate—to set up machinery by which 
exporters and importers can be ap- 
proached and urged to use American 
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ships in the carriage of their cargoes 
and passengers.” 

Mr. Killefer urged the Department of 
Commerce, the Maritime Administra- 
tion and other interested government 
agencies “to undertake promptly the 
necessary planning and programming, to 
pe followed by specific action, as ori- 
ginally contemplated by Congress... .” 


AWO Says 317 New Plants 
Were Built or Contemplated 
Along Waterways in 1959 


Industry constructed or announced 
plans to develop 317 new plants and 
other facilities along the navigable 
inland waterways in 1959, according 
to a survey released by the American 
Waterways Operators, Inc. 


Of the 317 projects, the AWO said, 
161 were terminals, docks, wharves and 
other facilities designed especially for 
handling barge commerce. The organi- 
zation said this was the largest number 
of such terminal facilities erected in one 
year since the AWO began compiling 
waterside plant statistics in 1952. 

The AWO continued: 

“The total of 317 new waterside 
plants planned or erected last year was 
35 per cent below the 488 developed by 
industry in 1958—the second best year 
on record since AWO began the survey 
in 1952. Last year’s decline is attributed 
in part to a 25 per cent drop in total 
industrial construction. 


“The best year on record was 1956, 
when 565 waterside plants were con- 
structed or expanded. Since the Ameri- 
can Waterways Operators, Inc., began 
this survey eight years ago, a total of 
3,209 new plants of all types have been 
built on the navigable waterways. 

“A geographical breakdown of the 1959 
survey shows that industry in the mid- 
continent area and the south last year 
ran far ahead of the other portions of 
the nation in constructing new or ex- 
panding existing plant facilities of navi- 


gable waterways. These two areas ac- 
counted for 247 projects, or 75 per cent 
of all reported in the AWO survey. 

“The fourth-quarter results of the 
AWO waterside plant site survey reveal 
that there were 79 new industrial facili- 
ties constructed or expanded during Oc- 
tober, November and December, almost 
aS Many as were built during the same 
period of 1958. 

“In compiling the data for this survey, 
the Association had the cooperation of the 
following agencies: 

“Chicago Association of Commerce and 
Industry, Connecticut Development Com- 
mission, Mississippi Agricultural and 
Industrial Board, Pennsylvania Depart- 
ment of Commerce, Florida Development 
Commission, Iowa Development Commis- 
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sion, Houston Chamber of Commerce, 
Savannah District Authority, Virginia 
Division of Planning and Economic De- 
velopment, Georgia State Chamber of 
Commerce, Missouri Division of Resources 
and Development, Louisville Department 
of Commerce and Industry, Alabama 
Planning and Industrial Development 
Board, Chamber of Commerce of the 
New Orleans Area, Rhode Island Devel- 
opment Commission, South Carolina 
State Development Board, Board of 
Commissioners of the Port of New Or- 
leans, and Commonwealth of Kentucky, 
Department of Economic Development. 


McGinnis Says Regulation of Railroads 
Has Forced Cost Cuts, Not Better Service 


Boston & Maine President Tells New England Advisory Board That 
Regulation Should Be Changed So Nation’s Shippers Would Benefit. 
New Chairman of Board Is J. E. Bressette, of Wirthmore Feeds. 


Members of the New England Ship- 
pers Advisory Board were told, March 
10, by Patrick B. McGinnis, president 
of the Boston & Maine Railroad, that 
the railroad industry had been forced 
by regulation over the years to con- 
centrate on cost reduction instead of 
better service, and that such regula- 
tion should be changed to give ship- 
pers the needed service. 

He spoke at a luncheon closing the 
two-day annual and sixty-eighth regu- 
lar meeting of the board. The sessions 


were held in the Sheraton-Kimball hotel, 
Springfield. Mass. 


In the course of the meeting, endorse- 
ments of shipper board activties by six 
railroad presidents were read, officers 


egates t¢ist Meeting of Associated Traffic Clubs in Chicago, May, 1922. Can You Help? 


for the ensuing year were elected, and 
several resolutions regarding rail service 
and legislation were adopted. 


Mr. McGinnis, speaking on “Where Is 
Regulation Going?”, said regulated in- 
dustries, especially the railroads, must 
bring about a change in regulation. 


Central Authority Sought 


“Regulated industry in New England 
and, in fact, throughout the nation never 
will succeed,” he said, “until we can 
effect a system of centralizing authority; 
that is to say, until we can determine 
who the boss is. Anyone knows that one 
railroad president, with authority, can 
accomplish much more than can six let- 
ter-writing president and 30 letter-writ- 
ing vice-presidents. 

“We must enter the field of total com- 
petition. We must offer pricing, fre- 
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quency and stability of service, and in- 
novation—innovation by better service 
through better equipment that you want 
—because we want to share, as all cor- 
porations do, in a larger share of the 
consumer’s dollar, and this will lead, of 
course, to higher profits. .. . 

“Any desire for higher profits stimu- 
lates us to offer a better service or a 
better product in order to stimulate bet- 
ter and higher profits. 

“Regulation, on the other hand, offers 
little or no reward for high deprecia- 
tion to overcome obselescence. It offers 
little cr no reward for research and de- 
velopment and for innovation. As a mat- 
ter of fact, in most cases, it precludes 
a budget covering research and develop- 
ment. 

“Regulation restricts business perform- 
ance by threatening that profits earned 
by outstanding performance may result 
in the penalty of lower regulated pro- 
visions so as to control the regulated 
profits.” 

The railroads had been forced into 
such a position, Mr. McGinnis asserted. 

“Of course,” he said, “in the railroads 
we feel that while we have been forced 
by regulation to concentrate on this in- 
stead of service, government has gone 
ahead with other forms of transporta- 
tion: The airlines, the trucks, so that 
they now give you the service you want. 
At whose costs? Our costs. All regula- 
tory bodies say they must prevent de- 
structive competition. What does it 
mean in practice? It means protecting 
the inefficient, high-cost operators .. . 


‘Mutual Business Problem’ 

“All regulated industry must join 
hands because of our mutual problems, 
and we must convince the regulatory 
bodies that we must have freedom to 
grow, freedom to get capital for our plant 
and equipment, and freedom for research 
and development so that we can give 
the public the equipment, the innova- 
tion and the service it requires—the 
freedom to merge and consolidate, like 
you do, instead of waiting for the regu- 
lators to decide if it is good or bad; and 
the freedom to grow as industry gen- 
erally is growing — and the regulatory 
bodies must assume jointly with us the 
responsibility for the results of regula- 
tion and not sit by, with no responsi- 
bility for the results... 


“We cannot make regulation a sub- 
stitute for management and a substitute 
for competition. We must find a sclution, 
because regulated industry today is just 
the opposite of what you fellows have, 
and we must find a way to live with 
regulation so that all industry may pros- 
per. 

“Railroads, common carrier trucks, 
pipelines, steamships, telephone com- 
panies and the gas and the electrical 
industries are all regulated. Is it not 
timely to suggest that the effect of regu- 
lation has been not good but bad, and 
that if reasonable profits are bad then 
almost every good non-regulated com- 
pany in the United States is bad? 

“We have the brains in the railroad 
industry and in the regulated indus- 
tries, and we hope the regulatory bodies 
will have the statesmanship and the wis- 
dom to examine this record and to recog- 
nize by the railroad example—and now 
the airline’s example—that if free com- 


petitive industry can, with reasonable 
profits, be in the public interest, then 
regulation seeking the same results will 
be in the public interest.” 


Board Endorsements, Officers 

The endorsements of the board and its 
activities were from Mr. McGinnis; Wil- 
liam I. Ginsburg, president of the Rut- 
lant Railway; Alfred E. Perlman, presi- 
dent of the New York Central; William 
White, president of the Delaware & 
Hudson; Sam Pinsley, president of the 
Montpelier & Barre, and Lou Putnam, 
president of the St. Johnsbury & La- 
moille County Railroad. Their letters 
were read by R. L. Travis, traffic man- 
ager of the S. D. Warren Co., Westbrook, 
Me., who, as outgoing general chairman 
of the board, was succeeded by J. E. 
Bressette, director of transportation for 
Wirthmore Feeds, Inc., Waltham, Mass. 
Other new officers: 

J. B. Hedges, traffic manager of the 
Manufacturers Association of Connecti- 
cut, West Hartford, Conn., vice-general 
chairman; J. P. Hogan, district traffic 
agent for the American Sugar Refining 
Co., Boston, general secretary, and J. F. 
Reilly, of Boston, field secretary. 

One resolution approved by the board 
called on the railroads to speed bad- 
order car repairs, ungrading of cars, and 
addition of new equipment. Also adopted 
was a resolution urging that shippers be 
notified of bad-order cars where antici- 
pated delay of 48 hours or more would 
occur, the notice to be by telephone or 
telegram. 


Use of ‘Special-Equipped’ Cars 
Another proposal voted called on all 
shippers utilizing special equipped cars 
to: 


“TI. Instruct their shipping personnel: 

“(a) In the proper use of special 
car equipment. 

“(b) To return to each DF or simi- 
lar-type car, before it leaves the dock, 
all deckboards and cross members not 
used in preparing the load and to re- 
frain from stockpiling this equipment 
for future shipments. 


“TI. Inform their réceivers: 


“(a) Of the proper stowing of deck- 
boards and cross members in DF and 
similar-type cars after unloading is 
completed. 

“(b) Of the proper method of secur- 
ing compartmentizer gates after un- 
loading is completed.” 


The board gave its approval to a reso- 
lution worded as follows: 

“Unless the shipper shall direct on 
bill of lading or shipping order that rout- 
ing shown therein is not to be altered, 
carriers may, at their option, forward 
LCL shipments via any route made by the 
use of carriers parties to the tariff nam- 
ing the line-haul rate. When LCL ship- 
ments are forwarded via routes other 
than those designated in shipping orders 
or bills of lading, such shipments will 
be subject to the rate applicable via 
route so designated, or via route of 
movement, whichever results in lower 
charges.” 

The board also adopted the following 
resolution: 

“That this board go on record as sup- 
porting substituted service; that is, use 
by rail carriers of trailers between sta- 
tions for the handling of less-than-car- 
load freight, in lieu of box cars, for the 
purpose of offering users of transpor- 
tation more efficient less-than-carload 
freight service and for the further pur- 
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for Massachusetts; J. W. Hammond, traf- 
fic manager of the Brown & Sharpe Man- 
yfacturing Co., Providence, RI., for 
Rhode Island, and J. B. Griffin, superin- 
tendent of traffic for the Scovill Manu- 
facturing Co., Waterbury, Conn., for 
Connecticut. 

The carloading forecast for the April- 
June quarter was presented by Mr. Bres- 
sette. It indicated that there would be 
an over-all decrease of 0.2 per cent in 
joadings above the actual total for the 
same period of 1959. 

The board’s next meeting was set for 
September 15 and 16 at the Lake Tarle- 
ton Club, Pike, N.H. 


Von Willer Says Self-Help 
By Railroads Insufficient 
While Gov't Aids Others 


Railroad technology was moving 
ahead at a rapid pace, but self-help 
alone would not be able to overcome 
the handicap of competing against 
continuing government policies 
which favored other carriers in the 
field of regulation, taxation and 
publicly financed facilities, Harry W. 
Yon Willer, president of the Erie 
Railroad, said March 17. 


Choosing as his topic “Will Self-Help 
Be Enough?” in a talk before the Alle- 
gheny Regional Advisory Board in the 
Penn-Sheraton Hotel, Mr. Von Willer 
dealt with criticism that railroads 
should be doing more to help themselves 
out of their financial plight and di- 
minishing traffic status. 

He said that railroads had spent an 
average of $1 billion a year during the 
last decade, while earning only $750 
million a year, to provide new construc- 
tion, new tools and the latest technologi- 
cal advances to increase efficiency and 
lower costs. He said he doubted, how- 
ever, that even under the best of free- 
enterprise conditions there would ever be 
enough money available to the railroad 
industry under present conditions “to 
come anywhere close to matching the 
huge funds that are being poured into 
highway, waterway and airway facili- 
ties used by other carriers without ade- 
quate use charges.” 

Mr. Von Willer stated that the techni- 
cal progress made by the railroads in the 
last 10 years was perhaps as great if 
not greater than any other industry, 
but added that “if unrealistic govern- 
ment policies remain with us, we will 
have gained nothing.” 

All the self-help in the world cannot 
compete against these odds.” he asserted 
“Unless the railroads are allowed to com- 
pete on an equal basis, the nation can- 
not expect to have the strongest possible 
transportation system to meet its future 
needs.” 

He said that the various governments 
—federal, state and local—were spend- 
ing more of the taxpayers’ money on 
transportation than for any other pur- 
pose, except national defense. This year 
alone, federal government expenditures 
for all forms of transportation would 
amount to $4 billion, he said, but not one 
cent would be for the purpose of promot- 
ing railroad transportation. 

“How long can the so-called caretakers 
of our economic health keep the Ameri- 
can taxpayer on tranquilizers before he 
realizes these ‘happy pills’ are merely 


giving him a temporary and false sense 
of contentment at a pretty high price?” 
Mr. Von Willer asked. 

He declared that in the opinion of 
some people, “a wholesale railroad crisis 
will have to take place before the coun- 
try is jarred into doing something about 
developing a sensible and unbiased 
approach toward transportation,” add- 
ing: 
“Let’s hope the leaders in government 
soon recognize the seriousness of the 
situation and give intelligent and un- 
divided consideration to the over-all 
effect their actions and policies are hav- 
ing on the strength of the nation’s 
transportation system.” 

The Erie president advocated a co- 
ordinated procedure whereby the nation’s 
transportation needs could be appraised 
and guided along sound and construc- 
tive lines. 

“Only then will we have a balanced 
system of transportation capable of mak- 
ing its greatest contribution to the in- 
dustrial strength of our economy at the 
lowest possible cost,” Mr. Von Willer 
said. 


Courts Refuse to Enjoin 


Rule on Pilots’ Age Limits 


Two federal judges on March 14 denied 
applications by the Air Line Pilots As- 
sociation and an individual pilot to set 
aside an order of the Federal Ayiation 
Agency setting 60 as the mandatory re- 
tirement age for pilots on commercial 
airlines. The regulation went into effect 
the next day. 

In New York City, Judge Alexander 
Bicks denied an application by the ALPA 
for an injunction to set aside the order. 
In the federal district court for the Dis- 
trict of Columbia, Judge Luther W. 
Youngdahl took similar action in a suit 
filed by Robert G. Chew, an airline 
pilot from Miami who became 60 last 
month. 

C. N. Sayen, president of the ALPA, 
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repeated his earlier statements that the 
association would fight the regulation 
by appeals to higher courts, and, in 
event of failure there, would attempt to 
get increased pay for pilots to compen- 
sate for their “reduced earning time” 
(T.W., Dec. 12, 1959, p. 73). 


Rail Men Advised to Adopt 
Attitude of ‘Conservative 
Optimism’ in TOFC Talks 


Railroadmen attending a commu- 
nity relations seminar sponsored by 
the Eastern Railroad Presidents Con- 
ference, March 10 in New York City, 
were advised to adopt an “attitude 
of conservative optimism” in public 
discussions of the future merits of 
piggyback operations. 


J. P. Newell, vice-president—operations 
of the Pennsylvania Railroad, in a talk 
on “Piggyback—A New Concept; . told 
the group: 

“The American Trucking Associations 
and 44 individual motor carriers have 
asked the Interstate Commerce Commis- 
sion to ‘reconsider’—after six years—the 
opinions it rendered in 1954, on which 
the five (piggyback) plans are based 
(T.W., Feb. 27, p. 98).” 


‘Attack’ by Truckers Seen 


Terming the action as an “attack being 
mobilized on certain forms of piggyback 
operations,” Mr. Newell continued: 

“I cannot believe that the ICC will 
reverse itself in these rulings; but until 
the case is settled, we might possibly be 
well advised to adopt an attitude of con- 
servative optimism in our public dis- 
cussion of the future possibilities of 
piggyback as far as the advantages to 


Unitized Shell Design in Aluminum Tank Trailer 


Trailmobile, Inc., says it regards this new Trailmobile EA (Extruded Aluminum) tank trailer utilizing 

unitized shell design as a ‘major breakthrough’ in aluminum tank trailer production. The cutaway 

shows the use of upper and lower extrusions to strengthen the shell by eliminating circumferential 

welds. The recessed channel of the lower extrusion, Trailmobile says, assures better drainage of 

all compartments and stiffeners are open-break type to permit better tank clean-out. Company 

engineers say the EA tank is not just another steel tank design fashioned in aluminum but a ‘real 
and radical departure that utilizes the full potential of aluminum.’ 
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eg POINT IS THIS — six major traffic gateways 
connect the busy South of today with the rest of 
America. And only one railroad —the 8,100 mile 


Southern Railway System — serves all six! 


For both shippers and receivers, this means depend- 
able, one-railroad through service between practically 
any part of the South and any of its major gateways, 
either South-and-West or South-and-North. 


No matter how you look at it, when your shipments 
a are riding to, from or within the South, it pays to use 


the one rail system that serves more territory and more 





communities in the South than any other railroad. 


Ship and receive your freight via Southern and see! 
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the railroads are concerned. The em- 
phasis should certainly be . . . on the 
public interest, and on the ability of 
this form of transportation to meet spe- 
cific needs of shippers, and to help de- 
velop our transportation system to meet 
the broader demands of our economic 
system.” 

Mr. Newell asserted that it was a “par- 
adox that many railroad men do not yet 
fully realize the opportunities that this 
type of transportation offers to arrest the 
loss of potential business to other types 
of transportation and, indeed, to re- 
capture a substantial amount that has 
been lost over the past years.” 


Advent of Piggyback 
Elsewhere in the talk, he said: 
“The proof of the pudding is in the 

rapid growth of piggyback operations in 
the last five years. At the start of 1955, 
just 19 railroads were making reports to 
the Association of American Railroads 
on trailers loaded on flatcars; by the 
end of that year, 32 railroads were 
making reports. 

“AAR reports show that during 1955 
these railroads loaded 168,150 flat cars 
with trailers. Growth during the inter- 
vening years was phenomenal. In 1959 
50 railroads were offering some form of 
piggyback; and despite the steel strike 
the number of flat cars loaded in 1959 
had increased to 415,166. To clearly 
picture the increase, the weekly average 
in 1955 was 3,234, and in 1959 it was more 
than double that—7,984. .. .” 


The Pennsylvania operated plans I, 
II, II, and IV, he said, and noted that 
the operations were designed as “Truc- 
Train” service. The service began in 
July, 1954. 


Number of Trailers Hauled 


“In our first full year of operation,” 
Mr. Newell said, “we handled 32,300 
trailers. Last year saw the handling of 
79,691 trailers in TrucTrain service. 
January and February this year showed 
about 30 per cent increase over the same 
months last year. Total revenues for 
all four plans in 1959 amounted to $16 
million, which was 2.37 per cent of total 
PRR freight traffic revenues. We expect 
revenues this year to reach $20 million 
from TrucTrain service, and we are 
planning to more than double that figure 
by 1965.” 

Mr. Newell concluded his talk as fol- 
lows: 


“Now, what of the future? It is clear 
that piggyback operations present oppor- 
tunities to solve some of the railroad in- 
dustry’s most vexing problems. Whether 
it will be enabled to do so remains to be 
seen. ... 


Fast, Dependable Service 


“We know that piggyback service is 
probably the fastest and most depend- 
able service provided by the railroad in- 
dustry. Its flexibility gives us a device 
to compete for the high-rated traffic 
which has been slipping away to other 
forms of transportation. It reduces loss 
and damage to a phenomenal degree— 
on the Pennsylvania our costs are 
around 30 cents per $100 of revenue— 
or about one-fifth of our average loss 
and damage ratio for all rail freight. It 
permits a high utilization of equipment 
and materially reduces terminal switch- 
ing costs. It has been suggested that 


piggyback might enable railroads to 
eliminate costly branch line operations 
with a minimum loss of revenue in that 
territory. 

“An estimate has been made that, if 
present trends continue, the future may 
see piggyback accounting for as much as 
half of all railroad freight traffic. Per- 
sonally, I think that estimate is too 
high, although I am optimistic that that 
statement might be correct 10 years 
from now if applied only to traffic now 
moving in box cars. Since the highway 
trailer has become the standard unit of 
transportation for much of industry, the 
railroads have in piggyback a means of 
integrating this element with their own 
low-cost, high-volume system. 

“Piggyback has put a growth element 
in the railroad traffic pattern that is a 
tremendous boost to morale. It is one 
of the reasons that we think that our 
industry is on the threshold of a dynamic 
era of progress and service to the na- 
tion.” 


Rail Agents of Los Angeles 
Elect New Officers for ’60 


The Railroad General Agents Associa- 
tion of Los Angeles has announced the 
election of Ted H. Presby, general agent 


of the Kansas City Southern Lines, as “ 


president for 1960. 


Elected with Mr. Presby were: Richard 
Mercer, assistant district freight sales 
manager, New York Central System, first 
vice-president; C. J. Fischer, general 
agent, Western Pacific Railroad, second 
vice-president; Richard Eberhardt, gen- 
eral agent-passenger division, Grand 
Trunk Western—Canadian National Rail- 
ways, third vice-president, and George 
O. Rundquist, general agent—freight di- 
vision, GTW-CNR, secretary-treasurer. 

Elected to the board of directors were: 
R. L. D. McAllister, general agent-pas- 
senger department, Santa Fe Railway, 
chairman; Francis X. Bell, traffic man- 
ager, Wabash Railroad; Ted May, as- 
sistant general freight agent, Great 
Northern Railway; C. F. Hallsman, gen- 
eral agent-passenger department, Union 
Pacific Railroad, and Curt W. Berghofer, 
district passenger agent, Burlington 
Lines. 


Governor Honors C &O 


Governor Underwood, of West Virginia, 
has officially proclaimed 1960 as the 
Chesapeake & Ohio Railway’s anniver- 
Sary year in that state, marking “175 
years of transportation progress.” 

His action followed a similar move 
last month by Gov. Almond, of Virginia 
(T.W., Feb. 6, p. 28). 


Claim Groups to Meet Jointly 


The Central Claim Conference will 
hold a joint meeting with the South- 
western Claim Conference April 12-13 in 
the Mark Twain hotel, St. Louis, W. 
Kessinger, of the central group, has 
announced. 


State Commission Meetings 


The Mountain-Pacific States Confer- 
ence of Public Service Commissions has 
announced that it will hold its annual 


conference June 5 through 8 in Sun 
Valley, Ida. 

The annual conference of the New 
England Conference of Public Utilities 
Commissioners will run from June 2] 
through 23 at the Basin Harbor Club 
in Vergennes, Vt. 


Delays in Rail Shipments 
To Come Under Scrutiny at 


Great Lakes Board Meeting 


The Great Lakes Region Rail Ship- 
pers Advisory Board, at its thirty- 
seventh annual meeting March 22 
and 23 in Cleveland, will devote much 
discussion to frequent delays said 
to have been plaguing shippers’ car- 
load shipments originating, termi- 
nating and moving through some rail 
terminals in the board’s territory. 


The meeting, which will be the board’s 
one hundred seventh regular session, will 
take place in the Hotel Sheraton-Cleve- 
land. 

The board’s president, Harry B. Polson, 
general traffic manager for the Na- 
tional Gypsum Co., Buffalo, N.Y., says 
that in the discussions “we will attempt 
to pinpoint the trouble spots and then 
present the facts to the railroads in- 
volved for corrective action.” Repre- 
senting the carriers in the discussions 
will be the chairman of the railroad con- 
tact committee, Myron B. Phipps, 
executive vice-president of the Nickel 
Plate Road, Cleveland. 


The board says the meeting may also 
produce a new area of activity. G. W. 
Wright, midwest traffic manager of the 
International Salt Co., Chicago, and 
chairman of the executive committee, 
says this is a proposition to form a 
piggyback committee to replace the less- 
carload group. Also, he says such a com- 
mittee might embrace Flexi-Van, Rail- 
Van and containerization of freight. He 
adds that there is a probability that an 
equipment committee may be established 
to disseminate information on applica- 
tions of new types of freight cars. 


The board says that its thrice-yearly 
meeting schedule will be reviewed, with a 
possible change in the offing. 


Other Activities 


The freight loss and damage commit- 
tee will hear a presentation on pro- 
cedures and techniques in the marking 
field by C. D. Finke, of the Proper Mark- 
ing Association. Another speaker will 
be Carl A. Naffziger, director of the 
freight loss and damage prevention sec- 
tion .of the Association of American 
Railroads, Chicago, who will talk on 
weevil infestation in box cars. 


Reporting on the “Rail Car Supply 
Outlook” will be T. W. Flickinger, man- 
ager of the open car section of the car 
service division in the AAR. A review 
of activity of the National Association 
of Shippers Advisory Boards will be pre- 
sented by the national vice-president, 
K. S. Wright, general traffic manager 
of the Carborundum Co., Niagara Falls, 
N.Y. 


H. Gordon Randall, district manager 
at Detroit for the car service division 
of the AAR, will review activities of his 
field forces in the Great Lakes region in 
the months since the last meeting. 

An election of board officers will fol- 
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low the report of Norbert J. Beez, traffic 
manager of the Jennison-Wright Co., 
Toledo, O., and chairman of the nomi- 
nating committee. 

Another item of business expected, the 
poard says, is a proposal of the legislative 
committee for ratification of resolutions 
adopted by the national association at 
its October meeting in New Orleans. These 
generally call for improved car supply, 
repeal of federal excise taxes on trans- 
portation and support of the railroads 
to eliminate so-called “make-work” rules. 

The board vice-president, Gordon An- 
derson, traffic manager of the Dow 
Chemical Co., Midland, Mich., will re- 
lease the forecast of carloadings for the 
second quarter of 1960. 

At the general luncheon on the final 
day, a talk will be given by David P. 
Morgan, editor of Trains Magazine, Mil- 
waukee. 


NYC Seeks to Reincorporate 
In Delaware, Then Merge 


Four of Its Subsidiaries 


The board of directors of the 
New York Central Railroad has an- 
nounced that company shareowners 
will be asked to approve reincorpo- 
ration of the NYC under the laws 
of the state of Delaware. 


The board also has announced that it 
will ask shareowners to approve the 
merger, into the company, of four NYC 
subsidiaries after the NYC has become 
a Delaware corporation. 

Both proposals will be submitted to 
shareowners at the company’s annual 
meeting on May 26. Should the share- 
owners approve the proposals, both will 
be submitted to the Interstate Commerce 
Commission for required approval. 

Alfred E. Perlman, president of the 
NYC, described the proposals as a fur- 
ther step in modernizing and streamlin- 
ing the Central’s corporate structure. 

“It goes hand in hand with our efforts 
to integrate and streamline the com- 
pany’s physical plant in order to provide 
the finest in transportation services,” he 
said. “The state of Delaware’s corpora- 
tion law is known to be modern and flexi- 
ble and designed to encourage the most 
efficient operation for business conducted 
in corporate form.” 


Mr. Perlman noted that the NYC has 
been incorporated in New York, Penn- 
sylvania, Ohio, Indiana, Illinois and 
Michigan. The simultaneous incorpora- 
tion in six different states, he said, had 
caused corporate difficulties since the 
state laws were “conflicting, unclear in 
some respects and more restrictive than 
Delaware’s up-to-date laws.” 


Company officials said the change in 
NYC’s corporate domicile was to be ac- 
complished by merging the present NYC 
company into a newly organized Dela- 
Ware subsidiary of the same name. Share- 
owners of the present company would 
automatically become holders of the 
same number of shares in the Delaware 
corporation, they said. 

The four subsidiaries for which merger 
with the parent company is planned were 
identified by spokesmen as the Boston 
& Albany Railroad Co., the Ware River 
Railroad Co., the Pittsfield and North 
Adams Railroad Co., and the Beech Creek 
Extension Railroad Co. All are presently 
leased to and operated by the NYC. The 


company owns all of the stock in the 
Beech Creek company and most of the 
stock in the other three subsidiaries. Mr. 
Perlman said the public holders of stock 
in these companies would receive NYC 
collateral trust bonds in exchange for 
their stock. He said the proposal was to 
issue $150 6 per cent collateral trust bonds 
due in 1980 for one share of Boston & 
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Albany stock; $100 5% per cent collateral 
trust bonds due in 1980 for one share 
of Pittsfield stock, and $125 5% per cent 
collateral trust bonds due in 1980 for one 
share of Ware River stock. 


Efficient Handling of Distribution Job’ 
Described by Industrial Traffic Director 


L. E. Galaspie, Speaker at Industrial Traffic and Transportation 


Management Institute, in Washington, Uses Case of ‘Bill Reganam’ 
To Show How Control of Distribution Functions Should Be Exercised. 


An industrial traffic executive who 
spoke at a dinner-meeting in Wash- 
ington, D.C., the night of March 14, 
gave his audience his concept of 
proper and effective handling of dis- 
tribution functions by a traffic man- 
ager by narrating how the hypotheti- 
cal traffic manager of a fictitious 
company discharged successfully the 
important responsibilities entrusted 
to him by the company management. 


The speaker was L. E. Galaspie, direc- 
tor of traffic of the Reynolds Metals Co., 
Richmond, Va. He addressed faculty 
members, “students” and guests at a 
special dinner-meeting, in the Occidental 
restaurant, of the twelfth Institute of 
Industrial Transportation and Traffic 
Management conducted by the School 
of Business Administration of the Amer- 
ican University, Washington. The insti- 
tute, in progress from March 7 through 
March 24, has an enrollment of 70. 


Development and distribution of a new 
product by a manufacturer was the 
theme of the “story” told by Mr. Galaspie 
as he discussed “Traffic Management as 
Distribution Engineering.” The “hero” 
of the story was given the name Bill 
Reganam (the last name being “Man- 
ager” spelled backward) by Mr. Galaspie, 
and the story brought out the points that 
“total planning,” the use of engineering 
principles, cooperation between company 
departments, and one-man jurisdiction 
over the distribution functions were es- 
sential elements of Bill Reganam’s suc- 
cessful performance in his job. 


Basic Information Obtained 


Mr. Galaspie said that Bill Reganam 
was a member of the management 
circle and had been aware, from its in- 
ception, of a new-product test program 
the company was conducting before un- 
dertaking marketing of the product 
nationally. By attending every confer- 
ence in which this product was dis- 
cussed, Bill Reganam also knew how the 
advertising of the product was to be 
handled, said Mr. Galaspie. 


The hypothetical traffic manager was 
consulted about the most economical 
packaging for shipping purposes, and had 
his staff of materials handling engineers 
working closely with the production de- 
partment’s engineering staff to insure 
that flow of materials would be properly 
organized for economical production. 

Meanwhile, the research staff was 


studying ways and means of making the 
product available overnight to each re- 
tailer. Bill Reganam already had re- 
ceived from the sales department a mar- 
ket forecast. This was turned over to 
the research group, including* a ware- 
house section, and study was begun of 
warehouse locations, current freight 
costs, and a firm basis for a proposal for 
reduction of freight costs. 


Tentative classification of the product 
was determined and methods of trans- 
portation considered. Representatives of 
the carriers selected were called into a 
conference and made partners in the 
undertaking. 


After this general outline of the com- 
pany’s approach to the problem, Mr. 
Galaspie listed these specific difficulties 
which, he said, were encountered by the 
manager in the distribution of the prod- 
uct: 


“First, let us consider the fact that 
Bill was a part of the management team. 
... He knew the plans from the very 
beginning. It was not a situation like 
one so many of us are used to—that of 
being called in at the last minute to 
correct something that has gone wrong 
in the plans of someone that knew very 
little about distribution planning. As a 
part of the team, Bill was considered 
an equal, and his recommendations were 
accepted as those of an expert in his 
field. In other words, Bill had sold him- 
self to management and his opinions 
were respected. 


“Secondly, Bill had built up a strong 
staff and had organized his department 
to achieve the optimum of efficiency 
with the lowest cost. He had divided his 
department into teams, or divisions, with 
specific duties assigned to each division, 
but with provision for all divisions to 
work together on a ‘crash’ program. 
Within the area of each division, major 
jobs and responsibilities were delegated 
to the division head thus permitting 
more time for planning for future growth 
and profits. 


“Third, the major elements of distri- 
bution were placed under the control of 
one man, in order to achieve the maxi- 
mum efficiency in planning the move- 
ment of goods from the end of the 
production line to the customer. It had 
been determined by management, 
prompted by Bill, that the coordination 
of the various activities involved in dis- 
tribution could better serve the interests 
of the company if placed under a single 
control than could possibly be obtained 
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if certain elements were placed under 
the jurisdiction of two or more different 
departments.” 


Planning Details 


Mr. Galaspie then turned to some of 
the details that went into the planning 
and execution of the distribution pro- 
gram: 

A classification of the commodity was 
obtained. Earlier, the purchasing de- 
partment had ascertained several sources 
of raw materials, and with the assist- 
ance of Bill’s department, had deter- 
mined the most economical quantities to 
be purchased and shipped at a single 
time to meet the needs of the manu- 
facturing department. Freight costs 
and transit time from each possible 
source had been determined. This in- 
formation was then furnished to the 
manufacturing personnel, in order that 
adequate planning of storage facilities 
for raw materials could be accomplished. 

To reduce cost, a minimum inventory 
was desired. The engineering staff, 
plant personnel and the materials han- 
dling engineers continued on the plant 
layout. Packaging engineers refined 
their design of the shipping container 
and, based on information from the 
market research group, contrived a car- 
ton to hold a dozen individually packed 
units. The study by the market re- 
searchers indicated that orders would 
be received for shipment in multiples of 
gross lots. Thus, in order to reduce 
handling and warehouse costs, the pack- 
aging engineers devised a _ unitized 
bundle, each containing a dozen cartons 
and contrived in such a fashion that 
entry for forklifts was provided slightly 
below the center of the stack. This de- 
sign was given to materials handling 
engineers who then designed the run- 
off equipment to permit the most 
economical handling within the plant 
for automatic closure of the individual 
packages and outside cartons, and their 
stacking on a jig to facilitate banding 
into units. 


Contacts With Warehousemen 


Meanwhile, the warehouse section had 
been given a copy of the study prepared 
by market research, and through the 
use of graphs had selected the locations 
of warehouses and the most profitable 
shipping area of each. Warehousemen 
had been “contacted” in each of these 
locations, to determine storage and 
handling costs, and the type of materials 
handling equipment available. The maxi- 
mum efficiency of the unitized bundle 
could not be realized if the warehouse 
did not have the proper type of mechani- 
cal equipment. Similarly, customers were 
contacted to determine whether they 
could efficiently handle the unit. 


To reduce paper work, Bill advised the 
sales department of the proposed pack- 
aging and suggested that the product be 
sold in unit lots of a gross, rather than 
on an individual carton basis. This sug- 
gestion was adopted and advertising was 
advised. 


While all this was taking place, rate 
researchers were studying rate structures 
and Commission decisions and preparing 
exhibits to present to the carriers in 
support of proposals for rate reductions. 
These facts then were made known to the 
originating carriers. Copies of the rate 








studies were supplied to them, together 
with specific requests for rates to be 
established. 


Rate Procedure 


A long-range view was taken, and no 
attempt was made to suggest rates that 
would return to the carrier only its out- 
of-pocket costs. Instead, it was known 
that to obtain adequate service, the car- 
rier must be allowed to make a return on 
its investment, while providing at the 
same time, such freight rates for Bill’s 
company as would permit free distribu- 
tion of the product. The proposals were 
filed and approved and the rates became 
effective in adequate time for the national 
program. 

Everything was planned in advance 
and the product moved into warehouses 
and then to the retailers, without a 
hitch. On the day that the advertising 
“broke,” the retailers had an adequate 
stock and were able to supply the de- 
mand. In this instance, the sales fore- 
cast was extremely accurate, and very 
few shortages occurred. However, to 
meet this possibility, the warehouses 
had been supplied with a 5 per cent 
overage, and were able to fill the short- 
ages overnight. 

Mr. Galaspie continued: 


“While this story is fictional, the fact 
is that similar occurrences are taking 
place daily, and while they may not in- 
volve the marketing of a new product, 





New York Companies Form 


Central Traffic Department 


The J. P. Lewis Co., of Beaver Falls, 
N.Y., and Smith-Lee Co., Inc., of 
Oneida, N.Y., have announced the for- 
mation of a cen- 
tralized traffic de- 
partment, effective 
about April 1, at 
the Smith-Lee 
headquarters. 

A. J. Barthol- 
omew, traffic man- 
ager of the Lewis 
company and one 
of its divisions, the 
Brownville Board 
Co., will head the 
department as di- 
rector of transpor- 
tation, and distribu- 
tion. 


“This department,” the announce- 
ment said, “will be responsible for all 
transportation and distribution pertain- 
ing to the J. P. Lewis Co., Brownville 
Board Co., Inc., division of the J. P. 
Lewis Co., Smith-Lee Co., Inc., Milwau- 
kee Lace Paper Co. and Sanitary Prod- 
ucts Corp. of America.” 


Mr. Bartholomew started with Lewis 
in 1955, organizing the traffic depart- 
ment. Prior to that he was employed 
in the traffic department of the Arm- 
strong Cork Co., Lancaster, Pa. 


He is a member of the Official Terri- 
tory Paper Traffic Conference, the 
Watertown (N.Y.) chapter No. 141 of the 
Delta Nu Alpha Transportation Frater- 
nity, the Northern New York Transpor- 
tation Club, the Transportation Council 
of Associated Industries of New York 
State, the Atlantic States Shippers Ad- 
visory Board and the Private Carrier 
Conference. He is vice-president of the 
Northern New York Paper Group. 





A. J. Bartholomew 








they do involve the utmost planning and 
engineering to obtain the maximum re- 
turn on the distribution of line products, 
Where competitive products are involved, 
the company that has given attention to 
the intricacies of distribution will be 
most likely to succeed. Competitors who 
do not get efficient distribution will drop 
out of contention, or their profit margin 
becomes so slim as to cause the product 
to contribute very little to net income. ... 


One-Man Control Needed 


“An adequate distribution system must 
be maintained at all times, but it is most 
important that it be engineered properly 
to achieve the optimum results. 


“In the story I have related, the var- 
ious studies were conducted concur- 
rently. Since the distribution program 
was under the jurisdiction of one indi- 
vidual, its analysis was completely co- 
ordinated, and each phase was inter- 
woven into the whole pattern. 


“Needless to say, there was the utmost 
cooperation between the various depart- 
ments responsible for the purchasing, 
engineering, manufacturing, selling, and 
distribution functions. 


“In a company where the various de- 
partments are jockeying and vying with 
each other for attention of top manage- 
ment, you will seldom find that com- 
pany to be a leader or that it is in a 
sound financial condition. On the other 
hand, where you find a firm in which 
top management has introduced a team 
spirit, with all departments cooperating 
with each other in the formulation of 
plans and their successful fulfillment, 
you can rest assured that that firm will 
show a good profit margin, and will be 
recognized as a leader in its field. 


‘Sound Planning Essential’ 


“Successful traffic or distribution man- 
agement is not a hit-or-miss proposi- 
tion. Sound planning is required. A 
traffic or distribution manager who is 
continually plagued with details that 
should be delegated to someone else can- 
not find time for constructive or creative 
thinking. A manager is a person who 
conducts business with economy. 

“Greater emphasis should be placed 
on the managerial aspect of such a posi- 
tion. The individual, however, must be 
qualified to manage, or else his title 
becomes hollow and without meaning. A 
good manager is not afraid of his job 
and will try to employ individuals who 
are experts in their fields. A traffic man- 
ager may not know the difference be- 
tween single-faced and double-faced 
corrugated board, but there is nothing to 
prevent his hiring a good packaging en- 
gineer who does know the difference and 
can design a sound package. The traffic 
manager may not know the economies 
of mechanical equipment as compared 
with manual handling, but he can em- 
ploy an engineer who is familiar with 
various methods of handling goods. 


“In other words, a good manager will 
surround himself with people who are 
adept in their own fields of endeavor, 
and his company will respect him much 
more than if he is content to continue 
in a mediocre niche.” 


Distribution Engineering Viewed 


In discussion of “traffic management 
as distribution engineering,” Mr. Galas- 
pie said: 

“Yes, good traffic management involves 
good distribution. In the example I have 
recited, sound engineering principles had 
to be applied to the design of the pack- 
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age, to the design of the unit, to the 
selection of the proper banding ma- 
terials, to the selection of the proper 
handling equipment, to the manufactur- 
ing operation, to the utilization of mini- 
mum storage space. 


“In the sense that engineering is the 
application of known scientific facts to 
obtain maximum utilization of physical 
forces in supplying human needs, en- 
gineering principles must be considered 
in the distribution function. .. .” 

Elsewhere in his talk Mr. Galaspie 
stressed that the entire distribution pat- 
tern must be reviewed periodically, to 
ascertain if lower cost methods could be 
devised. 


“For example,” he said, “it may be 
possible to establish scheduled shipments 
and pooling arrangements which would 
permit the closing of a warehouse, there- 
by adding further profits... 


“A traffic manager can no longer in- 
dulge in the luxury of being intimately 
familiar with many tariffs and checking 
every rate, even though he may especial- 
ly enjoy this facet of traffic activity. 

“If this is his concept of his job, 
certainly he is not warranted in assum- 
ing the title of traffic manager. 


‘Complexities’ Involved 


“The complexities of distribution en- 
gineering demand and call for a depth 
and scope of broadened knowledge and 
activity, for both the traffic or dis- 
tribution manager and his department, 
far beyond that required only a few 
short years ago. Yes, to assume the full 
mantle of a true traffic manager, with 
all its implications, one must truly have 
the capacity to view his company’s pic- 
ture in its broadest perspective and to 
mesh his aptitudes and activities into the 
whole corporate pattern. 


“The key to improving distribution 
is to recognize it for what it is — a 
major function of business activity re- 
quiring a matching philosphy and plan 
of organization to cope successfully with 
all its elements. . . . Once the traffic 
manager recognizes distribution for what 
it is, it then becomes his duty to sell 
the idea to management. Careful plan- 
ning and charting of the distribution plan 
and the savings that can be made, with 
added benefits of better service, will 
assist materially in convincing manage- 
ment that the company’s profit mar- 
gin will be greatly improved.” 

Questioned from the floor as to the 
effect on distribution management of 
a trend in industry toward decentra- 
lization, Mr. Galaspie said this was an 
“extreme problem” and that personally 
he did not agree with the policy of 
decentralization as followed by a num- 
ber of major companies. 


Directors ‘Approve Merging 
Three CPR-Controlled Lines 


The 
St. Paul & Sault Ste. Marie (Soo Line), 
the Wisconsin Central, and the Duluth, 
South Shore & Atlantic railroads an- 
nounced jointly on March 15 that the 


presidents of the Minneapolis, 


boards of directors of the three com- 
panies had approved that day a plan to 
merge the three railroads, which are con- 
trolled by the Canadian Pacific Railway. 

The plan resulted from 14 months of 
Study, according to the three railroad 
presidents, who said that annual savings 


of at least $1,260,000 before federal taxes 
would result from the merger. Also, the 
three presidents said there would be a 
non-recurring saving of about $375,000 
and that the cost of making the merger 
plan effective would be about $182,000. 

The stockholders of the three railroads 
will vote on the merger on May 17 at the 
annual meetings of the Soo Line and 
the Wisconsin Central and at a special 
meeting of the stockholders of the 
DSS&A. 
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The surviving corporation would be 
known as the Soo Line Railroad. 

It would control about 4,800 miles of 
railroad in Illinois, Wisconsin, Michigan, 
Minnesota, North Dakota, South Dakota 
and Montana. The combined revenues 
of the three railroads in 1959 were 
$81.5 million. 


Pacific Northwest Advisory Board Terms 
Double-Door Box Car Shortage ‘Acute’ 


AAR Spokesman Tells Members at Annual Meeting Problem Not Limited 
To Their Area; Urges Stricter Use of Cars. M. A. Kasen, of Centennial 
Mills, Elected President. Group Also Ratifies Several NASAB Actions. 


Existence of an “acute” need for 
doubledoor box cars in the Pacific 
northwest area was reported, and a 
resolution urging remedial action by 
the Association of American Rail- 
roads on that matter was adopted at 
the annual meeting March 3 and 4 
at Portland of the Pacific Northwest 
Advisory Board. 


“Full cognizance was taken of the 
acute need for double-door box cars in 
the ... area,” the board stated, “by the 
adoption of a resolution urging the As- 
sociation of American Railroads to ini- 
tiate action to classify box cars having 
door openings 9 feet or wider into a 
separate category, and that regulations 
be made effective to provide for return 
of such cars to owners.” 

M. A. Kasen, traffic manager of Cen- 
tennial Mills, Inc., Portland, Ore., was 
elected president of the board, to suc- 
ceed J. G. Manning, assistant traffic man- 
ager of the West Coast Lumbermen’s 
Association. Other officers elected were: 

Steve Kipper, manager of the Can-Go 
Shippers Association, Seattle, vice-presi- 
dent, and E. W. Hilton, Jr., traffic 
manager of the Douglas Fir Plywood As- 
sociation, Tacoma, execuive secretary. 

Mr. Manning was the recipient of an 
engraved gavel presented by R. G. 
Scearce, chairman of the board’s execu- 
tive committee, on his retirement as 
president. Mr. Scearce is traffic manager 
of the Apple Growers Association, Hood 
River, Ore. 

Mr. Hilton, the executive secretary, re- 
ported, as chairman of the board’s trans- 
portation committee, that the group re- 
tierated an action taken at the meeting 
of the National Association of Shippers 
Advisory Boards at New Orleans last 
October, and ratified the resolutions on 
car supply and the stencilling of car 
door openings as adopted by that group 
(T.W., Oct. 17, 1959, p. 38). 

“Shippers in the board area,” it was 
stated, “still are not satisfied with rail- 
road performance on notification of bad 
order cars and adopted another resolu- 
tion calling for shipper notification on 
bad order cars where anticipated delay 
of 48-hours or longer will occur. This 
notice to be by telephone or telegraph.” 


Equipped Car Use 


Adopted by the board also was a reso- 
lution of the special equipment commit- 
tee, presented by Don J. Osbjornson, 


traffic manager of the Pacific American 
Fisheries, Bellingham, Wash. It urged 
instruction of industrial shipping-receiv- 
ing personnel in “proper use and replace- 
ment of interior equipment in specially 
equipped cars, and carrier inspection and 
replacement of damaged component 
parts.” 


The board, however, expressed its 
satisfaction with “area railroads’ aggres- 
sive program of acquisition of new equip- 
ment, especially the building of specially 
the building of specially equipped, dou- 
ble-door and plug-door type cars, and 
the retention of their bad order ratios 
at a favorable level in comparison with 
the national average.” 

R. P. Jeffrey, chairman of the railroad 
contact committee, cooperating with 
the board, assured the membership that 
his committee “will give every considera- 
tion to the resolutions adopted which 
affect the area railroads, with a view 
toward effecting such corrective action 
as May be necessary.” 


Speaking on loss and damage preven- 
tion, Oliver Callson, plant traffic man- 
ager of General Mills, Inc., at Spokane, 
reported on a recent committee meeting 
which featured a talk on impacts and 
resultant damage by Bartlett Burns, of 
the Washington Public Service Commis- 
sion. Mr. Callson also recommended that 
the members give “careful considera- 
tion” to a “10-Point Program for Loss 
and Damage Prevention” presented by 
P. G. Jefferson, general chairman of 
the National Freight Loss and Damage 
Prevention Committee, and “continue 
to make maximum effort to prevent 
damage to freight.” Copies of the “10- 
point program” were distributed at the 
meeting. 


Utilization of Equipment 


G. A. Bryant, superintendent transpor- 
tation at Chicago for the Union Pacific 
Railroad, outlined a number of problems 
in connection with efficient utilization of 
equipped rail cars. 

These included, he said, “delay in un- 
loading and release of cars with all 
fittings replaced and properly stowed; ad- 
vancement of actual loading dates and 
placement of equipment orders with two 
or more lines in the hope of obtaining 
the needed number of cars by some ship- 
pers; slow handling of empties at points 
of release, in terminals and in road trains 
by some railroads, and the continuing 
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and growing problem of shortages of in- 
terior fittings in cars. 

Mr. Bryant remarked that many ship- 
pers often stockpiled pieces of equipment 
not needed in some cars for use in other 
cars reaching them which were short of 
some interior fittings. He urged discon- 
tinuance of the practice, which, he said, 
“is resulting in loss of many parts and 
causing heavy expense to the carriers 
in replacement costs. He added: 


Careless Loading Seen 


“Even with the use of specially equipped 
cars, damage losses remain at a high 
level, due principally to carelessness and 
lack of knowledge as to proper loading 
methods by some loading crews.” 

W. C. Cole, general traffic manager of 
the Georgia-Pacific Corp., Portland, cur- 
rently president of the National Asso- 
ciation of Shippers Advisory Boards, pre- 
sented a review of the NASAB annual 
meeting at New Orleans (T.W., Oct. 17, 
1959, p. 35). He emphasized his associa- 
tion’s endeavors to combat “the annual 
loss of more than $100 million freight 
loss and damage,” and stressed the im- 
portance of reducing the national car 
detention figure. 

A look at legislation was provided by 
A. A. Karola, assistant traffic manager- 
western region of the Weyerhaeuser Co., 
Tacoma, who reviewed various measures 
of transportation interest. 

Walter J. Dennis, of the Dennis Co., 
Portland, chairman of the board’s less- 
car-load committee, briefed the members 
on plans of the Railway Express Agency 
for handling of small shipments. Mr. 
Dennis said that M. R. Peters, Pacific 
coast sales manager of the REA, re- 
cently had stated that the REA “is in 
the LCL field to stay, and was modern- 
izing and expanding facilities to meet its 
customer’s needs. 


Lumber Demand to ‘Continue’ 


H. V. Simpson, executive vice-presi- 
dent of the West Coast Lumbermen’s 
Association, Portland, speaking at a 
luncheon session, told the group that 
the “lumber outlook” appeared favorable. 

He said that lumber would continue to 
be a primary material in the building 
field despite inroads by competitive ma- 
terials in recent years, adding that he 
saw “no reason to believe that the im- 
mediate future will approach any dis- 
aster because of the competition.” 

Mr. Kipper, who was executive secre- 
tary of the board before his elevation to 
vice-president at the meeting, reported 
an over-all increase of 3.1 per cent in 
estimated carloads for the second quarter 
of 1960 in the Pacific area, as compared 
with the same period last year. 


Rail Engineers to Hold 


Conference in Pittsburgh 


The 1960 railroad conference sponsored 
by the railroad division of the American 
Society of Mechanical Engineers and 
the land transportation committee of the 
American Institute of Electrical Engin- 
eers, will be held April 20-21 in the Penn- 
Sheraton hotel, Pittsburgh. 

During the four sessions scheduled to 
be held, various technical engineering 
papers will be read and discussed. In- 
cluded are papers titled: 

“The World’s Most Modern Ore Un- 


loading Facility” by R. C. Tench, of the 
Chesapeake & Ohio Railroad, Richmond, 
Va. 

“French Technical Advances in the 
Field of Railroad Electrification,” by F. 
Nouvion, of the French National Rail- 
roads, Paris. 

“Automation in Railroading,” by V. E. 
McCoy, of the Chicago, Milwaukee, St. 
Paul & Pacific Railroad, Chicago. 


Roddewig Says Rails’ Traffic 
Portion May Dip to 25% by 
‘70 Unless Trend Is Reversed 


Unless the trend of business away 
from the railroads is arrested by 
the injection of more competitive 
opportunity in the transportation 
business, the railroads’ portion of 
total intercity freight business may 
decline to about 25 per cent by 1970, 
says Clair M. Roddewig, president of 
the Association of Western Railways. 


Speaking before the board of directors 
of the National Defense Transportation 
Association, March 10, in the Knicker- 
bocker hotel at Chicago, Mr. Roddewig 
said: 

“There has been an alarming, but fre- 
quently overlooked, swing of business 
away from the common carrier modes 
of transport. More and more business is 
being hauled by unregulated highway 
and water carriers. More and more com- 
panies are hauling their own freight in 
their own trucks and barges. Further- 
more, the only substantial amount of 
new railroad mileage built in the United 
States in the last 10 years has been built 
to function as private unregulated rail- 
roads... . 

“Regulated carriers hauled 177.7 per 
cent of all intercity freight business in 
1947, but, as the result of the ever-in- 
creasing do-it-yourself trend, the regu- 
lated carriers’ portion declined during 
the following 10 years to 67.9 per cent in 
1957. 

“In other words, the business handled 
by private and unregulated transporta- 
tion increased from 22.3 per cent of the 
total traffic in 1947 to 32.1 per cent in 
1957. 

Diversion of Rail Traffic 


“The railroads bore the brunt of this 
diversion of traffic. They have had to 
watch their portion of the total inter- 
city traffic drop from 65.3 per cent in 
1947 to 463 per cent in 1957, and in 
1959 to about 43 per cent. ... 

“This traffic diversion has been espe- 
cially harmful to the railroads because 
a sizable amount of it consisted of the 
so-called ‘cream’ of the freight business 
—that is freight that takes higher rates 
and returns higher profits. . . . 


“We are also convinced that this trend 
of business away from cOmmon carriers 
is just as serious a threat to the regu- 
lated motor carriers as it is to the rail- 
roads. We believe that the stability of 
the entire common carrier transporta- 
tion system is being undermined by this 
steady erosion of business that has been 
brought about by obsolete regulation. 


“I’m sure everyone will concede that 
the transportation situation has been 
exhaustively studied. In fact, what has 
been needed for many years is less study 
and more action... . 

“There is another very important area 
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in which regulation needs to be up 
dated. That is in the restrictions which 
prevent the railroads from providing 
the public with a complete transporta- 
tion service, utilizing any or all of the 
tools of transportation which have come 
into being since the advent of the raj. 
Pee 


Working Rules 

“Another matter that is high on the 
list of essentials—if we are to have effi- 
cient railroads—is the modernization of 
our labor agreements. I’m sure you are 
all familiar with the railroads’ efforts to 
bring their working rules into con- 
formity with today’s methods of opera- 
a 

“Gentlemen, the future of railroads 
presents many difficulties, but that is 
nothing new. Our industry has beep 
meeting and overcoming difficulties for 
more than a century, and this process 
will undoubtedly continue in the future. 

“We think we’re entitled to an op 
portunity to wage a fair fight for the 
share of the nation’s transportation 
business that we can handle most effi- 
ciently and economically. We _ think 
we're being entirely reasonable when we 
ask that regulation that prevents our 
doing this, be changed. 

“Since the railroads are essential, it is 
imperative that they be strong and 
modern. It is just good sense to keep 
the railroads in the excellent condition 
we'll want and need in the event of a 
national emergency. In the meantime, 
they will be in a position to do a better 
job of meeting the normal demands of 
our expanding commerce and industry. 

“And, since we all must be partners in 
a national emergency, it is essential that 
we all be partners in preparing the rail- 
roads for such an emergency.” 


Traffic Managers Influence 
Battle Tactics, Says General 


The traffic manager often plays a de- 
cisive role in the formulation of combat 
tactics, according to Maj. Gen. N. H. Vis- 
sering, commander of Fort Eustis, Va. 

Addressing a class of the Advanced 
Traffic Management Course at the US. 
Army Transportation School in Fort 
Eustis, Gen. Vissering said that Gen. 
Eisenhower's tactics in Europe were ne- 
cessitated by transportation requirements 
of that time. 

Often, he said, transportation require- 
ments as termined by traffic managers 
decided the tactics employed by the com- 
bat commander. In World War II, he re- 
called, the Allied forces were faced with 
the possibility of withdrawing all fight- 
ing troops in Europe back to England if 
a port could not be captured through 
which supplies could be processed. 

“The need for such ports and modes 
of supplying troops led to the taking of 
the port of Antwerp along the coast of 
Belgium,” said Gen. Vissering, who served 
on Gen. Eisenhower’s staff at that time. 

Gen. Vissering said also that the jobs 
of traffic managers “had grown in im- 
portance with the increase of complexities 
in the transportation field.” Today, he 
said, there were more modes to consider, 
many more types of commodities to plan 
for and special rates also to be considered. 

He stressed that in nuclear war, mem- 
bers of the class might find themselves 
making important decisions on a lower 
echelon. 

“Our complex communication network 
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would probably be disrupted in time of 
war and there might not be directives 
from higher echelons to make the deci- 
sions Which the managers would con- 
front.” he asserted. 

Commenting on the readiness of the 
Strategic Army Corps units to act im- 
mediately, Gen. Vissering said that “im- 
mediate support from the traffic man- 
agers would be needed to back up the 
units.” 

Another speaker at the school was Lt. 
Col. W. D. Wade, transportation officer 
at Continental US. Army, Ft. Eustis. He 
spoke on the obstacles confronting ex- 
tended space flight. 


Change in CAB Route Policy 
Urged by President of Delta 


Cc. E. Woolman, president of Delta 
Air Lines, has urged that the Civil Aero- 
nautics Board cease what he terms its 
“reckless policy” of awarding certificates 
to carriers for routes already having ade- 
quate service. 

Speaking March 11 in Miami at the 
annual Florida Industrial Conference, 
Mr. Woolman said the CAB’s “reckless 
policy of certifying multiple competition 
over adequately served competitive routes 
poses a serious threat to airline solvency 
and survival in an age of ever-rising 
costs,” and he added: 

“The Civil Aeronautics Board should 
in the public interest consider a mora- 
torilum on the certification of multiple 
competitive service until the industry can 
catch its breath and assimilate the new 
jets. 

“The airlines are federally regulated 
as if they were monopolies, when actu- 
ally there isn’t a more keenly competi- 
tive industry in the world. 

“Failure of the government regulatory 
agencies to create the climate of op- 
portunity — particularly the opportunity 
for reasonable earnings based on invest- 
ment and value of service rendered— 
will rob the jet age of the bright promise 
it holds.” 


New ICC Practitioners 


The Commission has announced the 
admission to practice of the following: 
Irving C. Allen, Salem, Ore.; George 


E. Bailey, St. Louis, Mo.; Ronald J. 
Blask, Houston, Tex.; William C. Bricca, 
San Francisco, Calif.; Marion W. Chip- 
man, Hill City, Kan.; Leland L. Coggan, 
Dallas, Tex.; Charles L. Ford, Jr., Austin, 
Tex.; James R. Gannon, Detroit, Mich.; 
Edward J. Gearty, Minneapolis, Minn.; 
Julian H. Golden, Pineville, Ky.; Nico de 
Graaff, New York, N.Y. 


Harry H. Hendrickson, Indianapolis, 
Ind.; Morris A. Herson, Albany, N.Y.; 
Thomas F. Kilroy, Washington, D.C.; 
J. Henry Kruse, Jr., Chatham, N.J.; 
Charlie S. Landrum, Lexington, Ky.; 
Richard C. Minor, Reno, Nev.; Earl B. 
Myers, San Francisco, Calif.; Geo. N. 
Otey, Jr., Denver, Colo.; Owen C. Pearce, 
Fort Smith, Ark.; Richard A. Porter, 
Council Bluffs, Ia.; Glenn D. Ramirez, 
Klamath Falls, Ore. 

Richard E. Shipman, Washington, D.C.; 
Hugh Sweeney, Billings, Mont.; Fred 
Gordon Thelander, Indianapolis, Ind.; 
Richard E. Thigpen, Jr., Charlotte, N.C.; 
David E. Thomas, Philadelphia, Pa.; Wil- 
liam Van Thompson, Jr., Austin, Tex.; 
Robert James Timlin, Chicago, Il; 
Thomas E. Tisza, New York, N.Y.; 


George W. Unverzagt, Chicago, Ill.; Har- 
old C. Vrooman, Oneonta, N.Y., and 
Milton L. Whipple, Milwaukee, Wis. 


Timothy Murphy Nominated 
For Arpaia Seat on ICC 


President Eisenhower on March 14 sent 
to the Senate the nomination of Timothy 
J. Murphy to be a member of the Inter- 
state Commerce Commission for the re- 
mainder of the term, expiring December 


Timothy J. Murphy 


31, 1964, of Anthony F. Arpaia, who re- 
signed effective March 15. 

Mr. Murphy, a Boston lawyer and a 
Democrat, is a friend of Vice President 
Nixon and made a speech seconding the 
nomination of Mr. Nixon at the 1956 
Republican national convention (T.W., 
March 5, p. 25). Mr. Murphy at one time 
was assistant attorney general of Massa- 
chusetts and was a member of the Mas- 
sachusetts legislature. 

If Mr. Murphy is confirmed by the 
Senate, it would mean that there would 
continue to be on the Commission a 
member from New England. For some 
years after the death of the late Joseph 
B. Eastman, that section of the country 
had no “representative” on the ICC, a 
fact which was disturbing to the New 
England delegation in Congress. 

The only other individual whose name 
was prominently mentioned to fill Mr. 
Arpaia’s place was Robert Ginnane, 
general counsel for the Commission. Mr. 
Ginnane had the backing of Senators 
Javits and Keating, of New York, and 
his was the only name submitted to the 
White House by the Association of Inter- 
state Commerce Commission practi- 
tioners. 

At the office of the Senate committee 
on interstate and foreign commerce, 
which must report to the Senate its 
approval or disapproval of nominations 
to the regulatory bodies, it was said that 
it was probable no date would be set 
for a hearing by the committee on Mr. 
Murphy’s nomination until the continu- 
ing debate in the Senate on civil rights 
was terminated. 


Meeting of Export Leaque 


The National Export Traffic League has 
announced that it will hold its monthly 
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meeting March 23 in the Roger Smith 
hotel, New York City. A round-table dis- 
cussion on “Procedures and Techniques in 
Export Operations” will be continued 
from previous meetings. 


Southeastern Commissioners 
Announce Plans for Spring 


Conference in Savannah 


Many leaders in transportation, 
representing government and indus- 
try, are scheduled to participate in 
the program for the forty-fourth 
spring conference of the Southeast- 
ern Association of Railroad and 
Utilities Commissioners. 


The meeting, as announced in a special 
bulletin to members of the National As- 
sociation of Railroad and Utilities Com- 
missioners, will take place March 31 and 
April 1 and 2 in the DeSoto hotel, Savan- 
nah, Ga. 


Commissioner Rupert L. Murphy, of 
the ICC, is scheduled to speak the open- 
ing morning on “Areas of Conflict Be- 
tween State and Federal Regulation of 
Transportation.” The same subject will 
be covered by Commissioner Jesse W. 
Dillon, of the Virginia commission. 


Maj. Gen. John P. Doyle, director of 
the transportation study under auspices 
of the Senate interstate and foreign com- 
merce committee, will discuss the study 
for the state commissioners. 


At the morning session April 1, R. B. 
Alford, of Georgia, will discuss the second 
annual NARUC short course. C. C. Owen, 
of Alabama, will speak on “The Need for 
Further Adjustment in Railroad Lumber 
Rates.” Clarence Noah, of North Caro- 
lina, will make a report of the South- 
eastern Grain Rate Committee. Herbert 
B. Brand, director of the railway mail 
transportation division of the Associa- 
tion of American Railroads, is to speak 
on “The Effect of Pending Mail Legisla- 
tion on Railroad Passenger Train Serv- 
ice.” 

W. B. Johnson, president of the Rail- 
way Express Agency, will have the topic 
of “The New Way of Life for the Rail- 
way Express Agency.” Austin L. Roberts, 
Jr., general solicitor of the NARUC, will 
report on activities of the Washington 
office. 

That afternoon will be devoted to 
problems and discussion of the 15-state 
reciprocal agreement. Speakers will in- 
clude A. O. Randall, of Georgia, and 
Frank Iuen, of Missouri. 


A progress report on the NARUC com- 
mittee on uniformity in the regulation of 
motor carriers will be presented by Del- 
mer Ison, of Kentucky. Then, Harry 
E. Boot, counsel for the section of state 
laws, taxation and reciprocity of the 
American Trucking Associations, will re- 
port on activities of reciprocity studies. 

A forum discussion is scheduled for the 
final morning of the conference on 
“What Method Provides the Best Regu- 
latory Treatment of Accelerated Depre- 
ciation.” Speakers will be Thomas Hal 
Phillips, of Mississippi, and Jerry W. 
Carter, of Florida. 


Mr. Benson will report on activities 
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of the state conference of transportation 
specialists. Clyde F. Boland, of South 
Carolina, will discuss participation of 
the southeastern association and the 
Southern Governors’ Conference in No. 
29885, Official-Southern Divisions, before 
the ICC. Edward R. Thornton, of New 
Hampshire, will speak on “the Public 
Stake in the Current Railroad Labor- 
Management Controversy Under Operat- 
ing Rules.” 

The speaker at the banquet April 1 
will be Hammond Fowler, of Tennessee. 


Flaxseed Processors Form 
Traffic Unit Under Borchert 


The National Flaxseed Processors As- 
sociation has established a traffic com- 
mittee and has named Floyd R. Borchert, 
traffic manager of 
the linseed oil divi- 
sion of Pittsburgh 
Plate Glass Co., at 
Red Wing, Minn., as 
chairman. 

The board of di- 
rectors of the asso- 
ciation at a meeting 
on January 26, 
amended the asso- 
ciation’s constitu- 
tion to provide for a 
traffic committee. 
The function of the 
committee will be to 
maintain close contact with all rate mak- 
ing bodies, to represent the association 
at hearings on proposed changes in 
freight rates, to keep the association in- 
formed in all rate developments directly 
affecting the flaxseed processing indus- 
try, to submit briefs and verbal argu- 
ments on behalf of the association and 
generally to see that the interests of the 
industry as a whole are properly pro- 
tected. 


Other members of the committee are 
Robert Deremer of the Pacific Vegetable 
Oil Corp., San Francisco, Calif.; Rodney 
Helsing, of Archer Daniels Midland Co., 
Minneapolis, Minn.; Robert Post, of Car- 
gill, Inc., Minneapolis; Robert Ring, of 
the Minnesota Linseed Oil Co., Minneap- 
olis; Kenneth Sutherell, of Sherwin- 
Williams Co., Cleveland, O. and Harold 
Wright, of Spencer Kellogg & Sons, Inc., 
Buffalo, N.Y. 


F. R. Borchert 


FAA Establishes Field Office 


Structure for Its Six Regions 


The Federal Aviation Agency has 
established a new field organization 
structure for its six regional offices in a 
move it says will streamline procedures 
and assure better efficiency and more 
uniform application of FAA programs 
and policies. 

Each regional headquarters has a 
regional manager, assistant regional 
manager, public affairs officer, man- 
agement analysis officer and a staff. In 
addition, the agency’s program activities 
in each region will be conducted through 
four field divisions: Air traffic man- 
agement, facilities and materiel, flight 
standards, and aviation medicine. 


“The regional managers,” the FAA 





said March 14, “continue to have the 
authority formerly vested in the regional 
administators to direct all staff and sup- 
porting services which constitute the 
office of the regional manager. In exer- 
cising this authority, the regional man- 
ager is subject to policy and technical 
guidance from the appropriate Washing- 
ton office (and bureaus). 

“In regions 5 and 6 (Alaska and 
Hawaii) all components of the regional 
office are under the supervision of the 
regional manager. In regions 1-4 (New 
York, Fort Worth, Kansas City and Los 
Angeles, respectively) the regional man- 
ager promotes coordination and the ex- 
change of information among all field 
divisions and has direct supervision over 
the elements of the office of the regional 
manager. The other divisions in regions 
1-4 are under the direct supervision of 
their respective Washington bureaus or 
office. 

“In all regions, the regional manager 
reports to the administrator on all mat- 
ters within his area of responsibility. 

“The heads of Washington bureaus 
and offices are authorized to establish the 
structure of their field counterparts.” 


Airlines to Co-Sponsor 
Awards for Traffic Control 


The Air Transport Association of 
America has announced that it will co- 
sponsor the yearly awards for “Control- 
ler of the Year” and the “Facility of the 
Year” as a salute to the nation’s air 
traffic control system. 

The awards were begun in 1958 by the 
Air Traffic Control Association, the pro- 
fessional society of the controllers, with 
the help of the Flight Safety Foundation. 

The A T A of A says the airlines will 
fly the controller of the year, his wife 
and the chief of the facility if the year 
to the annual meetings of the ATCA 
to accept bronze medallions. The 1960 
ATCA meeting will take place October 3 
through 5 in San Francisco. 


Increased U.S. Ship Layups 
Cut Employment, AMMI Says 


The increase in the number of United 
States-flag privately owned vessels in lay- 
up in the last 12 months has resulted 
in the loss of approximately 5,500 ship- 
board jobs, according to a research re- 
port on shipboard employment released 
by the American Merchant Marine In- 
stitute. 


It said that on January 1, the U'S.-flag 
privately owned and operated merchant 
fleet provided employment for about 56,- 
400 seamen, including reserves. The in- 
stitute said that in spite of the net addi- 
tion of 12 vessels last year, the lack of 
cargoes and the low level of freight rates 
resulted in fewer vessels in active service. 


“In fact,” the AMMI added, “on Janu- 
ary 1, 1960; there were 115 privately owned 
vessels inactive due to lack of business, 
undergoing repairs or converting, as com- 
pared to 72 vessels idle on January 1, 
1959. Included in the inactive total at 
the beginning of 1960 were nine privately 
owned passenger vessels with a potential 
of 2,500 jobs. In sharp contrast, there 
were only three passenger vessels idle on 
January 1, 1959, with potential for 540 
shipboard jobs. 

“Employed aboard ship on January 1, 
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1960, was about one half the post World 
War IT high of 111,000 seamen gainfully 
employed at the height of the Korean 
war. 

“Of all personnel serving aboard the 
939 active oceangoing vessels 38.7 per 
cent are in the deck department, 342 
per cent in the engine department and 
the balance (27.1 per cent) in the stew- 
ards department. Unlicensed seamen 
account for 76 per cent of total ship- 
board personnel and officers (licensed 
personnel) aecount for 24 per cent of 
total employment.” 

The institute report also said that the 
large C-type vessels provided more than 
40 per cent of total shipboard employ- 
ment and represented the largest of any 
single vessel category. Tankers employ- 
ing 26 per cent of total were in second 
place, followed by passenger vessels in 
third place with almost 15 per cent. 


Furniture Warehouse Group 


Elects Santini President 


The election of Martin L. Santini, 
vice-president of Santini Brothers, Inc, 
Brooklyn, N.Y., as president of the 
National Furniture 
Warehouse. 
men’s Association, 
has been announced 
by the association. 

New officers were 
chosen by the asso- 
ciation at its thirty- 
ninth annual meet- 
ing March 10 in the 
Hollywood Beach 
hotel, Hollywood, 
Fla. 

Mr. Santini joined 
Santini Bros. as a 
youth after attend- 
ing St. Bonaventure University at Olean, 
N.Y., and has been instrumental in 
developing the export and packing divi- 
sion of his firm. He is a past president 
of both the New York Warehousemen’s 
Association and the Upper New York 
Warehousemen’s Association. 

Additionally, he has been a vice-presi- 
dent of the NFWA and a member of the 
board of directors of the New York 
Furniture Warehousemen’s Association 
the New York State Movers Conference, 
and the New York Movers’ & Warehouse- 
men’s Association. 

In the presidency, Mr. Santini succeeds 
J. W. C. Wright, Jr., of Baton Rouge, La. 

Other newly elected officers of the as- 
sociation are: 


John L. Newbold, president of Mer- 
chants Transfer & Storage Co., Inc, 
Washington, D.C., vice-president; Ker- 
myt Callahan, president of John E. 
Withers Transfer & Storage Co., Miami, 
vice-president; Herbert C. Neal, presi- 
dent of Neal Storage Co., Cleveland, vice- 
president; Robert S. Reis, co-owner of 
City Transfer & Storage Co., San Fran- 
cisco, vice-president; William S. Conk- 
lin, president of Jackson Storage & Van 
Co., Inc., Chicago, secretary, and George 
A. Julin, vice-president of Werner-Ken- 
nelly Co., Inc., Chicago, treasurer. 

The following have been elected di- 
rectors: 


Harold Blaine, vice-president of Lyon 
Van & Storage Co., Los Angeles; Daniel 
J. Dalberg, executive vice-president of 
Westheimer Transfer & Storage Co., Inc., 
Houston; Gordon E. Millott, president 
of Millott Transfer & Storage Corp., 


M. L. Santini 
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Sancusky, O.; Theodore Sofia, Jr., sec- 
retary of Sofia Bros., Inc., New York 
City, and J. C. Youngblood, president of 
Youngblood Van & Storage Co., Inc., 
Columbus, Ga. 


Absent Members Criticized 
By T-M-K Board Official 
For Apparent Complacency 


Members of the Trans-Missouri- 
Kansas Shippers Board who didn’t 
attend the board’s thirty-eighth an- 
nual meeting March 10 and 11 in St. 
Louis came in for criticism because 
of apparent complacency in assum- 
ing that shipper boards had accom- 
plished their intended purpose and 
could do no more. 


The charge was leveled by J. E. Phelan, 
vice-chairman of the car efficiency com- 
mittee and assistant general traffic 
manager of Anheuser-Busch, Inc., St. 
Louis, in remarks at the meeting which 
was also the board’s one hundred twenty- 
fourth regular session. 

New Officers were elected by the board, 
headed, as general chairman, by L. K. 
Mathews, traffic manager of the Mis- 
souri Portland Cement Co., St. Louis. 

Favorable action was taken by the 
board on a proposal for legislative action 
to change the basis of depreciating rail- 
road equipment and property for tax 
purposes. Also, the board’s executive 
committee adopted a resolution in sup- 
port of docket proposal No. 90 of the 
Traffic Executives Association—Eastern 
Railroads to give railroads the right 
to route less-carload shipments. 

A luncheon program featured talks 
by Harold F. Hammond, executive vice- 
president of the Transportation Asso- 
ciation of America, and John L. Wilson, 
president of the Universal Match Co., 
St. Louis. 


Criticism of Absentees 


Mr. Phelan, directing his remarks at 
the absent members, said: 

“If you were not in attendance at this 
meeting, I am critical of you for you 
are failing to contribute to a necessary 
facet of transportation. Before you de- 
cide to abandon the advisory board pro- 
gram and say that we can do no more, 
or worse yet, say I am big enough to 
do it by myself, let me call to your 
attention that no other organization 
in railroad transportation performs the 
same function as these advisory boards.” 

He said to management personnel that 
“the very fact of your attendance will 
attract top industrial traffic men,” while 
to industrial traffic men he said “let‘s 
get active in these boards and begin to 
realize what we have and act now to 
preserve it.” 

In an election session, chosen along 
with Mr. Mathews, were R. F. Treptow, 
general traffic manager of the H. D. Lee 
Co., Kansas City, Mo., alternate chair- 
man; H. L. Bowler, of the Phillips Pe- 
troleum Co., Bartlesville, Okla., vice- 
chairman, and V. L. Emery, transporta- 
tion commissioner of the St. Joseph 
(Mo.) Chamber of Commerce, general 
secretary. 


The luncheon featuring Messrs. Ham- 
mond and Wilson was a joint affair of 
es ‘ie and the Traffic Club of St. 

juis, 


Mr. Hammond urged shippers and 
rail officials to write Congress in efforts 
to help the railroads get rid of unprofit- 
able passenger service. Examining pend- 
ing legislation, Mr. Hammond said that 
although not much was anticipated in 
the way of transportation action this 
year, the primary concern was to hold 
the line on gains made through past 
legislation and to pave the way for ac- 
tion next year. Mr. Wilson’s topic was 
“Vending’s Influence in Marketing and 
Distribution.” 

The railroad depreciation resolution 
was presented by Mr. Emery, as chair- 
man of the legislative committee. 
Unanimous approval of the membership 
was given, with the provision that mem- 
bers of the appropriate congressional 
committees be advised of the board’s 
position. 

LCL Routing, Loadings 

The chairman of the less-carload and 
piggyback committee, K. L. Sidergren, 
general traffic manager of the Gustin 
Bacon Manufacturing Co., Kansas City, 
Mo., reported the executive committee’s 
endorsement of the railroad LCL routing 
resolution. He said the “Louisville plan” 
of recommended gateway routings for 
LCL shipments would be given no fur- 
ther consideration by the board pending 
a study of the success of the railroads in 
providing routes under the Docket 90 
proposal. 

The carloading forecast for the second 
quarter of the year was released by Mr. 
Bowler. The forecast indicated a decrease 
of 3.8 per cent in loadings from the 
number in the same period of 1959. 


A rundown on piggyback operations 
in the country was provided by R. E. 
Clark, chairman of the car service divi- 
sion of the Association of American Rail- 


High-Lift Body Loading 





The H. S. Watson Co., Emeryville, Calif., has 
announced the production of an elevating tail- 
gate adapted primarily for use with airport 
high-lift bodies. Called the ‘Watson Weight- 
lifter,’ it provides loading to and from ground 
level when the body is resting on the truck 
frame. Watson says the unit has a lifting capac- 
ity of 1,300 pounds, and that all controls for the 
tailgate are preassembled into a protective floor 
extension. The unit is ideal for moving bulky or 
heavy cargoes into a body when there is no 
loading dock or mechanical means immediately 
available, according to Watson. It has optional 
electro-hydraulic or ‘P.T.O.’ hydraulic drive 
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roads. He said that while carloadings 
generally were trailing the predictions 
by the regional advisory boards, piggy- 
back loadings had shown a rise. He 
added: 

“Fifty-one U.S. roads are engaged in 
some phase of piggybacking, as compared 
with 45 roads at this same time last 
year, and several additional roads have 
announced addition of this service very 
shortly. 

“One of the most-vexing problems 
confronting the railroads today and aiso 
vexing to many shippers is the loss of 
or damage to interior fixtures in special 
equipped box cars, such as the damage- 
free and other similar-type box cars. 

“An incomplete survey made recently 
developed that cross members valued at 
approximately $500,000 were stockpiled 
in industry warehouses or on loading 
docks which had been removed from 
these special equipped cars.” 

A seven-member panel—sponsored by 
the car efficiency committee—went into 
the subject of “Car Efficiency in Terminal 
Areas by Line-Haul and Switching Car- 
riers.” The moderator was Mr. Phelan. 
On the panel were: 

George Siebert, superintendent of the 
Terminal Railroad Association of St. 
Louis; E. B. Hardwig, superintendent of 
the Alton & Southern Railroad; C. R. 
Humphreys, superintendent of the Manu- 
facturers Railroad; H. H. Smith, super- 
intendent of transportation for the 
Illinois Terminal Railroad; R. J. Cripe, 
superintendent of transportation for the 
Wabash Railroad; Howard Jones, super- 
intendent of the St. Louis terminal divi- 
sion of the Missouri Pacific Railroad, 
and L. E. Reddick, Jr., car service super- 
visor for the Frisco Railway. 

It was brought out that terminal and 
intermediate carriers had a plan for 
pre-blocking of inbound freight to out- 
bound carriers which it was said would 
greatly reduce the handling time in the 
St. Louis terminal. 


Return of Empty Cars 


Complaints regarding slow return of 
empty tank cars by railroads were voiced 
by H. C. Lechner, traffic manager of the 
D-X Sunray Oil Co., Tulsa, Okla., who 
urged the carriers to consider empty 
tank cars in the same light as revenue 
loads. 

J. A. Austin, general superintendent 
of transportation for the Missouri Pacific, 
serving as chairman of the railroad con- 
tact committee, said positive action would 
be taken by the railroads to expedite 
the return of such empty cars. He 
said the railroads were making much 
progress in their program to reduce 
terminal time through improvement of 
terminal facilities and coordination of 
interchange schedules with train de- 
parture times. 


In other action, the president of the 
Topeka (Kan.) Traffic Club, P. M. Corby, 
general traffic manager of Grain Mer- 
chants, Inc., announced that a “Better 
Shipping and Transportation Fair” would 
be held April 21 in Topeka in observance 
of the annual Perfect Shipping Cam- 
paign. 

Doyne T. Clem, distribution manager 
for the Pet Milk Co., St. Louis, said 
the recognized economic advantage in 
the use of stop-off cars was sometime 
offset by damage to the lading by im- 
proper loading. 

A. S. Schroeder, general traffic manager 
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of the Norris Grain Co., Kanas City, 
Mo., urged the railroads to upgrade 
equipment for grain loading. 

Careful car handling meetings in Kan- 
sas City and St. Louis where railroad 
yard and enginemen met with top rail 
management personnel to determine ways 
to reduce damage were pointed to by 
G. B. Dreisbach, supervisor of loss and 
damage prevention for the Santa Fe 
Railway, Topeka, as an indication of 
the railroads’ desire to correct the situ- 
ation. 

E. B. Hartley, vice-president of the 
Railway Express Agency, said that as a 
result of the agency’s recent reorgani- 
zation it was out to compete with other 
forms of transportation. 


A resolution mourning the death Janu- 
ary 23 of E. L. (Ned) Schroeder western 
editor of Trarric WorLp (T.W., Feb 6, 
p. 31), was presented to the board by 
Mr. Treptow. Mr. Schroeder formerly was 
field secretary for the board. 


Transport Industry to ‘Up’ 


Outlay for Plant, Equipment 


The railroad industry has scheduled an 
increase of about 10 per cent in pro- 
grammed plant and equipment expendi- 
tures for 1960 over actual outlays in 1959, 
and non-rail carriers plan to expend 
about 6 per cent more this year over last 
year, according to a report of the Depart- 
ment of Commerce. 

The report, based on a joint survey by 
the Commerce Department and the Se- 
curities and Exchange Commission, shows 
that the railroads expended $923 million 
in 1959, as compared with planned outlay 
this year of $1.015 billion. 


Transportation other than rail, it was 
stated in the report, accounted for $2.022 
billion last year, as opposed to a pro- 
grammed $2.144 billion in 1960. The re- 
port added: 


“The railroad industry, which was ad- 
versely affected by the steel strike and 
the resultant fall in traffic and profits, 
is currently planning a moderate rise in 
spending over 1959. In the non-rail trans- 
portation industry the expenditures in 
connection with the large jet programs of 
the airlines are great.” 


TAA Offers New Edition 
Of Its Research Booklet 


The Transportation Association of 
America has announced the availability 
of its second edition of “Transportation 
Research,” a booklet containing a list 
of transport research activities by uni- 
versities, government agencies, research 
organizations, and business firms. Also 
shown are lists of “gaps” suggested as 
potential areas of research by those re- 
sponding in a survey made by the TAA 
research division in 1959. 

Included in the publication is the re- 
port of the special TAA research com- 
mittee, headed by Dr. E. G. Plowman, 
vice-president—traffic, U.S. Steel Corp., 
on current transport research activities. 
The committee’s report contains a 
“priority list” of 16 projects which it 
believes should be given immediate at- 
tention by organizations interested in 


financing and conducting research in the 
transportation field (T.W., Feb. 6, p. 51). 

Single copies of the report are avail- 
able on request at the TAA office at 
1710 H Street, N.W., Washington 6, D.C. 
Additional copies are available at 25 
cents per copy. 


Britain’s Government Plans 
Drastic Cut in Transport 


Commission’s Staff, Duties 


According to the Daily Mail of Lon- 
don, Prime Minister Macmillan has 
ordered a big shake-up in the na- 
tionalized British railway industry 


in order to put the British Railways 
on its feet. 


; The newspaper reported that the Brit- 
ish Transport Commission, in its present 
form, would be scrapped and replaced by 
a smaller body which would be respon- 
sible for policy and relations with labor, 
but with a greatly reduced headquarters 
staff and a drastic cut in the present 
annual cost of the BTC of £1,700,000. 
The newspaper characterized the 
Prime Minister’s plan as “the biggest 
shake-up ever carried out in a national- 
ized industry.” It said the plan had 
been worked out in consultation with 
Lord Mills, the government’s chief in- 
dustrial adviser, and with Ernest 
Marples, the Minister of Transport. 
Salaries of the BTC were reported at 
£63,000 a year, with Sir Brian Robertson, 
chairman, drawing £10,000 a year and 
six-full time members with salaries of 
£8,000 or £7,500 a year. Eight part-time 
members accounted for the remainder 
“2 a total salary bill, the newspaper 


Some Services Pay Their Way 


It also reported that there would be no 
radical changes in the provincial bus 
services, inland waterways, hotels, cat- 
ering departments and other services 
now under Transport Commission. As a 
whole, the newspaper said, those services 
were paying their way, but that it was 
believed they could do even better if 
they had more freedom to conduct their 
own affairs. 

The paper also said that Mr. Macmil- 
lan had been awaiting a report of a com- 
mittee on railway pay before making a 
final decision on financial assistance 
for the railways. The full cost of im- 
plementing the report, it said, would be 
about £40,000,000 a year and that this 
would increase the railway deficit to 
about £115,000,000 a year. The news- 
paper added that the government was 
not prepared to subsidize the railways 
“in anything like this amount,” although 
it had been accepted that some finan- 
cial help was necessary. 


Small Shippers Seek Delay 
Of ‘Constant Charge’ Hearing 


The executive committee of the Na- 
tional Small Shipments Traffic Confer- 
ence, meeting March 10 and 11 in Louis- 
ville, Ky., discussed the so-called “Middle 
Atlantic constant charge plan” and voted 
to ask for postponement of a hearing on 
the plan scheduled for April 4 before 
the Middle Atlantic Conference, to per- 
mit further study. 

The plan generally would establish, with 
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respect to shipments by truck weighing 
500 pounds or less, a schedule of “con. 
stant charges” involving nine commodity 
groupings and mileage progression scale 
of rates for four weight categories (T.W_ 
May 9, 1959, p. 22). 

In another action, the group hag 
asked the Commission not to take any 
affirmative action on a proposal to re- 
vise the motor carrier class structure 
and minimum charges in New England 
Territory until after the conference hag 
had an opportunity to measure the im- 
pact of the proposed changes (T.W, 
Feb., 27, p. 99). 

The NSSTC also has indicated that 
it will oppose proposals both in the 
central states and middlewest which 
would result in increased charges on 
small shipments. 


TAA Regional Meeting to Be 
Held March 30 in Richmond 


A regional transportation conference 
sponsored by the Transportation Asso- 
ciation of America will be held March 
30 at the University of Richmond, Rich- 
mond, Va., Harold F. Hammond, execu- 
tive vice-president of the TAA, has an- 
nounced. 

The theme of the one-day meeting 
will be “The Role of Transportation in 
Industrial Development.” Scheduled to 
speak are Erwin H. Will, president of 
the Virginia State Chamber of Com- 
merce; Sam O. Worthington, of the 
North Carolina Utilities Commission; 
Dr. George P. Baker, professor of trans- 
portation at the Harvard Graduate 
School of Business Administration and 
president of TAA; Kenneth R. Ross, 
manager of transportation market de- 
velopment for the General Electric Co., 
and Keen Johnson, vice-president for 
public affairs for the Reynolds Metals 
Co. 

Work sessions will be held in the Uni- 
versity’s Millhiser gynmasium. Dean W. 
David Robbins, of the University’s 
school of business administration, will 
serve as moderator and delegates will be 
welcomed by George M. Modlin, presi- 
dent of the University. 

L. E. Galaspie, director of traffic for 
the Reynolds Metals Co., and president 
of the Associated Traffic Clubs of Ameri- 
ca, will preside at a diner session to be 
held in the John Marshall hotel. 


New Way to Stack Potatoes 


In Trailers Cuts Spoilage 


A new pattern for stacking bags of 
potatoes in trailers permits the flow of 
air through the load, lowers the tem- 
perature, and may cut spoilage losses 
substantially, the U.S. Department of 
Agriculture has announced. 

In its announcement, the department 
said: 

“Experiments by researchers of the 
USDA’s Agricultural Marketing Service 
developed a loading pattern that pro- 
vides eight air channels between stacks, 
with little or no loss of loading capacity 
in the trailer. Temperatures of the pota- 
toes in the test loads were lower at 
destination than temperatures in com- 
panion loads built in the usual way in 
solid stacks. 

“Losses from overheating of potatoes 
in transit in warm weather have been 
especially large in shipments of tender 
early potatoes from southern growing 
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ick weighing areas to northern markets, and in ship- the various types of cars by saying that He said better utilization of the fleet 
ule of “con. ments of summer potatoes from north the total freight car fleet had been de- would depend on the railroads’ ability to 
e commodity to south. Not only do high load tempera- creasing for some time and that on reduce detention of all equipment, 
ression scale tures in transit often lead to spoilage February 1 “we had 17,000 less cars than loaded or empty, “by railroads as well 
gories (T.W on the trucks, but the shelf life of the we had a year ago.” as shippers and consignees.” 

"a potatoes also is reduced, with more 
spoilage in wholesale and retail stores. 


Ps pw has “A diagram of the air movement * LJ] 4 
posal to through loads stacked in the new pattern, e oy aA 1ve ews 
iss structure and of the method of stacking 50-pound 
pags, may be obtained upon request from 
Yew England Marketing Information Division. © ® ®*®*®°®®®e®e@eeeeeeeeee eee eee @ 


the 
nference hag Agricultural Marketing Service, U.S. 


sure the im- : : ° ge “ar 
inges (TW, | DePertment of Agriculture, Washington MAATS Says It Would Face Airlift Deficit 
dicated that stacked on the same basic pattern, with 


dicated that] finor modifications.” In Cargo Planes in Early Days of a War 
swest which een anyon 
charges on Buford Tells AREA Members Military Air Transport Service Informs House Subcommittee, 

However, That All Passenger Requirements Could Be Met Should War 


Break Out. MATS Denies It Competes With Commercial Airlines. 


They Have Responsibility 
ing to Be | For Efficient Use of Cars 


chmond Hopper cars, the ownership of 
1 conference which had been reduced by about 


Even if the Military Air Transport business. We are endeavoring only to 
Service augmented its own fleet of Maintain a state of readiness to do the 
planes with those of the Civil Re- MATS wartime job. Based upon past 
tation Asso- 27,000 in number in the past year, } 3 i experience and the considered judgment 
held March would be the railroads’ primary prob- °e™¥¢ Air Fleet and the Air National of higher authority, MATS is currently 
mond, Rich- ia sae Guard some deficit in airlift would limited to a war readiness training rate 
hond, execu- ~ “ the next 90 — = ne exist in the first 20 days of a general ey -< directly related to our big war- 
‘AA, has an- uford, vice-president, operati - : ime job. 

and maintenance department, As- war, according to officials of MATS. “As a result, MATS, in its training, 


jay mee toti : F The officials made this disclosure must fly at a moderate rate which exer- 
portation i sociation of American Railroads, in a March 11 in statements read into the _ cises the entire MATS system adequately 
‘cheduled to speech in Chicago, March 14, before record in an executive session of the to assure the capability to surge to its 
president of the American Railway Engineering national military airlift subcommittee of required wartime volume. This activity 
er of Com- Association. the House armed services committee, rate produces as a by-product a con- 
ton, of the a : which later made public part of the siderable amount of airlift capacity 
Commission; Mr. Buford said that every serviceable testimony. which the Department of Defense has 
sor of trans- hopper car would be needed because - The deficit, it was explained was in always believed should be economically 
i Graduate an early opening of the Great Lakes, the the cargo area, not in the passenger used. 

stration and movement of ore now in ground storage, area, in which it was said “all passenger “We have used this capability to air- 
th R. Ross, | *d the movement of coal to the Lakes, requirements can be met.” lift military traffic to and from over- 


which he said, would “pick up with the “Tt is interesting to note,” an official seas. But the by-product of airlift capa- 


market de- , ‘ ” 
Electric Co., resumption of construction —_ ho of. MATS said, “that this cargo deficit bility generated by MATS training is not 
resident for He asked those of his audience who yicts despite the fact that all of the sufficient to accommodate the ever- 
1olds Metals had under their control hopper carloads combined MATS and commercial four- increasing logistic requirements of the 
di, ner sea es sae Seg cath" ten ap- Septet Sf Bune ea 
| in the Uni- . : plied. ... with the commercial airline ustry for 
m. Dean W. for quick unloading and ——. of _ “Considering the range of present air- the additional airlift required. 
University’s cars, adding that they shoul wr i. craft and missiles, it would be difficult “The dollar amount of our contracts 
tration, will much effort to have such — to define the bounds of a combat zone with the airlines has grown with every 
gates will be loaded in non-revenue cars in the first in any future war. Consequently, the passing year. 
odlin, presi- instance. ‘ t continued reliance on civil augmentation “Fiscal 1955 was the first peacetime 
_ Gondola cars might be expected to be must be backed by positive legislation year following the end of the Korean 
f traffic for in heavy demand because of a high a which guarantees the responsiveness of war. In that year we purchased $5.6 
nd president duction of steel, Mr. Buford said, adding this capability to military control and million worth of commercial overseas 
bs of Ameri- that the difficulty was “with special ¢quyivalent discipline and which also airlift for the Department of Defense. 
session to be types of gondolas.” In that connection yarantees the civilian airline crews and And last year, over $70 million. These 
hotel. he urged his listeners to pay special at- other personnel some measure of pro- amounts are for overseas augmentation 
tention to “61- to 65-foot po en tection. Without these legislative guar- only. We are also responsible for con- 
aa — such —_ a oe coke antees, we are forced to confine our tracting for other airlift service of a 
lotatoes ~ wit aa ie one ted that ¢5_ Planning for emergency employment of domestic variety. In fiscal year 1959, 
oo. a Hon wend tee “in ti ht vom civil contract carriers to the maximum to sum up the entire picture, the airline 
lage Lee ae oe nt agnt Gemanc extent possible to relatively safe or quiet industry of the United States received 
, i zones of operation. 231.6 million airlift dollars from the De- 
ing bags of F “To meet our war readiness objectives, partment of Defense... . 
the flow of Box Car Situation the Military Air Transport Service must: | “MATS is instructed by the Department 
rs the tem- Mr. Buford added that special types “First. maintain a trained force in- Of Defense to efficiently and economically 
dilage losses of box cars had been continually short, peing. This force must be organized, Utilize the military aircraft of the Mili- 
partment of “even during the recent box car surplus manned and equipped and exercised at tary Air Transport Service prior to the 


period.” He said that double-door, 40- 4 rate which will guarantee an imme- ¢™ployment of commercial air transpor- 
department foot cars, and 50-foot cars of all types diate and acceptable response to wartime tation. On the other hand, the congres- 
were now short and would continue to requirements. sional appropriation acts for the last two 


hers of the be short despite installation by the rail- “Second, reduce our reliance on island years have set aside appropriated funds, 
ting Service roads of “some 55,000 of these cars in the pases and obsolete equipment. Modern With the stipulation that they be used for 
n that pro- last four years.” He told his listeners aircraft provide the only answer. no other purpose than the procurement 
ween stacks, that they could be helpful by “confining “And last, our augmentation forces of commercial airlift. 


ing coe the loading of company material to a must be readily responsive to DOD “In view of the DOD airlift policy re- 
oe at lower-grade : box car,” adding that [Department of Defense] requirements cently approved by the President, we 
Should special types of box cars arrive and subject to firm military control and believe the need for a set-aside of a 


oe with materials which could have been equivalent discipline.” specific dollar amount for commercial 
. loaded in an ordinary box car, effort The often-aired charge of MATS com- airlift to be unnecessary. . . . 

of potatoes should be made by your people to petition with commercial airlines came “One of our most-serious problems 

» heave Baan eliminate further improper use of seri- in for discussion, too, a spokesman for is the performance and schedule reliabil- 


ts of ten ously needed equipment.” MATS telling the subcommittee: ity of our civil air carriers. 
ern growing Mr. Buford prefaced his remarks about “We are not competing for airline “During fiscal year 1959, the standards 
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in our contracts were too low, and some 
of the carriers took advantage of this 
and gave us very poor service. Our fiscal 
year 1960 contracts have been strength- 
ened considerably and, as a result, the 
performance of the majority of the con- 
tract carriers has improved. However, 
we currently have some carriers who are 
considered marginal. 

“In fact, we have defaulted two car- 
riers who have not complied with the 
terms of their contracts. We are also oc- 
casionally faced with nonperformance on 
the part of airlines when their employes 
are on strike. This type of work stoppage 
concerns us as we depend more and more 
on commercial airlines.” 


Contract-Award Policies 


A further discussion by MATS officials 
of MATS policies in the awarding of 
contracts to commercial lines went as 
follows: 

“The majority of our airlift is pro- 
cured through open competition from 
within the airline industry and the num- 
ber of airlines who compete has been in- 
creasing yearly. Our bidder’s list in- 
creased from 38 in 1956 to over 90 during 
the past year. This number fluctuates 
from month to month. The large num- 
ber of carriers makes for keen com- 
petition which results in low prices. 


“Some carriers have objected to this 
competition, and there have been many 
suggestions that MATS procure commer- 
cial airlift through established tariff 
rates, through discounted tariff rates, or 
through limited negotiations with selected 
carriers. Further, it has been stated that 
modernization of the commercial fleet 
is not possible under present policy. 
However, competitive bidding has been 
the practice and has resulted in low 
prices for the Air Force with commen- 
surate savings to the taxpayers. 


“To meet our national objectives, the 
carriers must equip themselves with 
modern aircraft suitable to meet military 
as well as commercial airlift require- 
ments. As previously mentioned, studies 
are under way to determine the most 
desirable courses of action that should 
be followed. .. . 


“While MATS does use common car- 
riage on a selective basis, we believe that 
its use on a large scale would greatly 
inflate our air transportation costs and, 
if it replaced contracts, the control, 
flexibility and assurance of moderniza- 
tion and wartime performance would be 
lacking. We firmly believe we should 
never withdraw from at least some form 
of open bidding, and we should only 
resort to common carriage when the open 
bid prices are higher than common car- 
riage prices for the type requirements 
specified.” 


Proposals for Readiness 


In other recommendations, a MATS 
official said that in order to fulfull its 
responsibilities of being ready for war- 
time transport and to improve commer- 
cial airlift: 


“MATS should be permitted to con- 
tinue efficient utilization of airlift gen- 
erated by MATS war readiness training, 
prior to procurement of commercial air- 
lift. 


“That procurement policies should be 
modified so that modern long-range 
turbine powered aircraft may be included 


in the commercial augmentation pro- 
gram. 

“That requirements be _ established 
which would carry passenger and cargo 
airlift nonstop between the east coast 
of the United States and Europe, and 
with only one stop between the west 
coast and the Far East. Adoption of this 
program will progressively reduce depend- 
ence on en route bases; will encourage 
the airline industry to modernize their 
fleets, and will further reduce pipeline 
time for both passengers and cargo. 

“That the use of longer-term airlift 
contracts is necessary. This can be done 
through use of the option to negotiate 
follow-on contracts for second and third 
years with those carriers who commit 
themselves to modern aircraft and who 
provide superior service under a current 
contract. This will provide stability in 
commercial airlift programs. Also, very 
few carriers have the financial resources 
to modernize their fleets based on one- 
year contracts 

“If we are to perform our job in 
general war or in other periods of 
national emergency, MATS must, for the 
foreseeable future, maintain in being the 
necessary capability along the principal 
air routes of the world to insure expedi- 
tious movement of whatever is required 
to be delivered to our fighting forces. 
Our en route capability must be fully 
exercised. 

“It cannot be exercised properly with 
dummy loads or empty aircraft. We must 
afford this part of the system, like all 
other parts, an opportunity for the most- 
realistic training possible. We feel that 
this approach is both militarily and 
economically sound.” 


Congress Again Is Asked 
By President, Summerfield 
To Increase Postal Rates 


President Eisenhower and Post- 
master General Summerfield on 
March 11 again urged Congress to 
enact legislation to increase what 
the President termed the “inadequate 
postal rates” causing the Post Office 
Department a loss of $2 million every 
working day. 


Earlier, the President had made the 
same recommendation—that the first- 
class postage be raised from 4 to 5 cents 
and ounce, that air mail rates be in- 
creased from 7 to 8 cents an ounce and 
that rates on other classes of mail also 
be raised—in his annual budget message 
to Congress in January (T.W., Jan. 23, 
p. 23). 

On March 14, Senator Dirksen, of Illi- 
nois, introduced a bill (S. 1392) to imple- 
ment the proposals. 

The House post office and civil service 
committee has announced that it will 
hold hearings on proposed legislation to 
increase postal rates immediately after 
hearings scheduled to open March 15 
and close no later than April 30 on 
bills to raise the pay of postal employes. 

Self-Support Hope 

In a message he sent to Congress 
on March 11, the President said: “It is 
imperative that Congress implement the 
policy it wisely established in 1958 of 
providing that the Post Office Depart- 
— shall operate on a self-supporting 


“The Postmaster General is trans- 
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mitting to the Congress the Administra. 
tion proposals for increases in postage 
rates on first, second and third clags 
mail to yield an estimated $550 million 
of new postal revenues in the 1961 fiscaj 
year. Responsibility in the handling of 
our public affairs demands prompt action, 
in this session, to restore the Post Office 
Department to its traditional posture 
of budgetary good sense.” 

Mr. Summerfield gave Congress the 
following summary of the proposed in- 
creases: 


First-Class Mail 


“Provides for an increase on letter 
mail from 4 cents to 5 cents per ounce, 

“Provides a 1-cent increase on postal 
and postcards and drop letters. 


Airmail 


“Provides that airmail will pay post- 
age at the rate of 8 cents per ounce 
except for air postal cards. In the 
latter case the rate is increased from 
5 cents to 6 cents. 

“All first-class matter weighing over 
eight ounces will pay the current air 
parcel post rates, but not less than 64 
cents for the first eight ounces and § 
cents for each additional ounce. 

“All non-first-class air matter will pay 
8 cents per ounce for the first eight 
ounces and the current air parcel post 
zone rates for matter in excess of eight 
ounces. 


Air Parcel Post 


“Restores to the Postmaster General 
the authority to adjust from time to 
time the weight limit, size, rate of post- 
age, zone or zones or conditions which 
the Congress originally granted to him 
but limited such authority to a period of 
two years. 

“This section also modernizes and 
brings forward a proviso to the effect 
that first-class matter weighing in excess 
of eight ounces shall not be transmitted 
at a rate which is less than the applica- 
ble rate for surface letters. 


Second-Class Mail 


“Provides that all second-class matter 
for delivery at the office of original entry 
will pay a flat charge of % cent per copy 
when delivery is made through post 
office boxes, general delivery, or rural or 
star route carriers. 

“All carrier delivered local mailings 
(including ‘additional entry’ and ‘head- 
quarters’ copies) irrespective of fre- 
quency of issue, will pay per-copy rates 
of 1 cent for copies weighing two ounces 
or less or 2 cents for copies weighing in 
excess of two ounces, or the zone pound 
rates if those rates are higher. 

“The zone pound rates for second- 
class mail (excluding classroom and non 
profit mailings) will be % cent for each 
individually addressed copy or bundle of 
unaddressed copies, plus the zone rate 
charges established by the Congress in 
the 1958 postal rate law. 

“Special rate publications of nonprofit 
organizations and publications for class- 
room use will pay postage at rates 50 
per cent below the prevailing zone pound 
rates for other regular second-class mat- 
ter. In the case of carrier delivered local 
mailings, the per-copy rates shall apply 
if they are higher. 


Third-Class Mail 
“The rate for individually mailed 
pieces of third-class mail will increase 
from 3 cents for the first two ounces and 
1% cents for each additional ounce t 
4 cents and 2 cents, respectively. The 
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pound rate for bulk mailings of books, 
catalogs, seeds and plants will increase 
from 10 cents per pound to 14 cents per 
und. 

PTne pound rate for bulk mailings of 
circulars, other printed matter and mer- 
chandise will increase from 16 cents per 
pound to 18 cents per pound. 

“The 2%-cent minimum per piece rate 
for bulk mailings of third-class will in- 
crease to 3 cents. 

“Under the present law which pro- 
yides for non profit organizations a 50 
per cent reduction of the regular mini- 
mum per piece rate, the minimum for 
these non profit organizations will in- 
crease from 1% cents to 1% cents per 
piece. The provision in the present law 
that bulk rates are available only to mat- 
ter in quantities not less than 20 pounds 
or less than 200 pieces is amended by 
changing ‘20 pounds’ to ‘40 pounds.’ 

“The present minimum charge per 
piece of 3% cents for articles of odd size 
or form is increased to 4% cents. 


Fourth-Class Mail 


“The preferential ‘book rate’ for books 
and other fourth-class matter entitled 
thereto will be increased from 9 cents 
for the first pound and 5 cents for each 
additional pound to 10 cents for the first 
pound and 6 cents for each additional 
pound. 

“The rates for books and other library 
materials when mailed by the authorized 
organizations will be increased from 4 
cents for the first pound and 1 cent for 
each additional pound to 5 cents for the 
firsts pound and 3 cents for each addi- 
tional pound—50 percentum of the rates 
for books and other related materials. 


Effective Dates 


“The bill proposes that the rate re- 
visions will become effective on July 1, 
1960, with the exception of those in- 
creases relating to bulk third-class mail. 
The bill proposes that the revisions in 
the bulk third-class mail rates will be- 
come effective January 1, 1961.” 


Alaska Ship Service 


Legislation authorizing service by 
Canadian vessels between certain Alas- 
kan ports was reported to the House 
March 15 by the House merchant marine 
and fisheries committee. 


In its report on the bill (H.R. 9599), 
the committee explained: 


“H.R. 9599 would authorize, until June 
30, 1961, unless the Secretary of Com- 
merce determines that U.S.-flag service 
is available for the purpose, the trans- 
portation of passengers on Canadian 
vessels between ports in southeastern 
Alaska and the carriage of passengers 
and merchandise between Hyder, Alaska, 
and points in southeastern Alaska or 
in the United States outside Alaska, 
either directly or via a foreign port.” 


Money for Ship Subsidies 


Restoration of the full $32 million sup- 
plemental appropriation asked by the 
Maritime Administration for payment of 
operating-differential subsidies in the 
current fiscal year was recommended by 
the Senate appropriations committee, 
March 11, in its report on H.R. 10743, 
the second supplemental appropriation 
bill for 1960. 

The bill also carries funds for airport 
construction, for the National Labor 


Relations Board and for activities of the 
Department of Labor under the 1959 
labor-management reporting and dis- 
closure act. 

The Senate committee recommended 
$32 million for operating-differential 
subsidy payments, compared with the 
$16 million approved earlier by the 
House (T.W., March 5, p. 43). The $32 
million was the amount sought by the 
MA. 

The amount proposed by the Senate 
committee for matching funds to munic- 
ipalities for airport work—$10 million— 
is the same as that approved by the 
House. 


N.J. Truck Bill Opposed 


Opposition to a bill before the New 
Jersey state legislature which would 
provide for regulation of tank truckers 
hauling liquids was announced March 
10 by the Commerce & Industry Asso- 
ciation of New York, Inc. 

Stephen Tinghitella, director of the 
association’s transportation division, sent 
the following telegram to Richard R. 
Stout, chairman of the New Jersey Sen- 
ate’s committee on highways: 

“On behalf of member firms located 
or doing business intrastate in New Jer- 
sey, the Commerce & Industry Associa- 
tion of New York opposes vigorously 
Senate 135 designed to regulate tank 
truckers for liquid commodities. Exist- 
ing statutes contain sufficient authority 
for enforcement of safety laws on high- 
ways. Regulation requiring franchises, 


Legislation 


tariffs, system of accounts, records and 
reports has no relation to safety of mo- 
tor operations but would serve only to 
raise transportation costs.” 


Dual-Rate Extension Bill 
Endorsed by Committee 


The House merchant marine and fish- 
eries committee voted March 15 to report 
favorably a bill (H.R. 10840) to extend 
for another year—until June 30, 1961— 
the operation of the dual-rate system 
of ship conferences. 


The bill would amend a 1958 statute 
to quiet temporarily questions raised by 
a Supreme Court decision holding the 
dual-rate system of a steamship con- 
ference to be illegal because of its use 
as a “predatory” device. The legislation 
was designed to allow continuation of 
the system pending full congressional 
study (T.W., March 5, p. 13). 


Book Published on Senaiaitie 


“Monorails,” a 104-page book by Her- 
mann S. D. Botzow, Jr., has been pub- 
lished by the Simmons-Boardman Pub- 
lishing Corp., New York City. Mr. 
Botzow is associated with the Port of 
New York Authority. The illustrated 
volume is priced at $3.95. 


TRANSPORT MEASURES INTRODUCED 


RAIL TRANSPORTATION 


H.R. 11032, to establish a corporation 
to extend financial aid in operating 
commuter services (T.W., Feb. 13, p. 53). 
By Representative Buckley, of New York. 
Also: H.R. 11036, by Representative 
Fino, of New York. 


MOTOR TRANSPORTATION 


H.R. 11039, to provide for the payment 
of certain improvements on lands taken 
for rights of way on the interstate 
highway system. By Representative 
Johnson, of California. 


AIR TRANSPORTATION 


H.R. 11046, to amend section 407(e) 
of the federal aviation act to empower 
the CAB to inspect the books and rec- 
ords of foreign air carriers located in 
the U.S. By Representative Williams, of 
Mississippi. 


WATER TRANSPORTATION 


S. 3188, to “make more uniform the 
laws governing the coastwise trade of the 
U.S.” By Senator Magnuson, of Wash- 
ington. 

S. 3189, to prohibit operation in the 
coastwise trade of a rebuilt vessel unless 
the entire rebuilding is effected within 
the U.S. By Senator Magnuson, of Wash- 
ington, and Butler, of Maryland. Also: 
H.R. 11163, by Representative Tollefson, 
of Washington. 


S. 3206, to authorize construction of an 
oceangoing hydrofoil vessel. By Senator 
Magnuson, of Washington. 


H.R. 11035, to prohibit U.S. agencies 


from imposing contractual provisions 
boycotting vessels trading with Israel. 
By Representative Dorn, of New York. 


H.R. 11102, to authorize the exchange 
of certain war-built vessels for more 
modern and efficient war-built vessels 
owned by the U.S. By Representative 
Tollefson, of Washington. 


GENERAL TRANSPORTATION 


S. 3162, to establish a U.S. Travel Com- 
mission and a U.S. Office of International 
Travel. By Senator Javits, of New York. 


S. 3192, to provide for postal rate in- 
creases (see story). By Senator Dirksen, 
of Illinois. 

S. 3193, to establish a temporary Na- 
tional Capital Transportation Agency for 
the District of Columbia. By Senator 
Bible, of Nevada. Also: H.R. 11135, by 
Representative Broyhill, of Virginia. 


H.R. 10996, to authorize use of certified 
mail for service of matter required by 
certain federal laws. By Representative 
Murray, of Tennessee. 


H.R. 11047, to repeal the manufacturers’ 
excise tax on passenger cars and trucks. 
By Representative Brademas, of Indiana. 

H.R. 11081, to amend section 3(1) of 
the interstate commerce act to prohibit 
the segregation of passengers on account 
of race or color. By Representative Gil- 
bert, of New York. 

H.R, 11088, to repeal certain excise 
taxes, including that on the transporta- 
tion of persons. By Representative Gil- 
bert, of New York. 

H.R, 11137, to clarify the law with re- 
spect to transportation of air mail. By 
Representative Flood, of Pennsylvania. 





Statistics 


Cars Unloaded at U.S. Ports 
Totaled 78,862 in February 


Cars of export and coastal freight— 
excepting coal and coke—unloaded at 
US. Atlantic, Gulf and Pacific ports in 
January totaled 78,862, a rise of 11 per 
cent from the 70,937 unloaded in the 
same month of 1959, according to a re- 
port issued by C. A. Lauby, manager of 
port traffic for the Association of Ameri- 
can Railroads. 

Cars of grain accounted for 25,332 of 
the total. This was 5 per cent below the 
26,579 unloaded a year ago. 

Cars of other than grain amounted to 
45,211 this February, up 22 per cent from 
the 37,114 of February last year. 

Coastal freight unloadings accounted 
for 8,319 of the total cars, up 15 per cent 
from the 1959 figure of 7,244. 

For Great Lakes ports, the only figure 
given was for coastal freight. This was 
789, compared with 350 in February of 
1959. 


Truck Employe Earnings 
Averaged $5,468 in 1958 


The average annual earnings of em- 
ployes of highway trucking and ware- 
housing firms rose to $5,468 in 1958, $207 
higher than in 1957, the American Truck- 
ing Associations has reported. 


The average earnings exceeded the 
average for manufacturing employes by 
$532 in 1958, according to Ben R. Miller, 
director of ATA’s industrial relations 
department. He said the figures were 
based on Department of Commerce re- 
ports for 1957 and 1958. 


Carload Waybill Study 


Under the title “Carload Waybill Sta- 
tistics, 1958,” the Commission’s Bureau 
of Transport Economics and Statistics 
has issued a study entitled “Mileage 
Block Distribution, Traffic and Revenue 
by Commodity Class, Territorial Move- 
ment, and Type of Rate, Manufactures 
and Miscellaneous and Forwarder Traf- 
fic,’ Statement MB-5, comprising 392 
pages. The study was based on a 1 per 
cent sample of terminations in 1958. 


Rail Financial Data 


At the end of December, 1959, Class I 
railroads, exclusive of switching and 
terminal companies, had total current 
assets of $3,121,803,096, including $550,- 
705,294 in cash and $1,071,363,674 in tem- 
porary cash investments, as compared 
with $3,110,995,972 in assets including 
cash of $615,509,947 and temporary cash 
investments of $985,989,964, at the end 
of December, 1958 according to a state- 
ment (M-125) of selected income and 
balance sheet items of those roads, pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 


The statement showed that $476,602,283 
of funded debt would mature within six 


months from the end of December, 1959. 
This compared with funded debt of 
$394,436,958 matured in the previous 
year. 

Total current liabilities stood at 
$1,763,666,929 at the end of December, 
1959, as against $1,721,984,945 at the end 
of December, 1958. 

Included in the current liabilities at 
the end of December, 1959 was accrued 
US. government taxes of $326,162,078 and 
accrued taxes, other than U.S. govern- 
ment of, $184,961,835. At the end of De- 
cember, 1958, the respective figures were 
$299,387,860 and $173,059,950. 


ICC Study Shows Decrease 


In Rail Passenger Revenues 


Passenger revenues—other than com- 
mutation—of Class I railroads, exclusive 
of switching and terminal companies, 
totaled $27,233,472 in coaches and $10,- 
567,320 in parlor and sleeping cars in 
November, 1959, as against $28,578,646 in 
coaches and $12,558,704 in parlor and 
sleeping cars in November of 1958, de- 
creases of 4.7 and 15.9 per cent respec- 
tively, according to a compilation by the 
Commission’s Bureau of ‘Transport 
Economics and Statistics. It is state- 
ment M-250. 

For the 11 months ended with Novem- 
ber of 1959, passenger revenues amount- 
ed to $343,460,713 in coaches and $132,- 
871,345 in parlor and sleeping cars, com- 
pared with $352,078,757 in coaches and 
$143,534,571 in parlor and sleeping cars 
in the corresponding period of 1958, de- 
creases Of 2.4 and 7.4 per cent, respec- 
tively. 

Revenue passengers carried by the 
roads numbered 9,530,898 in coaches and 
661,649 in parlor and sleeping cars in 
November of 159, as against 10,094,545 
and 815,261, respectively, in November 
of 1958, declines of 5.6 and 18.8 per cent. 

For the 11-month period of 1959, rev- 
enue passengers totaled 110,136,175 in 
coaches and 8,369,291 in par'or and sleep- 
ing cars, down 6.1 and 13.0 per cent, re- 
spectively, from the comparable 1958 
figures of 117,297,149 and 9,621,004. 


Rail Employment Data 


Employes of Class I steam railways, 
exclusive of switching and _ terminal 
companies, totaled 785,286 at the middle 
of February, 1960, a decrease of 3.34 
per cent under the figure for February, 
1959 and a decrease of 0.07 per cent under 
the figure for January, 1960, according to 
a rail employment compilation prepared 
by the Commission’s Bureau of Transport 
Economics and Statistics. The February, 
1960, employment was reported as fol- 
lows: 

Executives, officials, and staff assist- 
ants, 15,109; professional, clerical, and 
general, 162,421; maintenance of way and 
structures, 114,909; maintenance of 
equipment and stores, 190,747; transpor- 
tation (other than train, engine, and 
yard), 89,541; transportation (yardmast- 
ers, Switch tenders, and hostlers), 12,- 
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135, and transportation (train and enzine 
service), 200,424. 


Carloadings in Canada 
Rise at Close of February 


Cars of revenue freight loaded on Can- 
adian railways in the eight-day period 
ended February totaled 76,790, compared 
with 66,273 cars in the final seven days 
of February, 1959, according to the 
Dominion Bureau of Statistics. 

Among commodities loaded in mor 
cars this year were coal, 4,001 cars (com- 
pared with 3,424 in 1959); manufacture@ 
iron and steel products, 1,920 (1,418); 
“other” mine products, 2,042 (1,391); 
logs, posts, poles and piling, 2,155 (1,260); 
pulpwood, 3,823 (2,701); newsprint paper, 
3,517 (2,971), and miscellaneous carload 
commodities, 8,278 (5,877). ‘ 

Cars received from connections in the 
1960 period totaled 35,583, against 29,639 
in 1959. Railway flat cars loaded in piggy- 
back service in the current period com- 
prised 2,882 in the eastern division and 
497 in the west. 

Total loadings in the east rose from 
44,671 to 51,262 and in the west they 
increased from 21,602 to 25,528. Receipts 
from connections in the east rose from 
25,879 to 30,940 cars while in the west 
they increased from 3,751 to 4,643. 

For the first two months of this year, 
544,611 cars were loaded on rail lines in 
Canada, up slightly from the 544,283 in 
the same months of 1959. Receipts from 
connections rose 10.7 per cent—from 227, 
528 to 251,863. Piggyback loadings this 
year totaled 20,145, compared with 15,583 
in the same months of last year. 


Truck Freight Billings 


Transport Clearings, composed of 16 
regional offices which collect freight bills 
for the trucking industry, reported that 
truck billings in the week ended March 
4 rose 1.1 per cent in comparison with 
the same period of 1959. It said wide- 
spread snowstorms in the week this year 
were believed to have retarded the in- 
crease. 


IC Acts Annotated 


The Commission has issued No. 8 of 
Volume IV in its series of “advance 
bulletins” which supplement its publica- 
tion “Interstate Commerce Acts Anno- 
tated.” The bulletins are issued at fre- 
quent intervals in order to provide an- 
notations covering legislation, regulations 
and court and ICC decisions as currently 
as possible, the Commission says. Volume 
17 is the latest bound supplement to the 
basic publication, and may be ordered 
(title and Cat. No. IC 1 act 5/2:17) 
from the Government Printing Office, 
Washington 25, D.C., for $3.25, payable 
by money order or check drawn to the 
Superintendent of Documents. 


Swissair Issues Cargo Brochure 


“International Shipment of Household 
Goods by Air” is the title of a brochure 
published by Swissair. Containing de- 
tailed information on packing, insurance 
costs, documentation and costs compari- 
sons, it is available from any of the 
airline’s offices or from the cargo divi- 
sion at 10 West Forty-Ninth Street, New 
York 20. 
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The man who knows how to get 
ahead (and stay ahead) in business—gets 
his information and inspiration from the 
* pages of his businesspaper. Nothing else 
~ ervi1ces you read is so filled with the news, the 
facts, the fresh ideas so vital to your 
success in business as the advertising and 
editorial pages ...in your businesspaper. 
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vision and Great Lakes Express Building 60-Door Terminal 


rose from Here is the new motor freight terminal and warehouse facility being built at Detroit by the 
west they Great Lakes Express Co. Great Lakes Express said the new structure would be located on a | 
. Receipts léacre site at DeQuindre and Six Mile Road, and would feature 60 bay doors having automatic 

rose from levelers at each bay. To contain more than 29,000 square feet of space, the terminal also will 

the west have an under-floor chain conveyor to move freight to all parts of the dock, the carrier says. It 
43. eodded that parking facilities would be provided for 293 trailer-tractor combinations and 240 

this year automobiles. Two-way radio communication would be installed, Great Lakes said, and a garage 
‘il lines in similar in construction to the main facility would be added later. 
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. a * all the Caribbean, complete with illus- 
Py = Bull Line Receiving Station trated instructions on filling out bills of | 


; lading, dock receipts declarations, consu- 

with 15 Opened at Secaucus, N.J. lar invoices, and other “often compli- 

- Bull Insular Lines, New York City, cated forms.” Pree copies are available 
has announced establishment at Secau- from Alcoa’s freight traffic department 
cus, N.J., of a receiving station for less- + 17 Battery Place, New York 4. 
trailerload shipments to Puerto Rico. a 

sed of 16 The company said that shipments up ° ° 

reight bills |} to 10,000 pounds would be accepted at Alitalia Inaugurates Weekly 

orted that the station for movement on regularly . é: 

jed March scheduled twice-weekly Bull Line sailings Montreal-to-Italy Flights is 

rison with from Brooklyn. It stated that the “back- an inaugural party of more than 50 |= 

said wide- bone” of the new service was a family prominent Canadian government officials ‘ es 

k this year of container sizeg designed to provide 44 others boarded an Alitalia DC-7C QD 

ed the in- ‘exclusive use advantages to big and wrarch 5 to mark the airline’s entry into 
eel shippers alike. ‘ weekly non-stop service between Mont- PHOTO ON LOCATION BY EHRENBERG 
all “ 3 Me ger Breer i eo real and Italy, the company announced. 


, - Alitalia said its initial plans for the 9 
demountable trailers, according to the service called for two naa round-trip Where there S 
1 No. 8 of company. It added that 17-foot refriger- 


. flights between Montreal, Milan and 
“advance ated vans were in operation now, and Rome. It added that DC-7C’s would be 


2 © + 
ts publica- that refrigerated 35-foot demountable seq until this summer, when DC-8 jet- business action, 
cts Anno trailers would soon be put on the run. jiners would enter the service. 
ed at fre- The company said that freight received Among those listed as making the ini- 
rovide an- at the Secaucus station Monday through tial flight, which was to be highlighted there’s a 
regulations Thursday would be forwarded on desig- by an audience at the Vatican with 
s currently hated vessels sailing that week. the Pope, were: Senator and Mrs. L. 
ys. Volume -_—_—_—__- Choquette, Canadian Senate; John ° 
aot to the 5 ‘ Fisher, director general of the Canadian businesspaper 
be ordered Freight Bill Payments Tourist Association; Douglas Quirt, sec- 
: 9 retary for Civil Aviation; Quinto Mar 
nA em Freight Payment Expeditors, Inc., has rea ged member of Gana Parliament . . » Where there’s transportation 
5, payable announced weenie off brochure and Monsignor B. T. Kyte representing 
eee comparing various me rt) reig. . Fp 4 ‘ ‘ 
wn to the bill payments. Copies of the bulletin, James Cardinal McQuigan, Archbishop business, there’s 


s. ‘Freight Payment Plan Comparisons,” °! Toronto. 
No. 1-60, may be obtained from the com- 
rochure eye Box 258, Trvington, 24. Burlington to ‘Retire’ Diesel TRAFFIC 


The “Pioneer Zephyr,” first of the 
Fee Expo rt Guide Issued by Alcoa diesel-powered streamliners of the Chi- WORLD 
aining de- cago, Burlington & Quincy Railroad Co., 
insurance The issuance of a revised edition of will end a career of more than 25 years 
s compari- &compact guide for exporters interested in regular passenger service with a spe- 
ny of the in the Caribbean area, has been an- cial run from Lincoln, Neb., to Gale- a 
cargo divi- nhoinced by the Alcoa Steamship Co. burg, IIl., on March 20. : . y itt o One of 2 series of advertisements 
Street, New Called the “Caribbean Handbook” it is Company spokesmen said the train \ prepared by the ASSOCIATED 
, described as containing explanations of would be placed on permanent exhibi- ’= BUSINESS PUBLICATONS 
shipping requirements and regulations to tion at the Museum of Science and In- 





This gun was worn 
by U.S. Army General 
Casement, whose troops 
disciplined the frontier 
as it was pushed West 
by Union Pacific Rail- 
road. Remember that 
Union Pacific knows and 
serves the West best. 
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Mayflower 


Call your agent 


Aero Mayflower Transit Co., Inc., Indianapolis 
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~Rio-Grande 


DENVER & RIO GRANDE WESTERN RAILROAD 
The Direct Central Transcontinental Route 
R. KNOX BRADFORD, Vice President—Traffic 





dustry in Chicago following its last trip 
and refurbishing at the railroad’s shops 
in Aurora, Ill. The “Pioneer Zephyr” 
started daily operation between Lincoln 
and Kansas City on November 11, 1934. 


Air Force Radar Mechanism 
Moving 2,200 Miles by Truck 


U.S.A.C. Transport, Inc., Detroit, has 
announced that six of its truck com- 
binations will transport a complete radar 
acquisition and tracking sub-system for 
the Air Force on a 2,200-mile move be- 
tween Massachusetts and Wyoming. 


The carrier said the move of the large 
and delicate radar mechanism would be 
made from the General Electric Co., 
radar antenna test site at Pittsfield, 
Mass., to an Air Force site near Chey- 
enne, Wyo. Travel time was placed at 
from 10 days to three weeks, depending 
on weather conditions. 

Virgil L. Lloyd, director of operations 
for U.S.A.C., said the trucks would travel 
in convoy preceded and followed by es- 
cort vehicles, with two-way radio com- 
munication between the units. Maximum 
width of the loads is 15 feet, 8% inches; 
height, 13 feet, 3 inches. 


Braniff to Start Jet Runs 


To Cities in Panama, Peru 


Braniff International Airways reports 
that on April 1 it will institute “the first 
and only commerical jet service” from 
this country to Panama and Peru. 


Braniff says that with its 106-passen- 
ger Boeing 707-227, it will connect New 
York City and Miami with Panama City, 
Panama; Lima, Peru, and Buenos Aires, 
Argentina. The line adds that on April 
24 it will begin jet service between the 
United States and Sao Paulo, Brazil. 


Strickland Buys 38 Trucks 


The purchase of 38 International trucks 
at a cost of $500,000 as part of a fleet 
modernization and expansion program 
by Strickland Transportation Co., Dallas, 
has been announced by the Interna- 
tional Harvester Co., Chicago. IH said 


TraFFic Wo 
that Strickland took delivery of 182 


ternational trucks in 1959 which 
valued at more than $1.5 million. 


Soo Line to Install New 
Magnetic Tape Computer 


A new and faster electronic comp 
will go to work for the Soo Line ¢é 
in 1961, according to its comptroller, 
I. LaBelle, who says that the rai 
has ordered a Model 1401 data proces: 
system from International Business 


i 
| 
chines Corp. 

Mr. LaBelle said that the 1401 we 
be installed in a specially designed cg 
effective April 6, have been announg 

d 

a 


puter center on the sixth floor of the 
Line building, in Minneapolis. 


New York-Moscow Flights 
Set April 6 by Sabena Line” 


Plans to inaugurate “same-p 
through service from New York di 
to Moscow in 9% hours flying 


by Sabena Belgian World Airlines. 


Le Roy du Vivier, Sabena’s gener 
manager for North America, said 
ing intercontinental jets would be y 
in the service, which would be the f 
American-made commercial jet airem 
to land in the Russian capital. 


He said the through jet service | 
Moscow would operate on Wednesda 
leaving New York at 8 p.m., local ti 
and arriving Moscow at 3:30 p.m., le 
time, the next day. 


New Office for Two Truck Li 


A $250,000 administrative and gene 
office building is being constructed 
Palo Alto, Calif., by Oregon Nevada © 
ifornia Fast Freight, Inc., and South 
California Freight Lines, Carroll 
Roush, head of the two lines has 
nounced. 

Mr. Roush said a ground breaki 
ceremony was held recently for the nm 
16,000 square foot structure which 
expected to be completed by August. 

The two lines are organized under 


Navajo Opens Modern Terminal in Kansas City 


“pee 


at 


An investment of more than $1 million is represented in this modern freight terminal r 

opened in Kansas City, according to Navajo Freight Lines. It says the facility covers more 

9.6 acres and has about 45,000 feet of floor space. The company says the 175 employes of 
more than 40 schedules a day in and out of Kansas City. 





Traffic Manager readers of 
TRAFFIC WORLD tell what they do... 
what they need to know... 
what they get out of advertisements 


Published by TRAFFIC WORLD in the interest of those with the kinds of services and products that 


traffic managers buy. 


Traffic Service Corporation / 815 Washington Building, Washington 5, D. C. 


Confidential Report No. 13 


“We specify inbound shipments only on volume 
shipments of 5,000 lbs. and over and on special 
shipments such as air shipments. Theoretically, 
we do not specify on outbound shipments be- 
cause all of our equipment is sold f.o.b. manu- 
facturer. However, most of our customers ask 
us to specify carriers. If a customer specifies 
a carrier or a route with which we disagree, we 
will recommend a change to a carrier or route 
we think is best for him. For example, our most 
recent product is an earthmoving machine 
which is over 30 tons in weight, as well as over- 
height and over-width. You can’t ship products 
like that on just any route. Railroad routes 
with adequate clearances are important. How- 
ever, some of our equipment that size has rub- 
ber tires and it can be driven at 30 miles an 
hour, so some of it is delivered on its own 
wheels. Even here, we have to check highways 
to make sure that we can clear underpasses and 
so forth. 


‘I have a’conference with the sales department 
each morning about sending various shipments 
out and when they are needed. I’m in contact 
with the salesmen, and they are constantly in 
contact with me. We work very closely together 
on dates for the arrival of shipments. One of 
the things that I try to work for is consolida- 
tion of shipments to cut down costs. In doing 


rs 


9 


this, it’s sometimes necessary to delay a ship- 
ment slightly and so I must work with the 
salesmen to see if this is possible. Also I have 
to tell the salesman to explain to the customer 
that a slight delay might lower the shipping 
cost to the customer. So you see that close 
liaison is necessary. 


“T also work to develop new transportation serv- 
ices for the sales force. We’re constantly in 
touch as to where the sales areas are developing 
and what type of equipment is most in demand 
in those areas. For example, not all of our 
equipment is delivered at a railroad siding. We 
do a lot of job-site delivery on earth-moving 
equipment. A company that orders a grader, 
for example, might be in Wyoming but will 
want us to deliver the machine a thousand miles 
away to a job they are working on. 


“We also quote transportation rates to the pur- 
chasing department so that they can buy mate- 
rials and equipment from companies which are 
so located that low freight costs will result in 
a lower cost to us. 


“What do I look for in ads? I look for new things 
—new products and new services. One thing I 
would like to see in ads is the annual reports 
of carriers. These could be abbreviated and 
summarized. I’m interested in the cash position 


NOTE: This traffic manager agreed to talk openly, fully and objectively about his needs and his reactions 
to specific advertisements only on the condition that his name and his company not be revealed. His 
comments are quoted verbatim, except for editing required to conceal his identity. 


Continued on next page 





of carriers because of the very high value of 
our own freight. I would like to know, for exam- 
ple, if they could take care of a claim of $40,000 
quickly. 


“As for motor carriers, I’m interested in the floor 
bed construction of trailers because of our 
blocking and bracing problems. I want to know 
if the floor will sag and damage our equipment. 
One of the problems in trailer trucks is the step 
over the pivot which attaches it to the trailer. 


Question for Carrier Executives: 


Have You Considered 
Leasing Trailers 
for Piggyback ? 


Many roilroods, motor corners and freight 
forwarders now lease piggybock trailers os 
@ standard procedure; they have discovered 
—es you will, too—thot the Rail-Trailer leose 
program reduces operational problems and 
capital risk to o minimum while permitting 
full ond profitable use of owned equipmem 
for primary services. They have also dis- 
covered thet it pays to deal with a large- 
scale specialist in piggybock operations 

Leasing from Roil-Troiler immediately 
frees capital for more productive uses. It 
enables corriers to expond rapidly without 
broodening the: capite! bose Owned equip 
ment ts released for over-the-rood ond pick 
up ond a service, and many of the 
problems of 


The Roil-Troiler Compony, pioneer in piggy- 
bock ond first in piggyback trailer leasing is 
fully equipped to help you solve the most exoct 
ing trensportaten problems. A specialist from 
our staff will be glod to discuss possible opplico 
thons of o tra:ler-leose program to your operations 
without obligation, of course 


The Rail-Trailer Lease Program 
+} +--+} 
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It’s a helluva job to get a 5,000 lb. machine up 
that step. It’s bad to have it half on the step 
and half off the step. Important, too, is that we 
don’t know if the customer in taking the ma- 

chine off the truck, will bang and drop it and Rail -"frailer 
damage it or put it out of kilter. If a truck 

company has provisions for this kind of situa- 

tion, it would mean a lot for us to know about it.” 


right for the job, property licensed ond in- 
sured. Nationwide servicing and tire re- 
plecement facilities reduce mointenance 
problems and expeme 


| 
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221 North LaSalle Street 


Chicago 1. ill 


“This is another ad that | read at the time | saw this 
issue. This ad for leasing trailers for piggy-back. 
We are watching costs, and if costs continue to 
go up over the next five years, | believe that we will 
go in for a rail-trailer leasing program. 


WHEN IT'S A ’SPECIAL SHIPMENT, ERIE IS READY 10 HANDLE IT! 


When you have a shipment that calls 


“This ad hits you big. It’s a stopper. But this railroad 
car is bigger than we need for our machines. It 
suggests though, that if we needed specialized 
equipment, the Erie Railroad might have it. 





and-wide™ route for outsize shipments. 


for special equipment, special handling Emphasis on 1» is Erie's 


way of running a railroad. It's a constant 
reminder to men in every department to 


or extra-high and w 
a good time to cal 


trafic representative. An i be alert to opportunities to serve your 


shipping needs better. And whenever you 
route freight —“special” or not—to or 
ment and techniques best suited to from the Erie Area, a call to your nearest 
transporting their products. And Erie 


of Erie's customer service is wor 
with customers to develop the equip 


Erie man will put our brand of service 


“. has long been famous as the “high- to work for you 





symbol of 
dependable 
customer service 








FROM THE MAKERS OF N-S-F° 


STRAN STEEL ANCHOR LINER 
NAILABLE STEEL DOORPOSTS 


to lengthen car life, lower maintenance 
and claims, raise loading flexibility 


_ 85-FOOT 
lucent: \PIGGY-BACK 
{all forms of integrated f FLAT CARS 


{ transportation including ; 


mtg / by NORTH AMERICAN 


re efficiently. ma 
1 mar WITHOUT CAPITAI 
INVESTMENT 0n your part , 
iso offers many other typex 


your own specifications 


For full Information phone, write or wire 
NORTH AMERICAN CAR CORPORATION 


23) South Le Salle Street, Chicago 4, lilinois 
Telephone Financial 6-0400 





a pom LABLE i FLOORING, has been 
6 ds Now. tra tee 
nelp you eet more mies o 


COMPLETELY EQUIPPED 
CARS WILL BE ON DISPLAY 
IN MAJOR CITIES IN THE 
NEAR FUTURE. CONTACT 
YOUR LOCAL STRAN-STEEL 
REPRESENTATIVE FOR DATES. 


STRAN- ster CORPORATION 


Detroit 29, Michigan + Division of 


NATIONAL STEEL macoeresstinn 


A “‘| remember this Stran-Steel ad because it is 


something new. The phrase ‘raise loading 
flexibility’ hits on one of the problems in loading. 
One of the things that we need in cars is large 
doors to be able to get our machinery in and out 
easily. However, they mention ‘nailable steel 
doorposts’ and | don’t precisely know what this 
means. Also, here in the upper right-hand corner 
they say that ‘Completely equipped cars will be 
on display in major cities in the near future. 
Contact your local Stran-Steel Representative for 
dates’. | can see that this seems to be a good 
car for us and | would go to see it if it was in 
town. Maybe it already was in town, but | haven’t 
heard a word about it. It might be an idea for 
some of these companies that have traveling 
displays to put a schedule right in their ads of 
when their displays will be in major cities. It 
wouldn’t take up too much space and it could be 
printed in very tiny print. If people were inter- 
ested, they certainly wouldn’t mind looking 
through the listing to get the information. 


< 


“‘We’re interested in piggy-back, and so this ad of 


North American is one that | would read. Since 
an 85-foot piggy-back car can accommodate 
two trailers, it might lower costs and be more 
flexible because at the let-off point we could send 
the trailers to two separate directions. It’s worth 
looking into. | wonder which railroads have this 
kind of equipment. It might be useful for North 
American to say so in the ad. 


continued on next page 





THE RARROAD THAT RUNS BY THE CUSTOMERS CLOCK 


Need Special Handling? 


(like this, 
id) for 


“The investment in equipment ~ 


that a company has is not 

so important as the kind of 
equipment that they would 
send to your plant. Sure, the 
equipment is important, but 
will they make it available to 
you? On second thought, it’s 
conceivable that we might call 
in a new Carrier as a result of 


In 1958 we put 


1,164,000 


on the line -to give YOU 
Perfect Shipping in ’59 


and that's only part of the story. In addition to investing that sum in a continul 
; 


program of fleet expansion and modernization, we are backing it up with 


Bigger and Better 
Dock Facilities 


More Efficient 
Claim Prevention 


Electronic 
Billing 


| instance) an ad like this. This particular 


carrier has put in a lot of new 
equipment. To me, that makes 
it practically a new carrier 
because now we could 
consider using it. With new 
carriers | like to know where — 
they go so a map would ding lead 

be gocd, too. &}- 


“> 
PER-JARRET Tm 1, 
= 
the Nickel Plate for tranaportat i = 


cept as our everyday responsibility, is to better serve the trun “*~ 6 
portation requirements of Amerwan industry - 


Greater Safety 
on the Highways 


High, Wide and Handsome. an 
The Austin Company 
So wm every shipment, w 


$4? 
Terminals Ramses City - Chtcage - Cleveland - Philadeiphia - Irentes - bersey City - 


* Fast ecnecuies 
# Depencadie, on-time deiiver o. 





« BRACE-FAST dunnage bags 


‘| like this ad for the Nickel Plate Road because shipping pay for themselves 
in 8 trips! 


out-sized equipment is a big problem. This ad shows 

the type of equipment that they have for handling ———e- 
special shipments. It shows you the kind of equipment 

that is available and what you can do with it 





Speed your freight 
ship Nickel Piate 
tt mew vom. cmcaco ave 31 coun eansono comms I 


1 9000 
Gtremeal Orrices Jemmens TOWER CIRVELARD 1,.0%10 


“| would look at this ad * 
for New York Rubber 
because it’s about 


TF 
the record estabiahed by New the pellets firmly 19 postion, resilient 
ace Fast dunnage bags CUsmonng aganst »mpects thet 
ripments of Pyrex ware otherwise Cause extensive breakage. 
ant at Crariero: Penn Formerly, wood breceng was aaatl) 


dunnage bags. | am 
interested in this to the warehousing pont ot secure the loads at 6 cost of S850 
ads. New York Loads of 50.000 ca (or labor and material, pus 
equipment oF more on unstrapped wooden = degmantiing at destination Coming 


Gouble decked 52 to 56 to a car, coals therefore estimate the Brace fat) 
” place by two Brace Fast begs preumatic bags pay for themeashan Mt) 

n the center of the car Inflated to just — eght trips in terms of bracing Slam 

three pounds pressure. the bags hold —not to mention reduced breakage 


Ee FAST “f you all these advanteges: 
™?, 

se 

Find out more about MMACE-FAST inhataie 


protection Write us today outhnng your 
Address: Dept. TW4. 


a~ 
wy 


AIR FREIGHT EXCLUSIVE 


NEW YORK RUBBER 
Reserved Alr Freight—United Air Lines 


regular-rate “extra” guarantees you space 


United Air Lines can guarantee the air freight space you need’ United Mainliners and 


Cargoliners take off more than 900 times a day. and every one of them is 8 cargo carner 
The “right” flight at the right time for your shipment — another reason why « many 
shippers use Reserved Air Freight on a regular basis’ Phone United Air Lines toda + 


AND MORE “EXTRAS” 


FREE BOOKLET 
Reder on every Meinliner’ heirs Deer-te-deer pickup ond delivery te bane lg 
. 


“‘Here’s another ad that | would look at because it shows an airliné 
loading big equipment. It’s a good big picture, and | imagine 
that the pieces of equipment they're loading weigh over 200 Ibs. 
each. What’s more, the plane has a very big door and they’re 
using heavy loading equipment, which | can see by the insignia 
on the side of the lift-truck also belongs to United Air Lines. 
I'd look to see which airline this was because these are the kinds 
of facilities we need in our air shipments.” 


YOU PAY NO MORE FOR EXTRA CARE WHEN YOU SHI/P UNITED AIR LINES 





March: 19, 1960 

ownership of Mr. Roush, and man- 
jintly through temporary author- 
n regulatory agencies. 
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Mayflower to Add 138 New 


Trailers to Its Fleet 


The Aero Mayflower Transit Co., Inc., 
has announced that it will add 138 new 
trailers (35-foot single axle and 40-foot 
tandem axle) to its fleet of moving vans 
this spring. 

Designed on the basis of Mayflower 
research, the vans will he built by the 
Kentucky Manufacturing Co., Louis- 

Highway Trailer Co., Edgerton, 

, and Trailmobile, Inc., Cincinnati, 

at a cost of more than $1 million, accord- 

ing to Fred J. Grumme, executive vice- 
president of Aero Mayflower. 

The vans are designed to carry high- 
yalue specialized shipments such as 
atomic reactors, missile parts, and elec- 
tronic devices, as well as household car- 
goes, and will be placed in service in 
March, April and May. 


Braniff Moves to Purchase 


Jet Planes From Boeing 


Braniff Airways has announced that 
it has given Boeing Airplane Co., of 
Seattle, Wash., a letter of intent to pur- 
chase three Boeing 1720-027 pure jet 
aircraft for delivery one each in Febru- 
ary, April and September of 1961. 


The order is subject to the negotiation 
of a mutually acceptable definitive 
agreement and includes an option for a 
fourth 720-027 for delivery in May, 1962, 
Braniff says, adding that the option is 
to be exercised on or before April 1, 1961, 
unless a different date is negotiated 
prior thereto. 

It was estimated that the program of 
adding three aircraft to Braniff’s present 
jet fleet, including spare engines, engine 
and aircraft spare parts, training and 
training aids, a flight simulator and sup- 
porting ground and shop equipment would 
total about $15,500,000. 


Canadian Steamship Service 


Flota Mercante Grancolombiana S.A. 
and The Swedish American Line have 
announced that, effective April 1, the 
wo companies will offer a joint service 
from Canadian-St. Lawrence and east 
oast ports to Havana and Mexico. Sail- 
ings will be maintained at 12-day inter- 
als. The Swedish American Line will be 
general agent for the joint service and of 
he entire operation of Grancolombiana. 


eneral Agent for Anchor Line 


The Cunard Line has announced that 
it has been appointed general passenger 


for the Anchor Line. Anchor Line op- 


ykes Posts Safety Mark 


The Lykes Bros. Steamship Co. has an- 
hounced that 30 per cent of its fleet—16 


vessels—completed 1959 without a single 
lost-time injury. This, Lykes said, com- 
pared with two in 1957 and nine in 1958. 


Trailer Maker Announces 
Improved Flat-Bed Models 


The Fruehauf Trailer Co., of Detroit, 
reports that a redesign of the frames 
of its flat-bed trailers has provided a 
26 per cent increase in their load-to- 
weight ratio. 

Rated load capacity on its standard 
35-foot flat-bed units, said Fruehauf, 
had been raised from 44,000 pounds to 
50,000 pounds, while trailer weight had 
been cut from 10,200 to 9,190 pounds. 

Fruehauf said this was made possible 
through a conversion of structural mem- 
bers, a change in cross member types, 
and welding of joints. 


N & W to Build 1,000 New 
85-Ton Rail Hopper Cars 


A $12 million coal-carrying hopper car 
building program involving construction 
of 1,000 85-ton cars, has been announced 
by the Norfolk & Western Railway. 

N & W Officials said construction of 
the cars would begin about August 1 in 
the road’s Roanoke, Va., shops, and 
would keep the assembly line going to 
the end of the year. They said the cars 
would be the only 85-ton hoppers on 
any U.S. railroad. 

There is a pronounced trend of more 
coal tonnage moving to heavy industries 
and the electric utilities, according to 
the N & W. The Officials said the 
Roanoke shops currently were working 
on two lots of 70-ton hopper cars. They 
added that the 85-ton hopper was an 
original N & W design, and would be 
the first roller bearing coal cars owned 
by the road. 


‘Tripmaster’ Van Offered 


An all-steel van body in sizes ranging 
from 12 feet to 20 feet, with a width of 
92 inches, has been announced by the 
Unisteel Body Co., Galion, O. Called the 
“Tripmaster,” the company said the van 
was made in 12, 14, 16, 18, and 20 foot 
lengths. Unisteel said the components 
of the units were mass produced, then 
custom assembled to meet specific truck- 
ing needs. A variety of optionals are 
offered. 


New KLM Jet Service 


Jet service from New York City to 
Amsterdam, Netherlands, will be started 
April 16 by KLM Royal Dutch Airlines, 
according to D. J. Koeleman, vice-presi- 
dent and general manager for the United 
States. He says the line will be the first 
foreign-flag carrier to use Douglas DC-8 
jets on the trans-Atlantic route. 


Trucker Converting to Diesel 


The delivery of 40 International model 
DCO-405 truck tractors to the Atlanta- 
New Orleans Motor Freight Co., of At- 
lanta, has been announced by the Inter- 
national Harvester Co. IH said the carrier 
had ordered 10 additional units in a 
diesel conversion program expected to be 
completed within two years. 
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SUPER SERVICE MOTOR FREIGHT CO 
General Offices: Nashville, Tenn 


On Cross-country Shipments 


KEEP CARS 
OUT OF 
CONGESTED 
DISTRICTS! 


Mark your bill of lading “Via Peoria 
& P. & P. U. Ry.” Switching charges 
absorbed between 15 line haul carriers 
at the hub of the U. S. rail network. 


« PEORIA and PEKIN UNION 
RAILWAY COMPANY 


L. R. Barnewolt, General Agent Peoria, Illinois 





and the man on his way u 


A modern traffic executive knows that reading is an important part 
of his job—it keeps him abreast of the latest developments in his field, 
and gives him a knowledgeability that goes with success. 


Thus, we are pleased to offer the following books to Traffic World 
readers to help round out a personal or company library. 


Feel free to purchase any books that sound interesting, since all are 
returnable within 15 days if they don’t meet with your approval: 


TRAFFIC WORLD’S QUESTIONS 
AND ANSWERS 


Each July the Questions and Answers appearing 

in Traffic World during the previous 12 months ore 
published in book form. By grouping them under 
42 general subjects such as routing, claims, 
liability, etc. with an index and cross references you 
can quickly locate the latest answers to your 
questions. One of the most popular series of books 
ever patees in the traffic/transportation field, 

all of these Q & A books will save you valuable 
time and expense by giving you these practical 
and authoritative solutions to the everyday prob- 
lems encountered in traffic and transportation. 
Volumes 6, 7, 8, 9 and 10 available at $3.00 per 
copy. 


FUNDAMENTALS OF FREIGHT TRAFFIC 

Dr. G. Lloyd Wilson 

(Set of 4 volumes) 

These popular and authoritative books by a man 
who was known as the dean of traffic educators 
until his recent death have been completely re- 
vised with much new material added. These prac- 
tical work books are widely used by schools, 
universities, study groups and people active in 
traffic and transportation. Everything is ex- 
plained in detail to give a clear, systematic under- 
standing of the principles and practices of the 
freight rate structure—rate making procedure— 
the various types of carrier services and their 
ee tracing and expediting of ship- 
ments—handling loss and damage claims—illustra- 
tions concerning the use of freight documents— 


ORDER BLANK . . 


Fundamentals of Freight Traffic 
Volume 1 
Volume 2 
Volume 3 
Volume 4 
set of four volumes 
Industrial Traffic Management 
The Elements of Water Transportation 
Motor Carrier Accounting & Cost Control .... 
Traffic World’s Questions & Answers Book... 
Volume 6 
Volume 7 
Volume 8 
Volume 9 
Volume 10 
Public Warehouses in Distribution 


—_— 


freight classification and many other things. This 
set comes in 4 volumes as follows: 


Volume 1—Railroad Freight Classification, Rates 
& Tariffs—$3.00 
Volume 2—Railroad Freight Rate Structure—$3.00 
Volume 3—Freight Service and Rates—$3.00 
Volume 4—Freight Shipping Documents and 
Claims—$3.00 
Set of 4 volumes—$10.00 


REASONABLE FREIGHT RATES 
Glenn L. Shinn 


An easy to understand explanation of the prac- 
tical tests and standards used to determine the 
reasonableness of freight rates. The authority 
and reasoning behind the making of freight rates 
are documented with historical background and 
several hundred citations to 1.C.C. and court cases. 
The author, writer of many other transportation 

ks, has many years of practical experience 
as an Attorney-Examiner with the 1.C.C. $2.95 
per copy. 


INDUSTRIAL TRAFFIC MANAGEMENT 
Dr. G. Lloyd Wilson 


A widely accepted, practical guide on the funda- 
mentals of industrial transportation describing in 
full detail every Pn ms encountered in the ship- 
ment of goods. Students, economists, businessmen 
and those actively engaged in traffic/transportation 


work find this a useful text and reference. 36 
chapters include: Traffic Management in Modern 
Industry, Shipping Documents, Supervision of Re- 
ceiving, Plant Transportation Management, 
Management of Marine Facilities, Local Motor 
Transportation Mana: t, Rates and Traffic 
Management, Rate Adjustment Procedure, Tariff 
Supervision. $4.00 a copy. 


MOTOR CARRIERS ACCOUNTING AND 
COST CONTROL SYSTEM 


H. J. Day 


This book offers a complete run down on ways 
to install or simplify an accounting and cost 
control system. It also tells how you can develop 
information from your daily routine operation te 
2 dollars and cents information about your 
usiness. The author was a cost analyst with the 
1.C.C, for many years, a chief accountant, auditer 
and comptroller for several motor carrier lines, 
and a specialist in installing accounting systems 
for motor carriers to comply with 1.C.C. regula. 
tions. The contents Bem = Agency and Station 
Accounting—General Accountin xpense Control 
and Cost Operation—Iinterline Accounting. There 
are also 110 forms illustrated, with detailed ex- 
planations on how to use them. $7.00 per copy. 


PRINCIPLES OF FREIGHT TRAFFIC 
Dr. G. Lloyd Wilson 


This book contains 16 chapters including such in- 
teresting subjects as: Rules of Freight Classifica- 
tion, Principles of Freight Rate Making, Western 
Trunk Line Rates, Southwestern Freight Rates, and 
Export and Import Rates. Every freight or- 
janization should have one of these helpful! rate 
ks in their libraries. $2.00 per copy. 


AMERICAN SOCIETY OF TRAFFIC 
AND TRANSPORTATION 
EXAMINATION QUESTIONS 

AND ANSWERS 


Virgil D. Cover 


The standard of knowledge about traffic 
and transportation and its relationship in our 


----------- ---- - - -- - ---} 


Place check mark in the box following the books of your choice. Please return order blank to: 


Freight Transportation Selling .... 


American Society of Traffic and Transpor- 
tation—Examination Questions & Answers 


Warehousing in World War Ii . 


Digest of Selected Cases on Interstate Com 
merce Commission 


Traffic Law & Procedure 


- ORDER BLANK . . . ORDER BLANK . . . ORDER BLANK . . . ORDER BLANK . . . ORDER BLANK 


Traffic Service Corporation 
Book Department 

815 Washington Bldg. 
Washington 5, D.C. 


Marketing & Traffic Management ..............-. : 
Reasonable Freight Rates 


Practical Handbook of Industrial 
Management ooo... ecceccceeeee F 


Tariff Guide No. 4 
Principles of Freight Traffic ... 
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sonomic system for membership in this out- 
gonding society are set forth in the 

ions and representative answers taken from 
fur previous examinations given by the society. 
They cover Transportation Economics, Principles 
of Traffic Management, General Business, 
Elements of Interstate Commerce Law and 
feguiation. $1.50 a copy. 












































DIGEST OF SELECTED CASES ON 
INTERSTATE COMMERCE REGULATION 


ly Professor Newton Morton 


this compilation of digests of significant 

LCC. and court decisions pertaining to inter- 
commerce regulation was published as 

vluable reference material. It is con- 

sidered c@ “must” for everyone in traffic 

od transportation. 50¢ per copy. 





PRACTICAL HANDBOOK OF 
INDUSTRIAL TRAFFIC MANAGEMENT 


by R. C. Colton & E. S. Ward 


One of the truly important books on industrial 
ofc management to be published within the last 
en years, the PRACTICAL HANDBOOK is valuable 
in the day-by-day work of both experienced traffic 
executives and beginners eager to get ahead. 
Written by working traffic executives, each with 
more than thirty years experience, this book con- 
toins dozens of forms, tables and contracts that 
con be put to immediate use. It gives detailed 
ottention to the many problems arising in daily 
trafic department operation, as well as to the 
dosely related fields of warehousing, packaging 
ad materials handling, and export-import. With 
nore than 400 pages of truly helpful information, 
he PRACTICAL HANDBOOK should be in every 
tofic department, and in your personal library 











ME ELEMENTS OF WATER 
RANSPORTATION 


bk. G. Lloyd Wilson 


beryone interested in water transportation 

tovid obtain this outstanding paper bound book, 
polished in 1956. The subjects covered in the 
m chapters of this profusely illustrated book 
clude: Shipping peepee, Services and 
fmctions of Steamship Companies, Chartered 
Sevices and Charter Parties, Water Freight Rate 
lacking, Rate Tariffs, Freight Classification, Port 
ad Terminal Services, Tolls, Execution and Use 
of Shipping Documents, Government and Water 
Twnsport, Aids to Merchant Shipping—U.S. and 
fereign, Government Relations of Water Carriers, 
od Use of Contract Rates. $1.50 a copy. 































































MBLIC WAREHOUSES IN 
DSTRIBUTION 


han H. Frederick 


What every warehouse, ‘traffic and transportation 
mn should know about public warehousing- 
mchandise, refrigerated and household goods; 
te lows and practices governing warehouse re- 
Sets, contractual obligations, loss and damage 
ility, etc. Written the head of the Trans- 
tation Department of the University of 
Mayland, this book is considered the finest pub- 














19 @ copy. 


RUGHT TRANSPORTATION SELLING 
ly H. Burgess 


fes’s a book written for the modern transporta- 
salesman by a man with an outstanding 
werd in the freight sales field. The author was 
eater in the transportation indus- 
" having served as the executive vice president 












pany of Chicago until his death earl 
A partial list of the 20 chopters includes: Trans- 


tion Buying Motives, Transportation Documents, 


d essential business books as well. $7.50 per copy. 


on public warehousing in existence today. 


director of the International Forwarding Com-.. 






in 1955. 


rtation and Salesmanship, Personal Sales 
lanning, Meet the Traffic Manager, Transporta- 


Selling Faces the Future, and many others. 
$3.50 per copy. 


TRAFFIC LAW AND PROCEDURE 
Dr. G. Lloyd Wilson 
(Set of 2 volumes) 


These non-technical, practical textbooks will guide 
the experienced and beginner alike on the laws 
and regulations as applied to traffic and trans- 
portation. States and explains the laws and 
regulations . . . gives een me age ge and appli 
cations . . . discusses hundreds of typical 
cases . . . contains over a thousand reference 
notes to authorities. 


Volume 1—Service—$3.00 
Volume 2—Rates—$3.25 
Set of two volumes—$5.00 


TARIFF GUIDE +4 
E. Albert Ovens 


Written by the Vice President and Dean of the 
Academy of Advanced Traffic, this guide names 
such things as: ~y A Rail, Motor Carrier and 
Freight Forwarder Agency Tariffs, both class and 
commodity, applying throughout the United 
States. $1.00 per copy. 


MARKETING AND TRAFFIC MANAGEMENT 
Dr. G. Lloyd Wilson 


This book shows the relationship of transporta- 
tion to marketing and the role that traffic 
management plays in the assembly, transporta- 
tion, storage, sale and purchase of goods 

from the time and place they are pro- 
duced to the time and ary where 
they are consumed. The last two chap- 
ters including an interesting discussion 

of the Supreme Court's decision in the 
Cement Institute Case regarding the bas- 
ing point system and its impact upon 
Pricing practices. $3.00 per copy. 





WAREHOUSING IN WORLD WAR I! 
Samuel G. Spear 


Mr. Spear, one of the most widely known 
public merchandise warehousemen in 
the United States, compiled this book 
from a series of nine articles printed in 
Traffic World. This publication of 
articles in book form serves a 
three-fold purpose. First, it pro- 
vides an accurate historical 
record that would prove of un- 
told value should any future 
as make necessary a 
mobilization of warehousing per- 
sonnel and resources similar to 
that required in World War Il. 
Second, to the thousands of 
warehousemen who played a part 
in bringing the hostilities of 
World War Il to a successful 
conclusion, it serves as a me- 
mento of a job well done. 
Finally, to the men of the public 
merchandise aay “yf in- 
dustry as a whole, to the friends, 
to students of the industry, 
and to other interested per- 
sons it recounts the story 
of an industry's all-out 
effort in support of its 
country. 

75¢ per copy. 














REVIEWING RIVALRY WITH RAILROADS— 


The Barge Industry’s Proposal For Preventing 


Discrimination Designed to Destroy Competition 


national transportation 
week 


During the week of May 15-21, 1960 traffic personnel and carrier 
representatives are joining hands all over the country to help cele- 
brate National Transportation Week, sponsored by the Associated 
Traffic Clubs of America. 


Experience has shown that one of the most effective ways to help 
promote this observance is through the use of the advertising material 
listed below—the envelope and letterhead stickers, the envelope 
stuffers, the automobile stickers, the car cards and the colorful posters. 
All of this material is being made available on a non-profit basis to 
help promote our industry during the observance of National Trans- 
portation Week. 


Use the accompanying order blank to obtain a supply of this adver- 
tising material. Then, put it to work immediately for you, and the 
traffic/transportation industry. 


Address to: National Transportation Week 
c/o Traffic Service Corporation 
815 Washington Bldg., Wash. 5, D.C. 
QUANTITY 

Posters—1 to 24, 8¢ apiece; 25 to 100, 6¢ apiece; 100 or more, 4¢ apiece 
Tents (for dinner tables, counters)}—100, $1.25; 500, $6; 1000, $10 
Windshield/Window Stickers—100, $3; 500, $9; 1000, $12 
Envelope Stuffers—100, $1; 500, $4.50; 1000, $7.50 


Car Cards—for streetcars, buses or store windows. Printed on heavy 
cardboard—1 to 10, 25¢ apiece; 11 to 50, 20¢ apiece; more 
than 50, 15¢ apiece. 


Name & Title Company or Club 


Address to which materials are to be sent 


City Zone State 


I enclose check for $. (C Please bill me later. 


Make checks payable to The Traffic Service Corporation TWNTW 


Ce ee eS SS SS ee ee ee cme mes el 


Part 2 


(This is the second and concluding 
part of Mr. Hershey’s presentation of 
the barge lines’ findings and concli- 
sions in a study of the situation 
faced by them as a result of what 
they describe as “selective rate cut- 
ting” by the railroads. The first part 
of the article was published in the 
March 12 issue of TRAFFIC WorLD— 
Editor.) 


DEVELOPMENT OF COMPETITIVE 
RESTRAINTS UNDER 
ANTI-TRUST LAWS 


URING the period 1865 to 18% 

the competitive conduct of 
American heavy industry was such 
as to alarm much of American in- 
dustry and cause it to seek remedies 
to restore a healthier condition t 
our economy. 


The “trust problem,” as it was the 
known, was regarded as a threat no 
only to American industry but to the 
entire American way of life: 


“All who recall the condition of 
the country in 1890 will remember 
that there was everywhere, among 
the people generally, a deep feeling 


By J. W. HERSHEY 


President 
American Commercial Barge Line Co. 


of unrest. The nation had been rid 
of human slavery—fortunately, as 
all now feel—but the conviction was 
universal that the country was in 
real danger from another kind of 
slavery sought to be fastened on the 
American people, namely, the slav- 
ery that would result from aggrega- 
tions of capital in the hands of & 
few individuals and corporations 
controlling for their own profit and 
advantage exclusively, the entire 
business of the country .. .”™ 


Best known and best documented of 
these cases is the climb to monopoly of 
the old Standard Oil Co. over the 
mains of many formerly vigorous com 


21 Standard Oil v. United States, 221 U.S, 1 8 
(1911) (Harlen, J., concurring). 
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petitors It was the practice of the 
standard Oil Co., to obtain precise and 
detailed information as to its competi- 
tors’ activities including their shipments 
and their prices.** With this data, 
much of which was contributed by the 
railroads who handled these competing 
products but who feared the strength of 
Standard Oil, the agents of Standard 
Oil were able to bid directly against 
their competitors and attract their cus- 
tomers, Often combining the allure of 
prices so much lower as to be irresis- 
tible with the threat of reprisals. The 
result was a pattern of pricing by 
Standard Oil of a character that clear- 
ly revealed its discriminatory intent, 
varying from region to region with no 
other reason than the presence or ab- 
sence of local competition. The ultimate 
result was the achievement of effective 
monopoly over the industry. ** 


Railroads and Standard Oil 


In this desperate struggle the rail- 
roads played a key role in the rise of 
Standard Oil. Not only did they afford 
a constant source of valuable informa- 
tion, but they contributed in a more 
materially tangible fashion. The lever- 
age of Standard Oil enabled it, with 
the non-too-strenuous resistance of the 


—_- 


22for varying viewpoints on the history of 
the Standard Oil Co. see Tarbell, “History of the 
Stendard Oil Company” (1902); Flynn, “God's 
Gold’ (1932); Hidy ‘Pioneering in Big Business’ 
1955); Nevins, “John D. Rockefeller: The Heroic 
Age of American Enterprise’ (1940-41). 


28Tarbell, op. cit. supra, at 35, 44, 56. 


“Standard Oil v. United States, 221 U.S. 1 
1911). 


railroads, to insist on great rebates on 
almost all its shipments of oil (and 
drawbacks on many of its competitors’ 
shipments as well.) ** The extra profits 
from this source enabled Standard Oil 
to endure the financial hardships of its 
destructive campaigns; the ability to sell 
its oil “at naked cost” in a distant 
“dumping ground”** when and where 
it was needed to ruin the competitor 
was due in large part to the fact that 
it cost the rnonopolist much less to have 
it delivered there than its rivals had to 
pay. 


Congress in 1890 determined to attack 
the competition question on a general 
basis applicable to all industries. Al- 
though only three years had passed since 
the interstate commerce act, the railroad 
industry was not forgotten nor was it 
then believed that the antitrust problem 
had been solved as to railroads by the 
Interstate Commerce Act. Much of the 
discussion of abuses centered on the 
practices of discrimination and monopo- 
lization in the railroad industry.*” 

More broadly, the practice of geo- 
graphical discrimination played a promi- 
nent role in the minds of the sponsors 
of the Sherman act. As Senator Sherman 
himself said: 


“I am not opposed to combinations 
in and of themselves; I do not care 
how much men combine for proper 


25 Hidy, op. cit. supra, at 118-20. 

261d. at 199. 

27 See discussion of the legislative history in 
United States v. Trans-Missouri Freight Assoc., 166 
U.S. 290, 312-15 (1897). 


objects; but when they combine with 
a purpose to prevent competition, so 
that if a humble man starts a busi- 
ness in opposition to them, solitary 
and alone, in Ohio or anywhere else, 
they will crowd him down and they 
will sell their product at a loss, or 
give it away in order to prevent com- 
petition, and when that is established 
by evidence that can not be ques- 
tioned, then it is the duty of the 
courts to intervene and prevent it by 
injunction and by the ordinary re- 
medial rights afforded by the 
courts.” 78 


Progress in Enforcement 


Passing the Sherman act was one 
thing; enforcing it to such an extent 
that it had real impact on the compet- 
itive situation was another. Slothful 
enforcement and negative judicial de- 
cisions played their role in frustrating 
the new act. However, some progress was 
made. The major achievements of anti- 
trust policy before 1914 were the dis- 
solution of the Standard Oil monopoly 
whose policies of geographic discrimi- 
nation have already been described, and 
of the meat packing trust and Corn 
Products combination whose practices 
were similar.** 

In 1914 Congress, in a reforming mood, 


28 Sen. Doc. No. 147, 
Second session 165 (1907). 


29 Standard Oil Co. v. United States, 221 U.S. 
1 (1911). Swift & Co. v. United States 196 U.S. 
375 (1905). United States v. Corn Products Refin- 
ing Co., 234 Fed. 964 (S.D.N.Y., 1916), appeal dis- 
missed, 249 U.S. 621 (1919). 


Fifty-seventh Congress, 


CONTRACT 


transportation—designed to meet your specific needs—represents 
another way UBL can reduce your transportation costs. Whether 
you wish to ship dry bulk or liquid commodities, UBL has at 
your disposal one of the largest, best-equipped fleets operating 
on the Inland Waterways. Service is reliable and the cost is 
surprisingly low. For information, contact any UBL office—Hous- 
ton, New Orleans, Cincinnati, Memphis, St. Louis, Pittsburgh. 


INLAND WATERWAYS 
COMMON CARRIERS ASSOCIATION 


UBL 


MEMBER: 
AMERICAN 
WATERWAYS 
OPERATORS, 
INC 


UNION BARGE LINE CORPORATION, PITTSBURGH 22, PA. 


Common and contract carrier 





piggyback 


North 
American 
has the KNOW-HOW 


See Inside Front Cover 


The economical, fast way 
to do business today... 


FRISCO PIGGY-BACK 


$< 
— 


SS 


Zyl pare 


Ship it fast... 
Ship it sure... 


Send IT PIGGY-BACK! 


5,000 MILES SERVING 





set out for a drastic overhauling of the 
statutory system for maintaining compe- 
tition. The products were the Clayton act 
and the Federal Trade Commission act.*° 
The Clayton act outlawed certain specific 
practices which were found to be injuring 
the competitive system including mergers 
(covered by section 7), interlocking direc- 
torates (section 8) and tying agreements 
(section 3); prominent among these, of 
course, and the first to be dealt with 
following the definitions section of the 
Act, was price discrimination (in section 
2) and particularly that of a geographical 
nature: 


“Section 2 of the bill is intended 
to prevent unfair discriminations. It 
is expressly designed with the view 
of correcting and forbidding a com- 
mon and widespread unfair trade 
practice whereby certain great cor- 
porations and also certain smaller 
concerns which seek to secure a 
monopoly in trade and commerce by 
aping the methods of the great cor- 
porations, have heretofore endeav- 
ored to destroy competition and ren- 
der unprofitable the business of com- 
petitors by selling their goods, wares 
and merchandise at a less price in 
the particular communities where 
their rivals are engaged in business 
than at other places throughout the 
country.” ** 


The central purpose of the framers of 
the Clayton act was faithfully carried 
out by the courts which were alert to 
restrain sellers who sought to destroy 
rival sellers and win monopoly positions 
by discriminating in prices between one 
locality and another.*? Where the legis- 
lators had not felt so deeply or expressed 
themselves so strongly, problems of in- 
terpretation soon developed. In contrast 


with the practice under the interstate 
commerce act which was used almost 
exclusively to protect shippers and not 
competing carriers,** the first interpre- 
tations of the courts construed the Clay- 
ton act as protecting competing sellers 
only and not purchasers; this limitation 
was, however, disapproved after a few 


TRAFFIC Wi 


right to meet “competition” was, : 
ing to some observers, abused, not 
ing limited with regard to good faith 
the part of the discriminator or with 
gard to the legality of the prices he 
to meet. Difficulties in proving the re 
site lessening of competition also se 
to diminish the protective strength 
section 2.°* 


Effect of FTC Act 


Along with the Clayton act, the Federg 
Trade Commission act was relied upm 
to outlaw practices, including price dj. 
criminations, that would tend to destroy 
the free competitive system. This act, 
however, proved disappointing in tha 
of the many proceedings instituted ther. 
under (2,614 cases between 1914 and 19%) 
only about 400 were directly related ) 
economic anti-competitive practices, th 
vast majority dealing with matters ¢ 
misrepresentation and commercial brip- 
ery.** Unnecessary restrictive interpre. 
tation of the act by the courts in it 
earlier years also weakened its effective. 
ness. ** 


For all of the weaknesses in practice 
the effect of these two major innovation, 
the Clayton act and the Federal Trak 
Commission, was to focus the nation’ 
attention on the importance of prevent 
ing abuse of economic power against th 
weak. Undoubtedly the net result for th 
next 20 years was to make it far mor 
difficult for national enterprises to put 
@ local competitor out of business. Th 
two innovations also established the prin- 
ciple that competitive abuses had to k 
stopped early enough in the process if 
the regulatory effort was to be successfil 


By 1936 dissatisfaction with the weak- 
nesses of the Clayton act, in particular 
with the way in which its defenses could 
be employed to frustrate proceeding 
against discrimination, caused Congres 
to re-examine the price discrimination 
problem. At this time the impelling mo- 
tive was not so much concern with the 
problems of competing industrial sellen, 
already well protected by the Clayton att, 
as with the dangers to the survival of the 
independent local retailer overmatched 
by the giant chains which possessed 
great competitive power by virtue of their 
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years by the Supreme Court,** so that 
thereafter both were protected. Other 
areas in which the Act proved disap- 
pointing included the exemption from 
the prohibition on discrimination for 
differences in quantity, without any lim- 
itation to those discounts which were 
justifiable in terms of differences in cost, 
which turned out to be a loophole for 
the very type of discrimination in favor 
of large and agressive buyers which the 
draftsmen of the act had feared.** The 


3038 Stat 730 (1914), as amended; 15 U.S.C. 
por. 12 ff. (1952) and 38 Stat. 717 (1914), as 
amended, 15 U.S.C. par. 41-51 (1952). 


31 House Report 627, Sixty-third Congress, Sec- 

ond session, 8-9 (1914); id. part 2, at _ Senate 

, Sixty-thi 4 ion, 
aes Ce Aewed seston Second session, 9-14 (1958) But see id. at 


bras 44 (1929 

re BES ). citing American Can Co. v. Ladoga Canning Co, 
32 Porto Rican-American Tobacco Co. v. Ameri- 44 F.2d 763 (7th Cir., 1930), cert. denied, 

can Tobacco Co., 30 F.2d 234 (2 Cir.), cert. denied, U.S. 899 (1932). Baron v. Goodyear Tire & tub 

279 U.S. 858 (1929). ber Co., 256 Fed. 571 (S.D. N.Y, 1919). 


33 3-B Sharfman, “The Interstate Commerce Com- 87 Of the 2,676 FTC complaints listed in 2 CCH 
mission,” 753-54 (1936). Trade Reg. Serv. as having been filed prior to Jon. 


%4 Compare Van Camp & Sons Co. v. American te i736, rs — re a” Pe 
Federel Trade Commission, 268 fed. 774 (2d Cir), 2614 about 400 can fairly be described os # 
cert. denied, 262 U.S. 759 (1923); National Biscuit lating to economic,” 1.e., anti-trust, matters. 
Co. v. Federal Trade Commission, 299 Fed. 733 
(2d Cir., 1924). 


35 Goodyear Tire & Rubber Co. v. Federal Trade 
Commission, 101 F.2d 620 (Sixth Cir., 1939). 
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broad geographical extension combined 
with their ability to wring concessions 
from producers by virtue of volume 
order. *® The Robinson-Patman act was 
intended to restrict the meeting-competi- 
tion defense and to eliminate collateral 
competitive abuses, such as discrimina- 
tion in the furnishing of distribution 
allowances or facilities. It also required 
quantity discounts to be justified on the 
basis of cost differences and, borrowing 
from Interstate Commerce Commission 
practice, authorized the Federal Trade 
Commission to limit even cost-justified 
differentials where they threatened 
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LONG DISTANCE MOVING 


General Offices: Indianapolis, Indiana 
In the West, call: LYON VAN LINES, INC. 


38 Federal Trade Commission v. Gratz, 253 US 
421 (1920). 


89 See Fulda, “Food Distribution in the United 
States,” 99 U. of Pa. L. Rev. 1051 (1951). 
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promot monopoly. ‘° For good measure, 

; also passed a criminal pro- 

section 3 of the Robinson- 
patman act, the so-called Borah-Van 
Nuys bill, which, among other things, 
made it a criminal] offense to discrimi- 
nate against buyers in one region as 
against those in another area and to 
make sales at prices unreasonably low 
for the purpose of destroying competition 
or eliminating a competitor. 


Senate Committee’s View 


Congress’s concern with the problems 
of local price discrimination is clearly 
expressed in the Senate Committee Re- 
port on the bill: 


“| . Discriminations in excess of 
sound economic differences involve 
generally an element of loss, whether 
only of the necessary minimum of 
profits or of actual costs, that must 
be recouped from the business of cus- 
tomers not granted them. When 
granted by a given seller to his cus- 
tomers in other states and denied to 
those within the state, they involve 
the use of that interstate commerce 
to the burden and injury of the lat- 
ter.” ” 


Under the Clayton act, as amended by 
the Robinson-Patman act, the Federal 
Trade Commission has brought an in- 
creasing number of proceedings, and it 
and the courts have construed it rig- 
orously against price discriminators. A 
whole series of cases has condemned the 
use of local price cutting by national 
concerns to eliminate a local com- 
petitor*® and increasingly heavy penal- 
ties have been applied.** 

While some commentators have pro- 
posed even further restrictions on the 
defenses available to justify discrimina- 
tions, there can be no doubt that the fear 
of Commission or treble damage pro- 
ceedings is a strong deterrent to price 
discriminations and exerts a profound 
influence on the pricing policies of the 
country’s great industrial corporations.‘ 


APPLICATION OF ANTITRUST PRIN- 
CIPLES TO DISCRIMINATORY 
RAILROAD RATES 


The evils of predatory price-cutting 
and discriminatory pricing, geographi- 
tal or otherwise, obviously are at least 
is great in the transportation industry 
as in any other industry. In seeking to 
control them, the legislative approach 
which has been successful in other in- 
dustries should not be overlooked. 


The principles which Congress has set 

forth in the National Transportation 
Policy are precisely such as an appli- 
tation of the principles of the antitrust 
laws would help to achieve: 


1. To provide for fair and impartial 
regulation for alk modes of transporta- 
tion. 


——» 


*°See Federal Trade Commission v. B. F. Good- 
tth Co., 242 F.2d 31 (D.C. Cir., 1957). 


"Senate Report No 1502, Seventy-fourth Con- 
ess, Second session (1936). 


® See, e.g., E. B. Muller & Co. v. FTC, 142 F.2d 

5] (6th Cir., 1944); Moore & Meade Service Co., 
WO F.2d 540 (10th Cir., 1951), cert. denied, 342 
US. 902 (1952); Maryland Baking Co. v. FTC, 243 
Had 716 (4th Cir., 1957). 


See, e.g., United States v. Safeway Stores, 
m., Cr. No. 9584 (N.D. Texas, 1957). 


“* For statistics on proceedings brought under the 

nson-Patman Act by the Commission and pri- 
wte plaintiffs, see Rowe, “The Evolution of the 
Temson-Patman Act,” 57 Cal. L. Rev. 1059, 1075 


2. To recognize and preserve the in- 
herent advantages of each mode of 
transportation. 

3. To promote adequate and efficient 
service. 


4. To foster sound and economic con- 
ditions in transportation and among the 
several carriers. 

5. To encourage establishment and 
maintenance of reasonable charges with- 
out discriminations and preferences. 


6. To eliminate unfair or destructive 
competitive practices. 


“In addition, section 4 of the interstate 
commerce act has specifically recognized 
the evil of geographic price discrimina- 
tion through its long-and-short-haul 
clause. This clause refers to a situation 
where a railroad seeks to charge a ship- 
per at a more distant point a lower rate 
than it charges a shipper at a nearer 
point on the same route. Such charges 
are forbidden in principle, although the 
Commission will permit lower charges if 
no lower than necessary to “meet,” for in- 
stance, water competition, taking into 
consideration the difference in value 
usually attributed to the respective serv- 
ices by shippers, and if the lower charges 
do not threaten extinction of water com- 
petition. 

Thus the antitrust principle is recog- 
nized, but unfortunately the Commission 
has not extended it to cases involving 
other kinds of geographical discrimina- 
tion covered by section 3(1), perhaps 
feeling the statute did not authorize 
such an extension. Yet there is no rea- 
son for allowing discriminations be- 
tween shippers or receivers simply be- 
cause they are not on the same route, 
nor should protection of the water car- 
riers from predatory rate-cutting be 
limited to such situations. Logic and 
justice require such discriminations to 
be eliminated uniformly. 


The recognition already existing in the 
act of the impropriety of geographical 
discriminations should, therefore, be ex- 
tended and made uniform through ap- 
propriate legislation. 


‘Justified’ Price Differences 


Price differences which in fact reflect 
differences in cost are of course entirely 
proper, and the Robinson-Patman act 
is careful to exclude from its prohibi- 
tions such justified price differences. 
This is equally necessary in the trans- 
portation field, in which, additionally, 
the importance of preserving existing 
rate differences between different com- 
modities and reasonable group or area 
rates need hardly be emphasized. 


The cost justification proviso in the 
Robinson-Patman act affords a defense 
to the seller who can bear the burden 
of proving that his cost differences 
justify his price differences as demon- 
strated by cost accounting. This-pro- 
vision has been the subject of a 
considerable amount of litigation and 
discussion, as have corresponding ac- 
counting concepts under the interstate 
commerce act; in neither area has the 
technique of allocating costs reached the 
level of scientific precision. 


A review of the way in which the 
Robinson-Patman act cost proviso has 
actually been interpreted, however, can 
provide suggestions valuable in the trans- 
portation field. To start with, under the 
Robinson-Patman act, it is clear that 
cost justification at least requires a “good 
faith” effort by the seller who has 
charged discriminatory prices, reason- 
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ably documented by careful accounting 
procedures. ** Two further things are 
certain in the Robinson-Patman act 
concept of justification by cost. The first 
is that it is the seller whose discrimina- 
tion is under attack who has the burden 
of presenting a reasoned-out, rational 
basis for his system of differentials— 
preferably one developed before begin- 
ning his pattern of discrimination and 
not a mere ez post facto rationaliza- 
tion. ** 


The second is that the cost differences 
to be considered in the justification of 
different prices to different customers 
may not be based on out-of-pocket costs: 
the cost saving brought about by 
gaining an additional customer should 
not be passed on to that customer alone, 
but to each other customer who by con- 
tributing to the over-all volume has done 
his proportionate share to contribute to 
the over-all reduction in cost.‘*? In- 
creases of volume brought about by par- 
ing prices to the bare bones of variable 
costs cannot be used to justify charging 
a different price to those who must bear 
the burden of fixed costs. 


‘Good Faith’ Requirement 


The other justification in the Robin- 
son-Patman act for an apparently illegal 
discrimination is that it is made in good 
faith to meet the equally low price of a 
competitor. This again, is a matter as to 
which the seller must bear the burden of 
proof.*® The protection of this proviso 
is subject to several qualifications and 
one who seeks its protection must sur- 
mount several hurdles. Some of these 
may be grouped around the concept of 
“good faith,” which, among other things, 
denies exemption to any discrimination 
that merely copies a competitor’s illegally 
discriminatory system—thus the economy 
may not be burdened with a network of 
illegal variations without justification 
other than the claim that somebody else 
had started the practice.‘® It has also 
been suggested that a discrimination 
which meets another price which is il- 
legally discriminatory although not part 
of a system is also not made in good 
faith.°° Reasonably probative evidence 
to the effect that competitors are in fact 
quoting the price met is also a compo- 
nent of “good faith.” ™ 


The second requirement of the meet- 
ing competition proviso is that the 
lower price be met. This means that 
the quotation made must be for a cor- 
responding quantity, i.e., if a seller offers 
a price discount for large orders exceed- 
ing a specified quantity, his competitor 
cannot meet that lower price by offering 
the same discount for orders of a lesser 
quantity.°2 The limitation that the 
competing price must be met also means 
that the competing price may not be 





45 Van Cise, “The Robinson-Patman Act and the 
Accountant,” The New York Certified Public Ac- 
countant, May, 1958 351, 359. 


46 Ibid. 


47 Advisory Committee on Cost Justification, 
“Report to the Federal Trade Commission’ (1956). 


48 Federal Trade Commission v. Staley Mfg. Co., 
324 U.S. 746 (1945). 


4° Ibid. 


5° Compare Dean Milk Co. v. American Process- 
ing and Sales Co., 1950-51 CCH Trade Cases Par. 
62, 777 (N.D. Ill. 1951) with Standard Oil Co. 
v. Brown, 238 F.2d 54 (5th Cir. 1956). 


51 Federal Trade Commission v. Stanley Mfg. Co., 
324 U.S. 746, 759 (1945). 


52 Federal Trade Commission v. Standard Brands, 
nc., 189 F.2d 510 (2d Cir. 1951).  . 
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undercut and this is judged from 
realistic marketing viewpoint and 
from that of simple mathematics, } 
thermore, the Federal Trade Comm 
sion’s view is that “meeting” competit 
only refers to defensive tactics suited 
protect one’s existing clientele and not 
the aggresssive luring away of custom 
of others.** In determining what p 
“meets” competition, if the goods 
services involved are not identical, qj 
local price-cutting must give recogni 
to the differences in value commonly 
attributed by buyers to the differences jp 
goods or services.** 






























Competition and Reasonableness 
Under the Interstate commerce ag 
the argument that discriminatorily lg C he 
rates are justified—or become “reasggp. 
able”—because of the existence of con. c 
petition is of course no novelty. Th Cut 
limitations of the “meeting competition’ 
proviso developed under the Robinsop. 
Patman act seem equally relevant in th CHES AF 
transportation industry, since otherwig 
competitive rate cuts become a weapm 
which can be deliberately used to destroy 
weaker competitors. As to the pa) — 


problem presented by services which ap 
not identical, the principle that “meg 
ing competition” does not justify char. 
ing identical rates for a more valuabk 
service has been recognized by the Com- 
mission in applying the long-and-short 
haul clause of section 4, as noted above, 
so that it too is by no means strange 
the existing regulatory system. 


A Possible Solution 


It is not the purpose of this memoran- 
dum to attack or defend the railroad 















rate structure as it now exists. It & G 
clear from the discussion of the rela- A stud 
tionship of cost to competition in th ouey 
application of the Robinson-Patman act problem: 
that, in industry generally, cost plays a how tre 
central role in testing healthy competi- manage! 
tive relationships.. It is equally clear flective 
that, for better or for worse, railroad S ove 
rates are not based on cost. Indeed, cost tion anc 
appears to have very little to do with}| $3.00. 
the level of rates. Value of service is the 

accepted standard. Rates are adjusted The 
to what the customer can afford to pay 81 
and, in all fairness, to what he cannot W 


afford to pay. 


When amendments to section 15 were 
being discussed before the Senate inter- 





state and foreign commerce committee I sometime 
early in 1958, ICC Commissioner Howard | *0ut this 
Freas, then chairman, had an illuminat-] It might | 
ing proposal. He suggested that a part} to have a 
of the new section 15a(3) should say] Por if you’ 
that “rates should not be held up ©§ saving out 
ateaiads You might 
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53 See “Report of the Attorney General's No 
tional Committee to Study the Anti-trust Laws” 18] 
(1955); Stevens “Defense of Meeting the Lower 
Price of a Competitor,” 1953 U. of Mich. Institute 
129, 136; Standard Motor Products, Inc., FIC Dkt. 
5721 (1957). This view appears to be supported by 
Federal Trade Commission v. Standard Oil Co., 355 
U.S. 396 (1958). 


54 See Anheuser-Busch, Inc. v. FTC, Dkt. = 
(1957). This decision was set aside on 
grounds by the Court of Appeals for the an 
Circuit in Anheuser-Busch, Inc. v. FTC, 265 F.2d 
677 (1959), a decision as to which certiorari has 
been granted. Compare the recent decision in 
Sliding Products Co. v. Diamond Block & Gravel 

28 U.S. Law Week 2107 (10th Cir. August 17, 
1959), in which the Court made the following 
interesting comment 

“Antitrust legislation is concerned primarily with 
the health of the competitive process, not wi 
individual competitor who must sink or swim is 
competitive enterprise. But as a necessary 
dent thereto, it is concerned with predatory price 
cutting which has the effect of eliminating of 
crippling a competitor. For, surely there is ne 
more effective means of lessening competition of 
creating monopolies than the debilitation of ¢ 
competitor.’ 
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protect the traffic of the less economic 
mode ...” Despite the logical appeal 
of such an approach, it received no sup- 
port from the railroads who were holding 
out then, and still are holding out, for 
complete freedom to price their product 
without regard to the effect on a com- 
peting mode. 

If it is impossible to adopt an objective 
standard such as cost for all rates, then 
it follows that the rules governing rate 
relationships must be fair. On this sub- 
ject, the experience of the Robinson-Pat- 
man act on what constitutes meeting 
competition and destructive competition 
is of considerable interest. 

Always preserving the basic economic 
function of competition to lower prices 
to a reasonable level in the public inter- 
est, the restraint should be so devised as 
to prevent elimination of competition. 


A rate lowered selectively just to add 
to volume should, in fairness, be made 
available to all who contribute to the 
volume if discrimination in its crudest 
sense is to be avoided. If the proponent 
can show a need for a lowered rate to 
meet competition then the discrimina- 
tion is forgiven, if it is not undue, but 
if the rate is lower than necessary to 
meet the competition, what becomes of 
the justification for discrimination? 
Should not the new rate be made avail- 
able to all who contribute to the volume? 

In this framework, cost is a highly 
useful yardstick to determine which 
mode is the low-cost carrier, but obvious- 
ly, in all fairness full costs must be the 
test, not marginal costs. 

* > = 


The two sections of the interstate com- 
merce act dealing directly with geo- 
graphic price discrimination are sections 
3(1) and 4. However, these sections do 
not provide adequate means for pre- 
venting discrimination which is de- 
signed to destroy competition. Parts II, 
III and IV of the act contain similar 
provisions, but the above sections will 
be referred to exclusively for the pur- 
pose of discussion. 


Under the present law a common Ccar- 
rier is prohibited from giving another 
person or corporation an undue or un- 
reasonable preference and subjecting an- 
other person or corporation to an undue 
or unreasonable prejudice. However, sec- 
tion 3(1) is expressly inapplicable to 
prejudice to the traffic of another car- 
rier, Therefore, no seller of transporta- 
tion has ever raised the issue under sec- 
tion 3(1) that an unreasonable preference 
or prejudice is destructive. Lessons de- 
rived from the history of the transpor- 
tation industry and the antitrust laws 
and their administration emphasize the 
need for giving sellers the right to com- 
plain of destructive competitive practices. 

Section 4 strikes directly at geographic 
discrimination. Under this section the 
Commission disapproves a long-and- 
short-haul departure rate which is lower 
than necessary to meeet the competition 
justifying the departure.** Thus, the 
antitrust principle of preventing destruc- 
tive competition is recognized. But this 
protection is not available in cases in- 
volving other kinds of geographical dis- 
crimination covered by section 3(1). As 
a result, water carriers are protected 
from destructive competition only where 
greater rates are charged for transpor- 
tation for a shorter as compared to a 
longer distance over the same route in 
the same direction, the shorter being 
included within the longer distance. The 


55 Transcontinental Case of 1922, 74 ICC 48, 70. 
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protection should not be limited to sec- 
tion 4 situations but should be extended 
to all inter-modal rate relationships. 


‘Protection’ for Competing Carriers 

The antitrust laws place a special and 
deserved emphasis on protecting compet- 
ing sellers against geographic price dis- 
crimination. Consistent treatraent of 
transportation and non-transportation 
segments of our economy suggests that 
the interstate commerce act be amended 
so as to give competing carriers similar 
protection from discriminatory rate- 
making practices designed to injure or 
destroy competition. 


The exact language that would ac- 
complish the purpose described above is, 
of course, open to debate. However, for 
purposes of discussion, the following is 
a possible solution. 

1. Add the following paragraph to each 
part of the interstate commerce act, 
designating the new paragraph 3(1) (b) 
and renumbering other paragraphs ap- 
propriately. 


(b) “When any common carrier ** 


56 The words “freight forwarder’ should be sub- 
stituted for the words “‘common carrier’ in sec- 
tion 404(b)(2). 

































subject to this part maintains rates, 
charges or practices in competition 
with another mode of transportation 
which cause, make or give any dis- 
crimination, preference or advantage 
which would be undue or unreason- 
able in the absence of such competi- 
tion, such discrimination, preference 
or advantage shall be unlawful where 
the effect thereof may be substantially 
to lessen competition, or tend to 
create a monopoly in any line of 
commerce, or to injure, destroy or 
prevent competition with said car- 
rier. In comparing rates, due con- 
sideration shall be given to all fac- 
tors affecting the relative desirability 
of the services offered. No dis- 
crimination in rates shall be held to 
be unlawful which makes only due 
allowance for differences in the costs 
of providing transportation, services 
or facilities, or which is made to 
establish uniform group rates rea- 
sonably calculated to preserve com- 
petition between shippers similarly 
situated.” 


2. To the provisos ending Sections 
3(1), 216(d), 305(c) and 404(b), add the 
words “except as provided in section 
3(1) (b).” 


Personal News 


SHIPPERS 


Clifford P. Wadman has been appointed 
traffic manager of the Daggett Chocolate 
Co., Cambridge, Mass., R. D. . Muzzy, 
president, has an- 
nounced. Mr. Wad- 
man fills his new 
assignment after 
many years of ex- 
perience in traffic 
and distribution. He 
is a director of 
the Manufacturing 
Confectioners’ Traf- 
fic Conference of 
the United States 
and is a member 
of the New England 
Confectionery Traf- 
fic Committee, the 
New England Industrial Traffic League 
and the Traffic Club of New England. 
For Daggett, Mr. Wadman will serve a 
staff function to both the product and 
financial sections of the company, par- 
ticularly in the areas of shipping, ware- 
housing and purchasing. 


Cc. P. Wadman 


John Pryshlak has been appointed traf- 
fic manager of the American Paper Spe- 
cialty Co. at the Albany (N.Y.) division 
plant. Mr. Pryshlak was formerly traffic 
manager of the Eastern Tablet Co. at 
Albany. 


Jack N. Schumann has been appointed 
traffic manager for the Virtue Brothers 
Manufacturing Co., Inglewood, Calif. He 
was formerly assistant to the general 
traffic manager for Hunt Foods & Indus- 
tries, Inc., Fullerton, Calif. 


Frank E. Lawless has been appointed 
division traffic manager of the Masonite 
Corp., with headquarters at the com- 





pany’s plant in Ukiah, Calif. Mr. Lawless 
had been in the company’s general traffic 
department in Chicago four years, serv- 
ing as rate and research analyst. Before 
joining Masonite in 1956, he was with 
the Santa Fe Railway in its traffic de- 
partment in Chicago. 


C. O. Bender, traffic manager of Cap- 
well’s at Oakland, Calif., has announced 
he will retire in July after more than 30 
years as traffic manager. 


CARRIERS 


RAIL 


John P. Conger, district sales man- 
ager of the Western Pacific Railroad in 
Washington, D.C., will retire March 31, 
after 48 years of railroading. He is 
president of the Traffic Club of Wash- 
ington, D.C., which will hold a dinner 
in his honor March 29 at the Sphinx 
Club. 


Charles W. Young has been appointed 
traveling freight agent for the Baltimore 
& Ohio Railroad Co. at Winston-Salem, 
N.C., succeeding Elmer M. Murphy, pro- 
moted. 


H. H. Wilke, perishable freight sales 
manager for the Chicago & Eastern Illi- 
nois Railroad at Chicago, will retire 
March 31, after more than 45 years of 
service, G. A. Craig, vice-president, has 
announced. C. E. Healey has been ap- 
pointed Florida freight sales manager 
at Orlando, Fla. 


John B. Creen, vice-president—traffic 
of the Kansas, Oklahoma & Gulf Rail- 
way Co., Midland Valley Railroad Co. 
and Oklahoma City-Ada-Atoka Railway 
Co., has been promoted to vice-president 
—traffic and industrial development, ef- 
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commercial agent for the Akron, Cantg 
& Youngstown Railroad Co. at San Fray. 
cisco, effective April 1. é 





W. K Peterson, former assistant 
processing manager, has been appo' 
assistant supervisor of stations-s 
for the Chicago, Milwaukee, St. Pa 
Pacific Railroad Co. at Chicago. 


W. F. Sherback, chief clerk to 
freight traffic manager of the Col 
& Southern Railway Co., has been 
moted to traveling freight and p 
agent, effective March 1, at Denver, sip. 
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traffic manager. 


John R. Brakebill has been appointe 
assistant district sales manager for the 
Pennsylvania Railroad at New York 
City, succeeding Charles H. Wolfinger, 
who has been promoted to district sale 
manager at Cleveland. 


Adam H. Dahler has been appointed 
traveling freight agent for the Santa 
Fe Railway at Stockton, Calif., succeed. 
ing Carl V. Mikel, retired. Other freight 
traffic department appointments have 
been announced as follows: Robert £ 


Heisel, traveling freight and passenger E. W. Wrig 
agent at Salt Lake City, succeeding Mr, — 7 
Dahler; Milton E. Martin, city freight § ©": _ . 
agent at Oakland, Calif., succeeding Mr, § @"" = 7 
Heisel, and Robert A. Dickerson, chief —_— a 
clerk to the general agent at Salt Lake — & | 
City, succeeding Mr. Martin. Also, Rob- ae. , henets 
ert L. Comyns has been named head ion” manag 


statistical clerk at San Francisco and 
Robert A. Pickell has moved to Oakland 
as chief clerk to the division freight 
agent. 


Kenneth S. Ludden has been appointed 
assistant to the director of marketing for 
the Bangor & Aroostook Railroad at 
Bangor, Me. Mr. Ludden will continue 
his duties with the advertising program 
of the company as well as the enlarged 
responsibilities of his new position. 
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Charles M. Noyes has been appointed 
assistant tc the vice-president for opera- 
tions of the Erie Railroad at Cleveland, 
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ager of the Northern Pacific Railway. § tight years 
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partmen of the Association of American 
at Washington, D.C. Miss 
Krimme! has been in public relations 
work since 1935, when she joined the 

staff of the governor of Illinois. 
She was formerly public relations exec- 
utive for Selvage and Lee. 


MOTOR 


Irven T. Burke has been appointed 
general traffic manager of Interstate 
Motor Lines, Inc., at Salt Lake City, 
Robert S. Carter, 
executive vice- 
president, has an- 
nounced. Mr. Burke 
has been assistant 
traffic manager for 
IML in Denver 
since August of 
1957. He served in 
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various capacities 
with the Watson 
Bros. ‘Transporta- 
tion Co. from 1941 
to 1957. He started 
as cashier and rate 
clerk and advanced 

to traffic manager at Sioux City, Ia., 

office manager at St. Paul and district 

traffic manager at Denver. He is a regis- 
Nn appointe | tered practitioner before the Interstate 
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E. W. Wright, general manager of the 
common carrier division of Ryder Sys- 
tem, Inc., has been named a vice-presi- 
dent, James A. Ryder, president, has 
announced. Mr. Wright joined Ryder in 
1955 as manager of the Atlanta ter- 
minal, and through a series of promo- 
tions, became assistant manager and 
then manager of the Great Southern 
division’s central region in Atlanta, vice- 
president of operations, and general 
manager of this line, the largest of 
Ryder’s four carriers. 








n appointed | ¢. E. Rose, district sales manager of 
arketing {0 | the Pittsburgh branch of Continental 
vailroad a] Transportation Lines, Inc., has been pro- 
ill continue | moted to sales manager of two Conti- 
hg program § nental subsidiaries, Philadelphia-Pitts- 
he enlarged? burgh Carriers, Inc., and Motor Age 
sition. Transit Lines, Inc. Mr. Rose, who has 
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William Meuser has rejoined the Na- 
tional Transportation Co., Bridgeport, 
Conn. as manager of customer relations, 
Allan C. Volk, Jr., vice-president, has 
announced. Mr. Meuser had briefly been 
in the truck-leasing business, following 
tight years with National. 


R. M. Schmitz has been named direc- 
wr of personnel of Consolidated Freight- 
Ways, Inc., Menlo Park, Calif., J. L. S. 
®ead, Jr., president, has announced. 
Mr. Schmitz was technical personnel 
director for the Sunbeam Corp. in Chi- 


tago for two years. Member: American Waterways Operators, Inc. 
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with Ray Williams Freight Lines, Inc., 
Detroit, as vice-president on a special 
assignment for the last four months 
before accepting his present position. 


Robert C. Gifford has been made man- 
ager of the Cincinnati terminal of the 
Interstate System, Grand Rapids, Mich., 
and Donald D. Mainzer has joined the 
sales department at Cleveland. 


Joseph C. Raymond has been appointed 
manager of Bekins Van Lines Co.’s new 
office at Detroit. Mr. Raymond was 
formerly commercial decorator for the 
Englander Furniture Shops. Previously, 
he was associated with the John F. Ivory 
Storage Co. in Detroit. 


William L. Dore, Jr. has been pro- 
moted to vice-president of the O. H. Fris- 
bie Moving & Storage Co., O. H. Frisbie, 
president, has an- 
nounced. Mr. Dore 
joined Frisbie in 
1957 as operations 
manager and will 
continue to man- 
age traffic opera- 
tions for the com- 
pany. He previous- 
ly was with the 
Ford Motor Co. for 
nine years, the last 
four as traffic man- 
ager for parts and 
service operations 
of the Mercury di- 
vision. Mr. Dore is a graduate of the 
College of Advanced Traffic, Detroit, 
and received his traffic certificate from 
the Wayne State University School of 
Business Administration. He is a mem- 
ber of the Association of Interstate Com- 
merce Commission Practitioners, the 
Traffic Club of Detroit and the Motor 
City Traffic Club. 





W. L. Dore, Jr. 


Jeff B. Wilson, of Raleigh, N.C., direc- 
tor of information and safety for the 
North Carolina Motor Carriers Asso- 
ciation, has been elected president of the 
Southern Safety Conference. Mr. Wil- 
son, who is also editor of Tarheel 
Wheels magazine, has served the con- 
ference as vice-president for public 
safety, executive vice-president and five 
terms on the board of directors. 


Roy E. Streeter has been appointed 
district manager of Wheaton Van Lines, 
Inc., at New York. Mr. Streeter is a na- 
tive of Providence, R.I., and has been as- 
sociated with the long distance and stor- 
age business since 1946. He was a member 
of the New York State Legislature in 
1954-55 and is presently Westchester 
County (N.Y.) committeeman for the 
50th election district. 


WATER 


Don W. Ford has been appointed re- 
gional freight division manager—south- 
ern California for the Matson Naviga- 
tion Co., with offices in Los Angeles. 
R. Sutton Myers has been appointed 
freight division manager-eastern region, 
with headquarters in Chicago. Mr. Ford 
formerly was general freight agent at 
Wilmington, and Mr. Myers was mid- 
west regional manager at Chicago. 


Paul Y. Hughes has been appointed 
assistant traffic manager for the Georgia 
Ports Authority at Atlanta. He was 
formerly traffic manager of the Mead 
Packing-Atlanta Paper Co. division. He 
is a registered practitioner and a found- 
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AIR for the Port 
Eddie Holohan has been named map.§ March 7. He 
ager of military and international affaj,§ staff i» 1922 ¢ 
for the Flying Tiger Line, with heag.§ keepe! 
quarters in Washington, D.C. He hy Ralph I 
been manager of charter sales for th J. - agent 
line. In his new position he will senger a 
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Joseph D. Blatt, acting regional map. Mare A. C 
ager of the Federal Aviation Agency} oy ouis-S: 
first regional office in New York, haf > 
been appointed deputy director of th 
Bureau of Facilities and materiel of th 
FAA. Mr, Blatt, an engineer with mop ry 
than 20 years of aviation experience, fe. Ve 
came deputy regional administrator 
region 1, for the former Civil Ae} *°® * ® 
nautics Administration in 1956. He wa; 
named regional administrator in 1958, Re 


Atsushi Tago, who has been Japan Af 
Lines’ district manager in London, 
been named regional manager for 
and Italy. Regional manager for 
Germany and Scandinavia will 
Minoru Kimura. Tamao Kitamura 
be new regional manager for the U; 
Kingdom and Eire regions. 


OTHERS 


Irving Arine, Chicago sales 
of Lifschultz Fast Freight, has 
named general sales manager. 
Milgram, assistant sales manager, 
been named sales manager at 
Mr. Arine has been sales m 
Chicago since 1950. 
























Jack Estell has been appointed 
torial assistant in the public re 
department of the Indiana Toll 
Commission. He has been an 
writer and reporter for more t 
years. He has worked for the In 
lis News, the Indianapolis Times, ” 
Shelbyville, (Ind.) Republican and 
old International News Service. 
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Homer E. Schuchman has joined Ribe 
& Co., of Birmingham, Ala. as freight 
rate analyst in the pipe and fittings rate 
department. He was formerly in the 
general traffic department of the Dia- 
mond Alkali Co. in Cleveland. He has 
had 32 years of rate and traffic exper- 
ience. 


Robert J. Byrne has been appointed Arad Pic 
chief of the transportation branch of Tite vic 
the Farmer Cooperative Service in the ter Ate 
U.S. Department of Agriculture. In traf- 4 aaaien 
fic and transportation work for 14 years} P : 
Mr. Byrne began his government service} rete] 
in 1948 with the transportation section — 
of the Farm Credit Administration. He} * *W™ 
transferred to its transportation branch The Ce 
when the Farmer Cooperative Service} land, o., 
was established in 1953. He is the author § pinner-p: 
and co-author of numerous publications § Terrace hi 
and reports on the transportation of The W 
agricultural commodities and farm sup- orikes 
plies. His main interest has been cen- es-Be 
tered on coordinated transportation pro- J "gular mi 
grams for farmer cooperatives. ping Nigh 

ton Houst 

John A. Vaill has been elected ex- § Will be W 
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OBITUARIES 


B. M. Fitzgerald, 64, purchasing agent 
for the Port of Los Angeles, died on 
March 7. He joined the municipal port's 
staff in 1922 as receiving clerk and store- 


keepel 


J. Ralph Brown, former general pas- 
senger agent for the Pennsylvania Rail- 
road in Minneapolis, died March 7. Mr. 
Brown was a past president of the Traf- 
fic Club of Minneapolis and was an 
honorary member of the club. 


Mare A. Glover, general agent of the 
st. Louis-San Francisco Railway Co., 


died March 4 in St. Louis. He was a 
member of the Traffic Club of Minne- 
apolis. 


John T. Whiteford, 60, general pas- 
senger traffic manager of the Grand 
Truck Western—Canadian National Sys- 
tem, died March 11 in Montreal, Canada, 
after a brief illness. 


E. C. Van Horn, vice-president of 
Transport Indemnity Co., died February 
23 while on assignment in Jersey City, 
N.J. He worked in the field of safety 
prevention in. connection with the truck- 
ing industry and was elected to his 
present post earlier this year. 


Traffic Clubs 


Rock River Valley Traffic Club Installs Officers 


At its twenty-second annual dinner February 18, attended by 365 members and guests, the Rock River 


Valley Traffic Club, Rockford, Ill., installed new officers for the ensuing year. 


The new officers, shown 


here, are, from left: Gerald R. Stephens, agent for the Chicago, Burlington & Quincy Railroad, treas- 

wrer; Howard E. Hillman, assistant traffic manager of the Rockford Screw Products Co., president; 

Sherman D. Stevenson, of the Illinois Central Railroad, chairman of the board of directors; Lawrence 

G. Henning, traffic manager of the Mid-West Pak-Corp., secretary, and Kenneth Rector, terminal 
manager of Spector Freight Systems, Inc., vice-president. 


The Transportation Club of St. Paul, 
at luncheon meeting March 8, had Clair 
Liske, vice-president of Chicago Heli- 
copter Airways, Inc., as guest speaker. 
He spoke on the development of the 
helicopter industry. The luncheon was 
sponsored by the various airlines serving 
the Twin Cities. 


The Central Ohio Trattic Club, Ash- 
land, O., will hold a “Ladies’ Spring 
Dinner-Dance” March 19 at the Ashland 
Terrace hotel, Ashland. 


The Wyoming Valley Traffic Club, 
Wilkes-Barre, Pa., has designated its 
regular meeting April 6 as “Perfect Ship- 
ping Night.” It will be held in the Kings- 
ton House, Kingston, Pa. The speaker 
will be Walter L. Silich, manager of the 
freight claim department for the Dela- 
Ware, Lackawanna & Western Railroad. 


The Metropolitan Traffic Associaiton 
of New York held “Railroad Night” 
March 10 in the Commodore hotel. The 
guest speaker for the forum was George 


W. Girdler of the States Marine Steam- 
ship Co. Entertainment included a rail- 
road choral group and specialty acts. 


The Norfolk-Portsmouth (Va.) Traffic 
Club held “Trucking Night” March 16 
at the Norfolk Yacht and Country Club. 


The Transportation Club of Syracuse 
(N.Y.) at its March 21 meeting will have 
as guest speaker E. M. Trefethen, man- 
ager of community relations for the 
General Electric Co., Syracuse. His sub- 
ject will be “Practical Politics in Syra- 
cuse.” 


The Traffic Club of Minneapolis 
(Minn.) designated its luncheon, March 
10, as “Delta Nu Alpha Day.” The guest 
speaker was C. W. Hogberg, co-director 
of the northwest region of Leadership 
Training, Inc., who spoke on “Success 
Comes in Cans.” Chairman for the 
day was Carl Pylkas, traffic manager of 
the Farmers Union Central Exchange, 
St. Paul, and president of Twin Cities 
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chapter No. 78 of the Delta Nu Alpha 
Transportation Fraternity. 


The Los Angeles Transportation Club 
has scheduled a joint luncheon meeting 
with the local chapter of the National 
Defense Transportation Association for 
March 22. Col. George L. Robinson, 
director of the weapons transportation 
division of logistic support management 
for the Air Force at Norton Air Force 
Base, will speak. 


The Motor City Traffic Club of De- 
troit will honor its past presidents from 
1926 through 1959 at a meeting March 
28 in the Wolverine hotel. D. E. Smucker, 
president of the Detroit, Toledo & Iron- 
ton Railroad, will be toastmaster. 


The Traffic Club of Wichita (Kan.) 
held a special luncheon March 17, with 
George E. Billings, director of industrial 
department services of the Kansas Gas 
& Electric Co., as guest speaker. The 
club announces that there will be no 
evening meeting in March. 


The Sarnia Traffic Club (Ontario, 
Can.) will hold its annual meeting April 
11 at the Guildwood Inn, Point Edward, 
Ontario. A transport carrier symposium 
at the Guild Hall will precede the dinner. 


The Newark (N.J.) Traffic Club has 
designated its regular May 2 meeting as 
“Transportation Night.” It will be held 
in the Robert Treat hotel, Newark. Com- 
missioner Clyde E. Herring, of the Inter- 
state Commerce Commission, will speak. 


The Capital District Traffic Association 
(N.Y.) held a dinner meeting and pre- 
St. Patrick’s Day party on March 15 at 
the Crossroads restaurant, Latham, N.Y. 


The Traffic Club of Houston held its 
luncheon meeting March 15 at the Rice 
hotel. A film, “Northwestern Electronic 
Tracing,” depicting the new IBM tracing 
machine used by the Chicago & North 
Western Railway, was shown. 


The Transportation Club of Springfield 
(Il.) will hold its twenty-sixth annual 
dinner April 13 in the Elks Club Ballroom. 
Dan R. Blount, director of sales training 
of the International Shoe Co., St. Louis, 
will speak. 


The Transportation Club of Santa 
Clara County (Calif.) met March 10 at 
the Villa hotel, San Mateo, Calif., for 
“Steamship Night.” Bob Collins was 
chairman. 


The Camden (N.J.) Traffic Club will 
hold “Industrial Night” March 21 at 
Kenny’s restaurant. Harry W. Pierce, 
vice-chairman of the New York Ship- 
building Corp., will speak on “Ships and 
Shipbuilding—Vintage 1960.” 


The Traffic Club of Greater Miami held 
“Air Lines Night” March 15 at the Miami 
International Airport. 


The El Paso (Tex.) Traffic Club held 
its regular meeting March 16 at the 
Del Camino. 


The Rock River Traffic Club, Rockford, 
Ill., held a meeting designated “Export 
and Steamship Night” on March 16 at 
the Verdi Club. 


The Hudson County Traffic Club (N.J.) 
has designated its regular meeting April 
20 as “Motor Carrier Night.” Welby M. 
Frantz, president of the American Truck- 
ing Associations and executive vice-presi- 
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Eastern Express, Inc., Terre 
Haute, Ind., will speak. The club held 
its thir'y-ninth annual dinner March 15. 


The Traffic Club of New Orleans cel- 
ebrated “Inland Waterways Day” at a 
juncheon meeting March 14 in the Roose- 
yelt Hotel. A. C. Ingersoll, Jr., president 
of Federal Barge Lines, Inc., St. Louis, 


spoke. 


The Transportation Club of Milwau- 
kee was the guest of the Allen-Bradley 
Co. on March 16. A vacancy on the 
cub’s board of directors has been filled 
py Jerome Neidinger, of the traffic de- 
partment of the A. O. Smith Corp. He 
replaces W. R. Stuelke, formerly of 
Globe Union, Inc., who has joined the 
traffic department of the B. F. Good- 
rich Co. in Akron, O. 


The Clearing-Cicero Traftic Confer- 
ence, Chicago will hold “Freight For- 
warders’ Night” April 21 at the Clearing 
Clubrooms. 


The San Francisco Traffic Club had as 
guest speaker on March 16 Don De Lone, 
executive director of the Golden Gate 
Authority Commission. “Freight For- 
warders and Ports and Terminals” was 
the theme of the dinner meeting. 


The Traffic Club of Tulsa (Okla.), at 
a luncheon on March 15, was shown a 
movie entitled “Tulsaction,” narrated by 
John Barhydt, of the Tulsa Chamber of 
Commerce. 


The Traffic Club of Greater Los An- 
geles sponsored a debate between stu- 
dents of the University of California at 
Los Angeles and the University of South- 
ern California on March 16 in the Bilt- 


more hotel. The subject was “Resolved, 
Expanded Federal Regulation of Trans- 
portation Should Be Administer by One 
Agency.” 


The Transportation Club of Salt Lake 
City, at a noon luncheon March 18, was 
shown a film entitled “Carfax,” presented 
by Bert Havard, general agent for the 
Chicago & North Western Railway. 


The Grand Rapid (Mich.) Transporta- 
tion Club held its annual Past Presi- 
dent’s Dinner on March 17. Nick Jones, 
of the Pfeiffer Brewing Co., better known 
as “Red Jones,” retired American League 
umpire, was the guest speaker. 


The Raritan (N.J.) Traffic Club re- 
cently held its annual “Ladies’ Nite” at 
the Westmont Country Club, West Pat- 
erson, NJ. About 800 members and 
guests attended. 


The Buffalo (N.¥.) Traffic Club will 
present “Grain Night” March 22 in the 
Hotel Sheraton. The speaker will be 
Forrest Mather, crop analyst for the 
Cooperative GLF Exchange, Inc. 


The Eugene (Ore.) Traffic Club has a 
new slate of officers, headed, as presi- 
dent, by Dan Goodwin, of the Milwaukee 
Road. Other officers are Wesley R. Wil- 
liams, of the Snellstrom Lumber Co., 
vice-president; Glenn W. Wright, of the 
Oregon Electric Railway, secretary, and 
Ted J. Wright, of the Burlington Lines, 
treasurer. New directors are Kern 
Thornton, of the Great Northern Rail- 
way; William R. Buskirk, of the Cotton 
Belt, and William D. Longmore, of the 
Southern Pacific Lines, the outgoing 
president. 


Delta Nu Alpha 


Monroe (La.) Chapter No. 107 at its 
March 10 meeting had as the speaker, 
its president, Myles W. McKenzie, Jr., 
traveling freight agent of the Illinois 
Central Railroad at Monroe. A film, 
“Gold Mine on Main Street,” distributed 
by the IC, was shown. 


Lancaster (Pa.) Chapter No. 26 had as 
guest speaker at its March 14 meeting, 
John D. Denney, of Columbia, Pa., an 
independent insurance representative and 
& member of the Lancaster chapter of 
the Railway Historical Society. Slides 
were shown on the “Early History of the 
Railroads and Trolley Lines in and About 
Lancaster City and County.” 


Santa Clara Valley (Calif.) Chapter 
No. 145 will hold its one big social event 
of the year March 19 at Mariani’s restau- 
rant in Santa Clara. 


Oakland (Calif.) Chapter No. 154 heard 
talks by two of its members at its March 
1 meeting. Allen K. Penttila, Pacific 
coast traffic manager for the Sherwin- 
Williams Co., reviewed the “Present Sta- 
tus of Piggyback Operations.” Samuel 
A. Moore, traffic manager of the Perma- 
hente Cement Co., talked on “Problems 


and Success of Transporting Bulk Ce- 
ment.” 


West Michigan Chapter No. 137, Grand 
Rapids, will have as guest speaker on 
April 21, L. E. Galaspie, director of traf- 


fic of the Reynolds Metals Co., Rich- 
mond, Va. The meeting will be held at 
the Central Reform Church. The chap- 
ter expects about 400 persons to hear 
Mr. Galaspie, who is president of the 
Associated Traffic Clubs of America. 


Chicago Chapter No. 40 will have as 
guest speaker on March 24 Owen Clarke, 
vice-president of the Chesapeake & 
Ohio Railway Co. and former member 
of the Interstate Commerce Commission. 
His subject will be “The Appropriate 
Role of Regulation.” 


Eastern Region No. 4 held its regular 
meeting on March 11 in the Occidental 
restaurant, Washington, D.C., at which 
Harry D. Rhodes, of the Pennsylvania 
Railroad in Baltimore and_ regional 
vice-president, presided. The guest 
speaker was James G. Lyne, chairman 
of the board of Simmonds-Boardman 
Publishing Co. and director of com- 
mercial research for the Traffic Execu- 
tive Association-Eastern Railroads. Mr. 
Lyne directed his remarks in the gen- 
eral area of the subject “The Importance 
of Education to the Transportation Ex- 
ecutive.” The meeting was sponsored by 
three chapters, the Washington, D.C. 
Chapter No. 84, Southeastern University 
Chapter No. 156 and the University of 
Maryland Chapter No. 151. Two national 
officers—Maxwell Powell, executive vice- 
president, and Robert Tissot, secretary— 
were present. 
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classified 
advertising 


When answering ads please address as 
follows: Box Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance. 


Help Wanted 


EXECUTIVES, retired traffic managers inter- 
ested in part time employment, limited 
travel, good pay, excellent working condi- 
tions. Write immediately Box 2047. 


COMMERCE ATTORNEY or MANAGER for 
large Industrial Traffic Organization, to take 
full charge of all I.C.C. and State Commis- 
sion matters. Excellent position with good 
potential for well qualified person. In reply- 
ing, please give full details, education and 
experience, together with present salary end 
Salary expected. Write Box 2060. 


ASSISTANT TRAFFIC MANAGER—We are 
a large and growing manufacturer, located 
in Northeastern Wisconsin and we have a 
major volume of shipping. We need a man 
to assist the head of our Traffic Department. 
The man we need is probably now the head 
of a small traffic department or an assistant 
in a large company or one with an aptitude 
for this type of work. For this man, we 
offer an excellent starting salary and op- 
portunity for growth and advancement. In 
addition, we have a group insurance pro- 
gram and an outstanding profit-sharing 
retirement plan. Apply by letter, giving 
your complete background. All replies will 
be held in strict confidence. FORT HOW- 
— PAPER COMPANY—Green Bay, Wiscon- 
sin. 


Situations Wanted 


TRAFFIC EXPERT—Practicing ICC practi- 
tioner, experienced all phases of traffic and 


— Will relocate, salary open. Write Box 


Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Preight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Il. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 


AIR FREIGHT TRANSPORTATION by G. 


LLOYD WILSON, 50 CENTS 


This booklet describes the devalopments 
and problems of air freight from its be- 
ginnings. The Traffic Service Corp., 815 
Washington Bidg., Washington 5, D. C. 





TRAFFIC DATES 


March 
22-23—Great Lakes Regional Advisory Board, Sheraton-Cleveland hotel, Cleve- 
land. 


23—Air Transport Association (board of directors), Association Headquarters, 
Washington, D.C. 
23-24—Southern Shipper-Motor Carrier Council, Southern Motor Carrier Rate Con- 
ference Building, Atlanta. 


April 


5-7—Railway Systems and Procedures Association (spring meeting), Morrison 
hotel, Chicago. 
' 6-7—American Association of Passenger Traffic Officers (interim business meet- 
ing), Statler Hilton hotel, St. Louis. 
6-7—Midwest Shippers Advisory Board, Palmer House, Chicago. 
19-20—Ohio voller tr Transportation Advisory Board, Sheraton-Lincoln hotel, 


Indianapolis. 
19-20—Air Cargo, Inc. (contractors’ advisory board), Washington, D.C. 
* — ¢ Ptlantic States Shippers Advisory Board, Sheraton hotel, Philadelphia. 
England Motor Carrier Freight Claim Conference (spring meeting), 
_ Hotel Statler, Boston. 
-28—American Warehousemen’s Association (annual meeting), Americana hotel, 
Bal Harbour, Fla. 
26-28—Air Transport Association (Air Traffic Conference), Hotel Muehlebach, 
Kansas City, Mo. 
26-28—National Retail Merchants Association (annual conference of traffic group) 
Somerset hotel, Boston. 


May 


1-5—Operations Council of American Trucking Associations (annual meeting), 
Shamrock-Hilton hotel, Houston. 
10-12—Highway Transportation Congress sponsored by National Highway Users 
Conference, Hotel Mayflower, Washington, D:C. 
12-13—Association of Interstate Commerce Commission Practitioners (annual meet- 
ing), Baker hotel, Dallas. 


Annual Dinner Dates of Traffic Clubs 


March 


21—Traffic Club of Lehigh Valley, Easton, Pa. 
21—Youngstown Traffic Forum, Youngstown, O. 
24—Anderson Traffic Club, Anderson, Ind. 


April 


8—Capital City Traffic Club, Richmond, Va. 

12—New Haven Women’s Traffic Club, New Haven, Conn. 
13—Transportation Club of Springfield, Springfield, ill. - 
14—Northeast Alabama Traffic & Transportation Club, Afiniston, Ala. 
14—North Alabama Traffic Club, Decatur, Ala. 

14—Central Ohio Traffic Club, Mansfield, O. 
15—Longview Transportation Club, Longview, Wash. 
18—Transportation Club of Pueblo, Pueblo, Colo. 
19—Chicago Transportation Club, Chicago. 
21—Columbus Transportation Club, Columbus, O. 
21—Kanawha Valley Transportation Club, Charleston, W.Va. 
21—Mid-Ohio Valley Traffic Club, Parkersburg, W.Va. 
22—Delmarva Traffic Glub, Salisbury, Md. 
25—Manvfacturers’ Association Traffic Club, Lancaster, Pa. 


25 Year 


Ago jo) 


From TRAFFIC WOR 
March 23, 1935 


A compilation by the Coma 
sion’s Bureau of Statistics 
selected income and balance sh 
items of Class I steam railw 
showed that in 1934 they 
a deficit in net income of $3 
251,184, as compared with 
$13,779,866 deficit in the 
ceding year. Net railway oper 
ing income for 1934 was $46 
716,441. In 1933 it was Say 
212,301. 


* 


Secretary of Commerce R@ 
disclosed the execution of a @ 
tract under which the Uni 
States Lines Co. agreed to 
struct a third sister ship to @ 
“Manhattan” and the “W; 
ington” and to withdraw the 
vear-old “Leviathan” from acti 
service. The “Leviathan,” 6 
inally the German-built “Vaté 
land,” was built in 1914 
was taken over by the U.S. gow 
ernment in 1917. 


* 


W. H. Day, manager of the 
transportation bureau of the Bos- 
ton Chamber of Commerce, sug- 
gested to the New England 
Shippers Advisory Board that all 
the boards “take off their coats 
and go to work in a wholehearted 
nationwide effort to defeat such 
unwarranted legislation” as the 
six-hour-day bill, the full-crew 
bill and bills to limit the length 
of trains and hours of service. 


* 


Gross capital expenditures 
made by the Class I railroads in 
1934, for railway equipment and 
roadway and structures, as given 
in statistics by the Association of 
American Railroads, amounted 
to $212,712,000, a total which, 
the AAR said, was greater than 
in any year since 1931. 
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PERATIONS REPORT 


Behind the man behind the wheel... 


Good motor freight service requires more than good 


trucks—more than good drivers. It takes the right 
kind of organization. 

Whether your commodity moves LTL, truckload or 
bulk—short-haul or long—the CF organization is 
designed with you in mind. Its people are not only 
trained to do their jobs, they think in terms of your 


CONSOLIDATED 


CONSOLIDATED FREIGHTWAYS 


TRANSPORTATION WITH IMAGINATION 


job. They respond quickly and efficiently to the needs 
of individual customers. 
Flexibility and the desire to serve are characteristic 
of the Consolidated Freightways system. They add 
up to more and better service for you. 

Terminals and offices in 200 principal cities 
CF INFORMATION CENTER, Box 32, Chicago 50 


FREIGHTWAYS 
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Guard your shipments with... 


Meet “Secret Service” Agents Chuck Jackson 
and the ATOMIC SPECTROGRAPH . .. the 
team that protects P-I-E’s delivery schedules. 
With this amazing Atomic machine, only one 
of its kind in the trucking industry, Chuck 
Jackson and his technician crack the secret 
code of a thimbleful of crankcase oil from a 
diesel engine and detect possible trouble thou- 
sands of miles before it can happen. . . guard- 
ing shippers against costly delays. 
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P-I-E’s exclusive “SECRET SERVICE” 


Like a doctor giving a blood test, Chuck Jack- 
son, in his lab at Emeryville, California, checks 
the engine health of each of P-I-E’s diesels 
every 7,500 miles. His analysis of the oil’s me- 
tallic content tells when parts are beginning to 
wear ... when maintenance is needed . . . when 
a truck should be called in for overhaul. 

This “Secret Service” is just one more reason 
why P-1-E delivers the goods—in good shape 
—in good time! 


TERMINALS AND OFFICES IN PRINCIPAL CITIES * GENERAL OFFICES: P-1-E BUILDING 


14TH AND CLAY STREETS, P. 0. BOX 958, OAKLAND 4, CALIFORNIA 


P-I-E DELIVERS THE GOODS...in good shape...in good time! 
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Cc NEWS 
ISIONS 
ights to Best Denied 


arge Line Rate Requirement Rejected .. 


Dhio Firm Subject to Broker Licensing 
& P Reorganization to Be Studied . 
& N W May Discontinue Two Trains 
ail Interlocking Changes es 
onsolidated Copperstate to Buy Sunset 
oPac’ May Drop Two Trains 
overnment Denied Free Switching 
igest of Commission Rate Reports 
ailroad Abandonments 

of Commission Motor Reports 
incontested Finance Cases 
ptor Finance Cases 


DERS 


ost-to-Texas Forwarder Permit Revoked 
otton Belt Temporary Rights 

later Passenger Rights 

inimum Class Rate Order Vacated .. 
.S.-Alaska Truck Rights Order 
spended Tariffs . 

priffs Not Suspended . 

igest of Commission Orders 

ders Stayed 

odified Procedure Cases 


PPLICATIONS AND PETITIONS 


uckers Ask Findings in Rate Case 
ea for Towing Rights ..... ‘ 


view of Trailer Rate Decision Sought .... 


d Ball Seeks Control. of Couch 


‘obe of Net Weight Tariff Provisions .. 


J. Fare Increase Sought by Erie . 
pil Rates on PHP Based on Minimum 


MARCH 19, 1960 


REGULATORY 


NEWS & REPORT 


ICC NEWS 70 


MARITIME BOARD NEWS 96 
AERONAUTICS BOARD NEWS 97 


COURT NEWS 97 


> Late Regulatory News may be found 
on pages 13, 14 and 15 of Part 1 


Motor Rights Applications . 
Finance Applications 
Petitions for Rehearing, Etc. 


COMPLAINTS 


RECOMMENDED REPORTS 
Forwarding of More Than One Auto 
Motor Finance Proposals . 

Removal of Tunnel Signals on B & O 
NYC Manual Block System Removal 
Motor Recommended Reports 


HEARINGS 
Rail Control of John |. Hay Barge Line 
ICC Cases Assigned for Hearing 


MARITIME BOARD NEWS 


‘Inactive’ Ship Pacts Canceled 
Stockton Port Monopoly Alleged ... 
FMB Hearing Notices 

Trade Routes 10 and 18 


AERONAUTICS BOARD NEWS 


‘Pan Am’ Lower Rates for Puerto Rico 


COURT NEWS 


ICC Authority on Canadian Rates . 
Motor Act Prosecutions 
Miscellaneous Decisions 

Shipping Decisions .. 
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Interstate Commerce =e 
Commission News 


arrier service 

jtution of ar 
eeceoeeceeeeeeoeoeeeoeeeeeeeeee eee 80880 0 © © © gMmurge Line 
Phippers f 
ICC Denies Rights to Best; Some need for the proposed service but for limited service purposes. We apgWho Own: 
Says Owners Should Consider ' “n,view of the supequent caeus- he opinion that appliants SoU sierapts b 


. . * we shall not consider further that contract carriers already controlled ggn a reparati 
Unification of Carriers question.” least to the extent that two or more gmgllection of | 


Applicants for authority to con- Question of Control authorized to transport the same or simfiefactor rate 


. lar commodities, with a view toward f int 
trol a newly-formed contract carrier The division noted that an examiner ing authority for the unification of thgye®© ©! Ibe 


should consider unification of “mul- recommended dismissal of the finance operations into a lesser number of g@ggeround that 
tiple contract carriers” already con- application for lack of jurisdiction by the riers. It has been a consistent polig&eonsidered m 
ser ICC, following decisions in certain speci- in section 5 proceedings to encour ined 
trolled by them, the ecg fied proceedings. It said, therefore, that the unification of the properties of ¢ ened he 
division 1, says, in denying an appli- jt must consider whether control by the riers under common control in order upplicability 
cation of Best Transport, Inc., for O’Neills of another contract carrier foster efficiency and to lessen wastepof equipment 
contract carrier authority to trans- would be consistent with the public in- transportation in furtherance of themparties to th 
port cement from Alsen, N.Y. to terest under section 5 of the IC act. tional transportation policy. The sit bected by the 


points in specified northeastern _ “On October 26, 1959, a permit was is- tion here clearly requires some 


. by those in control of the carriers By a report 
states, but without prejudice to the ‘Ud to Green Bag Transport, Inc, an- 71.04 “We believe it is proper to obseglsouthern Iron 


filing of a substitute application un- @eeeeeeeeseeeeeeeeseeeeeeeeeee agg ee aad ae are yey 
der another carrier’s name. 0 construed as prejudging at tigsion , 
time any of the pending applications i@gmodity rate 0 

The division’s findings were in a re- DECISIONS control authority, that similar considenjon 2 bargeloac 
port and order in MC-117295, Best tion should be accorded by applicantsyfrom Greenv! 
Transport, Inc., Contract Carrier, CM- eeesescccecccccssesesesesere their pending applications to detern ex.,, in April, 
bracing MC-F-6878, H. M. O’Neill, et al. whether any reduction in the number@geate-of-interm 


Control—Best Transport, Inc. other motor carrier controlled by the those applicants shall be made. of the inte 


Commissioner Webb, in a dissent, said QyNeilis, authorizing the transportation Conclusions was unjust 
he would grant the applications in the of cement from Neville Island, Pa., to por- “Im view of the foregoing discull warded repa: 
two proceedings, asserting that the Com- tions of Maryland, West Virginia and we conclude that the application in M0 As to restr 
mission's policy of “encouraging cor- Qhio,” the division said. “There is pend- 117995 should be denied, without prekgem= oY Plac 
porate simplification is necessarily af- ing in MC-F-7275 an application by the gice to the alee of & ‘petition for mer rine the 
fected by other governmental policies. O’Neills for authority under section 5 consideration and substitution of G =m said that “t 
He said the federal income tax laws and to acquire control of seven additional cor- Bag Transport, Inc., as the a : eee onably be 
regulations might encourage corporate porations, each of which also is seeking . ” ppiie mership of, 


: . in lieu of B a ’ ., the 
complexity. authority to transport cement. In addi- ince Best se Plage to co em - oct oe 


’ tion to Green Bag Transport, Inc., J. E. : ; : 
| eee os Bejin Cartage Co. is also authorized jn’ the application in Mo-be ewe ampaving  highe 
By application filed March 28, 1958, to transport cement from Detroit to Ohio diestend hipments. 
Best Transport, Inc., of Cleveland, O., noints under its building materials au- . American t1 
hereinafter called Best, seeks a permit thority. Of the twelve contract carriers, “In MC-117295, we find that the Biyew Orleans 
authorizing operation, in interstate or jin addition to Green Bag, already con- posed operation has not been shown Miiransported tl 
foreign commerce, as a contract carrier  trojjeg by the O’Neills, two transport be consistent with the public interest @M@pivicion 3. ss 
by motor vehicle, of cement, in bulk, and jiquid sugar or syrup, three transport the national transportation policy, Milnte of $5.94 
in bags, from Alsen, N.Y., to points in merchandise dealt in by wholesale and re- that the application should be demitiian’s tariff 1c 
New York, Maine, New Hampshire, Ver- tail stores, three transport groceries, three Without prejudice to the filing of a pélllicanal was a 
mont, Massachusetts Connecticut, Penn- transport automobiles, and one trans- tion for reconsideration and substitulilitine route of 1 
Sun vetamed cies <f comme on Ore Se end steel faabe” plicant in eu of Best’ Transport, Img Te, divisio 
return, over irregular routes,” the di- Other O’Neill Case The application in MC-F-6878 will We ye ri 
vision said. “In MC-F-6878, by appli- “In ery a a ao dismissed. OT poeaee 
cation filed March 28, 1958, H. M. O’Neill, to that of the examiner in e on- “An appropriate order will be entereiffories 
F. J. O’Neill and W. J. O’Neill seek au- trol—Sugar Transport, Inc., 70 MCC 141, eans to B 
thority under section 5 of the inter- division 4 authorized the control of Webb’s Dissent rate of Leanees 
state commerce act to acquire control Sugar Transport, Inc., largely on the In his dissenting statement, Com American’s 
of Best coincidentally with the issuance basis of its finding that its operation sioner Webb said the fragmentation @’S!0n for thi 
of authority sought by the latter... .” ‘would not duplicate that of the other what “is actually a single business ef the lowest ¢ 
The division then discussed conten- carriers controlled by applicants,’” the prise into multiple corporate units” wig *@blished r 
tions by rail protestants and replies by division said. “Although the proposed clearly undesirable when viewed “sol movement 
the applicants. operations of Best in the transportation from the standpoint of a regulate a hig 
a 1 thority f this of cement would not duplicate those of agency.” ; tion, saic 
Best holds no authority from Green Bag Transport, Inc., we are of ‘on . i. me Ge the division | 
Commission and was formed for the the opinion and find that applicants ge rod om | ee lication o 
purpose of performing transportation for have not established that the acquisition S10n’s policy of encouraging cd om the Gu 
the Lehigh Portland Cement Co....from o¢ control of a second carrier authorized — cation is ———— y atleeay am Where Beau 
its plant at Alsen,” the division said. “Its +, transport this commodity within the other yn polic . ¢ : mele 
principal stockholders are H. M. O'Neill, same general territory as that served by income tax laws and regula — . 4 - 
F. J. O'Neill and W. J. O’Neill, who 4. carrier already controlled would be ample, may Se oa he divisio 
through stock ownership, also control & consistent with the public interest, al- Plexity. The Commission has BAGS Pointing 
number of contract carriers. Certain though the undesirability of the con- ‘creasingly aware of this econo alleged viole 
intrastate carriers also are owned by the tinued addition of corporate carriers to ©f life.... in the absenc 
O'Neills.” the system has been the subject of com- “Although the Commission has bination of 
After discussing the proposed opera- ment in prior reports, applicants have declared that its policy is to encowl@ have applied 
tion, the division concluded that the taken no steps to reduce the number, the unification of the properties of @M§the service 
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rs under common control, the en- 
uragemnent has ordinarily been by way 
yf exhortation. To the best of my 
mowledze, the policy of encouraging 
mification has not heretofore resulted 
n depriving a shipper of needed motor 
arrier Service or in requiring the sub- 
titution of another applicant... .” 


jarge Lines Can’t Penalize 


Phippers for Not Knowing 


o Owns Barges, ICC Says 


Attempts by barge line defendants 
na reparation case to defend their 
sollection of charges based on a sin- 
siefactor rate higher than the aggre- 
vate of intermediate rates, on the 
ground that the tariffs covering the 
sonsidered movement of scrap iron 
sontained a provision making their 
applicability subject to the use only 
pf equipment owned or leased by the 
parties to the tariff, have been re- 
hected by the Commission, division 3. 


By a report and order in No. 32909, 
Southern Iron & Metal Co. v. American 
ommercial Barge Line Co. et al., divi- 
sion 3 found that a joint through com- 
modity rate of $5.94 a net ton charged 
on a bargeload of scrap iron transported 
from Greenville, Miss., to Beaumont, 
ex, in April, 1957, violated the aggre- 
gate-of-intermediates provision of section 
of the interstate commerce act and 
was unjust and unreasonable, and 
awarded reparation of $296.53. 


As to restriction of application of a 
tariff by placing therein a requirement 
governing the equipment used, division 
8 said that “the shipping public cannot 
reasonably be expected to ascertain the 

nership of, or the arrangements under 
hich, barges tendered for the loading 

f freight are operated, at the risk of 
laving higher rates applied on their 
shipments.” 

American transported the shipment to 
New Orleans and Gulf-Canal Lines 
wansported the shipment to Beaumont. 
Division 3 said that the single-factor 
mate of $5.94 was published in Ameri- 
n’s tariff ICC No. 151 to which Gulf- 
anal was a party, for application over 
he route of movement. 


The division said that American also 
published a rate of $2.71 from Greenville 
0 New Orleans and that, in an agency 

if, service by Gulf Canal from New 
Orleans to Beaumont was covered by a 
rate of $2.866 a net ton. 

American’s tariff also contained a pro- 
vsion for the alternative application of 
the lowest combination of separately- 
established rates applicable via a route 
of movement over which a joint rate 


moduced higher charges than the com- 


bination, said division 3. The tariff item, 


Bthe division said, was restricted against 
waDplication on traffic to or from points 


on the Gulf Intracoastal Waterway 
“where Beaumont is located.” 


Defendants’ Contentions 
The division added: 


“Pointing out that to constitute the 
alleged violation, it must appear that, 
inthe absence of the joint rate, the com- 
bination of intermediate rates would 
have applied on the movement, and that 
the service contemplated under those 


rate factors must be substantially the 


same, the defendants argue that the 
sought rate factor from New Orleans to 
Beaumont does not meet those require- 
ments. 


“The agency tariff containing the rate 
for service by Gulf-Canal, in its general- 
application section, item 100, provided 
in pertinent part, as follows: 


“*,.. rates ... will apply only on 
freight traffic handled in barges of 
the carriers parties to this tariff, namely, 
barges owned, leased, rented or operated 
under per diem arangements by such 
carriers. .. .’ 


“Much is made of the fact that Ameri- 
can was not a party to that tariff, the 
defendants insisting that ‘under no con- 
ditions could a rate found in the tariff 
of the Inland Water Carriers Freight 
Association have legal application to 
transportation performed by American 
Barge Line over its own routes and in 
its own barges.’ The essence of the 
argument is that the shipment moved 
the entire distance in American’s barges, 
that Gulf-Canal performed only a “tow- 
ing’ service in contrast to complete 
‘freighting’ service contemplated by the 
sought rate factor from New Orleans, 
and that different bill-of-lading and 
tariff provisions regarding carrier liabil- 
ity, reconsignment, cargo valuation, and 
demurrage governed a local movement 
from New Orleans. While specific de- 
tails are not disclosed, it is stated that 
the division of the joint rate which Gulf- 
Canal received was for towing only, that 
it assumed ‘no part of the expense of 
the barge while in its possession,’ nor did 
it ‘bear any responsibility for loss or 
damage to the cargo.’ 


Division’s Conclusions 


“None of the foregoing arguments is 
persuasive. The essential fact is that in- 
termediate rates were published for ap- 
plication on shipments such as this over 
the same route from and to the same 
points in the service of the carriers which 
performed the transportation at the high- 
er joint rate. The service actually per- 
formed was certainly no greater than 
would have been offered in the case of 
two local movements. 


“With respect to that portion of the 
general-application provision of the tariff 
containing the New Orleans-Beaumont 
factor, quoted above, we regard it as an 
unlawful restriction on the application 
of published rates. The shipping public 
cannot reasonably be expected to ascer- 
tain the ownership of, or the arrange- 
ments under which, barges tendered for 
the loading of freight are operated, at 
the risk of having higher rates applied 
on their shipments. Such matters are for 
private negotiation between carriers, and 
are not a valid defense to a violation of 
the statutory prohibition against charg- 
ing through rates higher than the com- 
bination of intermediate rates, here es- 
tablished by the evidence. 


“We find that the assailed one-factor 
rate of $5.94 was in violation of the 
aggregate-of-intermediates provision of 
section 4 of the act, and was unjust and 
unreasonable to the extent that it ex- 
ceeded the aggregate of the intermediate 
rates hereinbefore specified. The entry of 
@ cease and desist order, requested by 
the complainant, does not appear neces- 
sary; the defendants will be expected 
promptly to effect the amendments re- 
quired by the provisions of section 4. 


“We further find that the complainant 
made the shipment as described, that 


ICC News 


it paid and bore the charges thereon at 
the rate herein found unlawful, was 
damaged thereby to the extent that the 
charges collected exceeded those which 
would have accrued at the rate herein 
found just and reasonable, and that it is 
entitled to reparation in the amount of 
$297.53, plus interest.” 








































































‘Relocation’ Operations 
Of Ohio Firm Found Subject 
To Licensing Under IC Act 


The Commission has found that 
Ray Hamilton & Co., of Cincinnati, 
O., in relocating offices under con- 
tract and in arranging for transpor- 
tation of the contents thereof, is 
performing services as a broker of 
transportation by motor vehicle in 
interstate or foreign commerce with- 
out appropriate authority. It ordened 
the respondent to cease and desist 
from such operations, effective April 
25. 


The Commission made its finding in 
a report, to which the “cease-and-desist” 
order was appended, in MC-C-1927, 
Movers Conference of America—Petition 
for Declaratory Order. 

The Commission said the proceeding 
was initiated as the result of a petition 
dated February 8, 1956, and later sup- 
plemented, filed by the Movers Confer- 
ence. The conference sought a declara- 
tory order under the administrative 
procedure act to resolve the following 
questions: 

“1, Whether one who holds himself 
out to perform a moving service may 
contract with the government to perform 
such service without appropriate author- 
ity from the Interstate Commerce Com- 
mission, irrespective of the fact that 
the line-haul transportation across state 
lines is subcontracted for? 

“2. Whether authority to engage in 
interstate transportation is necessary 
where the transportation is ancillary or 
incidental to the over-all contract?” 


Previous Report 


The ICC said the matter was initially 
considered in American Red Ball Tran- 
sit Co., Inc., v. McLean Trucking, 67 
MCC 305, wherein division 1 denied the 
petition insofar as it sought the issuance 
of a declaratory order, but exprssed the 
opinion that the activities of Hamilton 
in procuring, contracting for, and arrang- 
ing transportation, in interstate com- 
merce, by motor carrier were those of 
a broker, subject to the licensing pro- 
visions of the interstate commerce act. 
The Commission, by order of July 22, 
1957, initiated an investigation to de- 
termine whether Hamilton was engaged 
in such operations without appropriate 
authority. 

An examiner who conducted a hearing 
in the proceeding found that the services 
provided by Hamilton, in connection 
with motor transportation, were neither 
those of a motor carrier nor a broker un- 
der the provisions of the IC act, and 
that the proceeding should be discon- 
tinued. The Commission then discussed 
exceptions of the conference to the ex- 
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ICC News motor carrier will have to be arranged within 18 months after the Commis gin, Joliet & 
for by him. His holding out to arrange approval but before any court order ¢ of Safet; 

= ee we oe 8 0 6S and his actual arranging for such motor firming the plan. 9, 14446), the 
carrier transportation, in the circum- ‘The division said that the New yempet™ of the 


— [ae report and the stances here present, subject Hamilton ew Haven & Hartford Railroad Co. = 

Pp : to the brokerage provisions of the act, expressed a willingness to acquire qupu™®, °° 9° 

Hamilton’s Operations + ag — anaes he pie a debtor’s properties on terms more f smoval of ee 

o non-transpo ion services under bl to th tockhold th . By a repor 
Hamilton, since 1936, has engaged in able e s olders an 

the removal and subsequent installa- the contract and of whether the con- embodied in the approved plan. bub, 193, The 


tion of the entire contents of offices, cerned traffic purportedly is tendered to The division said that the existe BS-Ap. No. 1 


hotels, and industrial plants, from one “"¢ carrier by him as ‘the shipper’. of such an offer made it necessary tae” —— 
location to another pursuant to contracts We therefore find that respondent jt re-examine the plan, and if necesggge’°*™ pee 6 


with government agencies or private as operated and is operating as a broker revise it to insure that such plan ; 
concerns,” the Commission said. “His °f transportation by motor vehicle sub- consummated and put into effect, wou In each inst 
operations often involve interstate move- ect to part II of the interstate commerce then be fair and equitable. dequate prot 
ments. His over-all service in essence, act, without appropriate authority from iui nro ided. 

is competitive with the services of house- ee 

hold goods carriers but his operations “An order w entered requiring re- H . 
differ from such services in a number of — ~ cease and desist, and there- C &NW Authorized by Ic onsolida 
signification respects. The contract un- after to abstain, from all operations in i i j 

der which Hamilton serves the relocat- interstate or foreign commerce of the To Discontinue Two Trains Allowed tf 
ing agency or concern contemplates the character found in this report to be un- The Commission, division 4, has fe . 
assumption by him of full responsibility lawful.” that the operation of two trains by Rights, Me 
for the over-all operation which, in gen- Commissioner Goff, joined by Commis- Chicago & North Western Railway q Cc 
eral, includes (1) the complete prepara- sioner Murphy, dissented, saying he etween Chicago and Council Bluffs,} The oman 
tion for shipment of the property moved would affirm the findings of the hearing s not required by public convenience onsolidated 
under the contract; (2) the tendering, examiner. Commissioners Arpaia and necessity and that continued operatig#elated case: 
at the points of origin, by him, as con- Herring noted dissents. thereof would constitute an undue butigBions appri 
signor, of a to a — on interstate commerce. a dated 
carrier or for-hire carriers; (3) the ac- — 0 
ceptance, at the points of destination, a. BR , ~~ al Chie Angeles, of 1 
by him, as consignee, of the same prop- ICC Agrees to Re-Examine Western Railway Co. Discontinuance property of 
erty, and (4) the installation of the prop- ae Service Between Chicago, Ill., and Commngelo, Tex 
erty at the new location of the con- B & P Reorganization Plan cil Bluffs, Iowa. The investigation ‘ ii ‘tated 
tracting agency or concern. Stated ordered discontinued, effective 35 da a 
otherwise, respondent, in effect, con- By a sixth supplemental report in Fi- from March 11 ; rating righ 


tracts with the relocating party (a) to ance No. 12131, Boston & Providence ' ; 
perform all pen Dhpeenratens.f pn il con- Railroad Corp., Reorganization, the Com- For the eight-month period ending Aue*™ Freigh 


" . 7 hi 
nected with the move: (b) to engage Mission has found that it should report gust 31, 1959, the division said that tigfor owners 
and utilise a for-hire carrier for “—. to the federal district court for the dis- revenues on these trains (Nos. 5 and eration. 
line-haul movement, and (c) to assume ‘ict of Massachusetts that certain were $1,498,886, expenses were $2,1505I§ noward W 
full responsibility for the complete re- Changes, facts, and developments have and the total net loss was $651,631.  Beowice Tank 
locating operation. . . .” eo peapae sepelend a we a od “We therefore conclude,” the divisialicomel G. a1 
The Commission said that “some years , ; aniza- said, “that the cost to the carrier ds Angeles, 
y tion for the B & P which were not pro- operating the trains will greatly exe od oer in 


ago” all of the relocated property han- , : 
dled by Hamilton which moved in inter- pe hed gree yp cnn ey } nage agg a0 it the benefit to be derived from the opétiiership, were 
state commerce was shipped by rail, but om- tion of said trains by the traveling p ent conti 


at present it was the respondent’s prac- ety =" and, if necessary, lic. We further conclude that altermiidiind propertic 
tice to utilize the service of for-hire pean. } : passenger transportation by bus, airlin@inerger. 
motor carriers. The ICC then discussed The course of action was decided on and competing rail carriers, is res The report 
the operations in detail. consideration of petitions of James H. ably adequate for the transportation @ ere issued i 
i ee ay a ee Sach and others, constituting the Boston passengers; that adequate mail ande opperstate 
, & Providence Railroad Development press service will be provided by ¢ r 


a mag oo. pte gnpeie sl Group of stockholders, and Henry J. the-highway motor trucks and by othe hee 
ucting an operation which is subject '0 Stone, filed pursuant to Public Law 85- rail carriers; that the public will not eagles 
peed etapa eet xegeert— part i) of the 515 (11 USC 208(a)(1)) enacted July 11, materially inconvenienced by the dM, ot oe 
interstate commerce act? 1958. Under this law, the Commission is continuance of the trains herein; thir... — 
Discussion and Conclusions required, on petition of any party to a the savings in expenses to be realli Copperstate | 

< i ti gl reorganization proceeding under section by the carrier will outweigh the mila, b. 8 Cons 

In its discussion, the Commission re- 77 of the bankruptcy act, to re-examine inconvenience to which the public Milfprtensi 7 
ferred to Thomson v. United States, 321 a plan of reorganization it has approved be subjected by the discontinuance Ms, ae ten 


US. 19; Riggers & Erectors Service Corp. ervi i ion; 
F. F. Application, 265 ICC 738; Walker pono pen ee mo A 
Freight Service, Inc., Broker Application, efficiently to provide those transportatio§ The divisic 
2 MCC 443; Clendenin Broker Applica- services which remain in _ substantia§Consolidated 
tion, 29 MCC 569, and to other cases in- demand; and that the continued opemition filed Je 
volving the question of brokerage op- tion of these trains will constitute @thority for 
erations, 4 well - “A provisions of the wasteful and unnecessary service.” of the opere 
30 act defining a trcker. = The Iowa Commerce Commission, seyg'ie latter f 
“In summary,” the Commission con- eral residents of the affected communig’885,000. 

cluded, “we must look to the underlying ties, various civic and business organ By an ap] 
purpose of the contract, most important Editorial and Subscription Mail tions, the Railway Labor Executivegin MC-F-69: 
of which here is the arrangement for Association, and other railway iidiary Alab 
the transportation of the property of the Address all editorial and subscription organizations filed petitions and letteM™merger into 
relocating agency. Whether or not he mail to Traffic World, 815 Washington of protest against the discontinuance @@rghts and 
performs the non-transportation serv- Building, Washington 5, D.C. Sub- the trains under section 13a(1) of t§omership, 1 
ices, the ultimate result insofar as the scribers—when notifying publisher of interstate commerce act. By the 

relocating party is concerned is the change of address, should give old as a = = 
same; there has been, for compensation, well as new address; please include ————. ie * 
a brokerage of for-hire motor carrier city postal delivery zone. G. hoy Ww 
transportation and insofar as such Rail Interlocking Changes ae he 


brokerage involves transportation by , 
Suiket eaiiiide ‘a teleaiake seantndeen, eumate m0 by te Rate Sots Cor- The Commission, division 3, has apg tly or in 


subject to part II, the person effecting proved changes in interlocking a eship, soug 
such arrangements requires a brokerage permission. Subscription ments sought in applications of thralg *ction to a 
license. Because Hamilton is not a mo- . railroads. the operat 
tor carrier it should be apparent to the w ; By a report in No, 28000, Sub. 189, Tag “Z0ush th 
relocating agency that the services of a New York Central Railroad Co. aim 5Y separ: 




















































































3 ; Nein, Joliet & Eastern Railway Co. (Bu- ary 21, 1958, in Finance No. 20062, and 
commissiagts, of Safety and Service application July 14, 1958, in Finance No. 20265, the ICC News 
», 14446), the division granted an appli- division said, Consolidated asked author- ee eee ee 
: jon of the two railroads for approval ity under section 214 of the act (1) in : , 

” New ¥ - odifications of the Ivanhoe inter- connection with the purchase (a) to ‘he test expressed in certain prior pro- 
lroad CoM ving at Gary, Ind., consisting of the issue to Sunset its secured promissory ceedings for issuance to Consolidated of 
D acquire soval of three interlocked derails. note in approximate principal amount certificate authorizing continuance of 
iS more y of $2,385,000, and (b) to assume obliga- the Sunset proviso operations other than 


; d i 1 , +s izi i 
3 than ti BY tee Fath ely a aa tion and liability in respect of outstand- those authorizing the transportation of 
peig S-Ap. No. 14489), the division granted 8 Securites of Sunset, and (2) in con- class A and B explosives. 
© existeBS-AD. No. 


» application of the Pennsylvania for nection with the merger (a) to issue Added Competition 


recessary tt sification of an interlocking at Fifty- 10.000 shares of 5 per cent preferred “No doubt Consolidated’s single-line 
i if neces ond Street in Philadelphia, Pa stock, par value $60 per share, and ovice will be competitive to and may 
such p pe inet ivisi 4 (b) to assume obligation and liability divert some tonnage from protestants.” 
» effect, In each instance the division said that jn respect of outstanding securities of 8 pr , 


p, dequate protection for safety would be ajabam the division a. “put a eae 
; not necessarily require a denial of the 


provided. By application filed May 23, 1958, in application... .” 
MC-22167, Sub. 8, as a matter directly It said that, in its opinion, the pro- 
d by Ic nsolidated Co rstate related to the transaction in the pur- _ testants were well able to meet the re- 
> Trai ' aie chase case, the division said, Consoli- ajustments and the added competition 
INS Ballowed to Buy Sunset Motor %2%¢4 sought a certificate of public con- without serious impairment of their serv- 
1 4, has fe venience and necessity under section ices and revenues. It said the public 


Din H 207 of the act, authorizing the continu- 2 
trains by hts, Merge Alabam Lines ance of that portion of the operations  2enéfits from the more efficient and ex 


Rail : : editious service that should result from 
cil Blue h The Commission, division 4, in a in interstate or foreign commerce as @ the transactions outweighed the potential 
nvenience gufponsolidated report and order in six motor common carrier lawfully con- adverse effect on the protestants, and on 

ducted by Sunset, in Texas, under the the carrier employes. 
ued operatig&elated cases, has, among other ac- partial exemption of the second proviso ween 


undue butigBions) approved the purchase by of section 206(a)(1) of the act, herein Division’s Findings 
onsolidated Copperstate Lines, Los Called the proviso, in the transportation Accordingly, the division approved the 


| a report i of class A and B explosives, and general proposals in the purchase and merger 
ago & No Angeles, of the operating rights and commodities, except those of unusual proceedings, subject to conditions. id 


ontinuancegproperty of Sunset Motor Lines, San yalye, household goods as defined by — In Finance No. 20062 and No. 20265, 
ll., and Com™ngelo, Tex., and the merger into the Commission, commodities in bulk, the division approved the issuance by 
stigation Wironsolidated Copperstate of the op- 4nd those requiring special equipment, Consolidated of its secured promissory 
ctive 35 q a ot over regular routes, as set forth in an note in the principal amount not ex- 

rating rights and property of Ala- : : Dp Dp 

am Freight Lines, Phoenix, Ariz appendix to the report. ceeding $2,500,000, and the assumption 
od endi: i 4 : me by it of obligation and liability in r t 
said that wor ownership, management, and op- Protestants y S a 


ee : ce of outstanding securities of Sunset and 
Nos. 5 and @ration. The division said the applications were Alabam, in aggregate principal amounts 


opposed by certain motor carriers and by : 

$651 = "E Howard W. Steele, of Phoenix, Ariz. Class I rail carriers in Southwestern — yoy gn initia enn 

Aisa Bervice Tank Lines, the Nella Corp. and Territory, the Texas Railroad Associa- 11. transaction in the pur 
the divisialicomel G. and Walter B. Allen, all of tion, and the Pacific Southwest Railroad {2° saction in the purchase proceed- 
he carrier : “5° ing, the division granted a certificate to 
- Angeles, who control Consolidated, Association. Consolidated for the transportation of 
a on may or indirectly, through stock own- The division said that, with Commis- general commodities, with exceptions in- 
raveline Me hip, were permitted to acquire con- sion approval, Consolidated became the cluding class A and B explosives, between 
hat ein ent control of the operating rights parent of Alabam, Valley Motor Lines, numerous points and over numerous de- 
y bus, g nd properties through the purchase and Inc., and Valley Express Co. Collective- scribed routes in Texas, reflecting Sun- 
ss ly, it said, Valley Motor, Consolidated, set's filings (as to general commodities) 


isportation The report and accompanying order and Alabam operated over an extensive under the proviso. The division said the 
portal ere issued in MC-F-6824, Consolidated route system extending between Shasta  jnsufficiency of the evidence as to “the 


— As, opperstate Lines—Purchase—S u nset Dam, Calif., and El Paso, Tex., generally explosives haul” was apparent when 

poe rid sthell otor Lines, embracing MC-F-6945,Con- via the San Francisco Bay area, Los compared with details presented in con- 

a will nal “Plidated Copperstate Lines—Merger— Angeles, and Phoenix, serving about 1,600 nection with the general commodities. 
dlabam Freight Lines; Finance No. 20062, points. Valley Express had limited au- In MC-60388, Sub. 43, the division 


by the ¢ onsolidated Copperstate Lines—Secu- thority from the ICC to perform collec- found that the application should be dis- 


Ray mites; Finance No. 20265, Consolidated tion and delivery service at a number of missed. In connection with that proceed- 
gh the ‘minal obperstate Lines—Securities; MC-22167 important California points, it said. ing, the division said that Sunset had 
e public 2 Bub. 8 Consolidated Copperstate Lines— “Under certificates issued by this Com- ffiled the application in that proceed- 

Extension, Texas Points, and MC-60388, mission and under the proviso,” the di- ing through misunderstanding as to the 


ae poub. 43, Sunset Motor Lines—Extension. yision said, “Sunset operates over an ex- Proper party. It said the applicants made 


mo Applications Filed tensive complex of routes in Texas ex- 4 request for the dismissal. 
a aegis tending between Amarillo, Lubbock, The effective date of the division’s or- 


eonapriaa Ti vision suid hatin the ie cae, GSAT goa Pass on the west and det Apel 3 
tinued opemilition filed January 21, 1958, sought au- Fort Worth-Dallas, Austin, San An- 

constitute @thority for the purchase by the former ‘0nio and Houston on the east, serving P : 
service.” fof the operating rights and property of  #/most 300 points in interstate and intra- ‘Mo-Pac’ May Drop Two Trains 
nmission, sevtte latter for a base consideration of State commerce... . 


The Commission, Division 4, by a re- 


fed communigs885,000. Terms Discussed “sage . 
— : t and order in Finance No. 20860, Mis- 
ness organi#™ By an application filed June 26, 1958, Among other terms discussed, the di- se Pacific Railroad Co., Discontinu- 
r Executivegin MC-F-6945, Consolidated and its sub- vision said that in the merger, Consoli- ance of Service Between Pleasant Hill, 
railway diary Alabam sought authority for the dated would acquire all of Alabam’s as- yo, and Newport, Ark., has found on 


is and leteMimerger into the former of the operating sets for assumption of its liabilities. It j; ; i 

ontinuance @Hrghts and property of the latter for said that, as Consolidated no. longer peering y Bei oy pony din 

l3a(1) of @fownership, management and operations. needed to issue the preferred stock, as ger trains Nos. 221 and 232 between 
By the same application, the division sought in Finance No. 20265, its post- pjeasant Hill, Mo., and Newport, Ark., is 
sid, Horace W. Steele, of Phoenix, Serv- hearing motion to dismiss that applica- not required by public convenience and 
ie Tank Lines, Nella Corp., and Cornel tion, in that respect, would be sustained. necessity and that continued operation 

nges G. and Walter B. Allen, all of Los An- The division then discussed in detail would unduly burden interstate com- 

g Beles, who controlled Consolidated, di- the financial aspect of the proposals, ex- merce. 
mn 3, has apg tly or indirectly, through stock own- ceptions to an examiner’s report by the The railroad filed a notice with the 


king 2 ‘ship, sought authority under the same protestants, and evidence submitted. Commission announcing its intention to 
ions of threg ction to acquire concurrent control of After discussing interchange arrange- discontinue the two trains effective No- 

operating rights and properties ments between Alabam and Sunset, and vember 15, 1959. However, the division 
Sub. 183, 3 through the purchase and merger. with carriers other than the applicants, suspended the effective date for four 


oad Co. By separate applications dated Janu-_ the division said the applicants had met months and instituted the investigation. 
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tion 6(7) of the act. The evidence is investigation failed to cover the out 1 
ICC News convincing that the defendants could not pocket cost of providing the se oot wn 
a mpeg a ah a: performing stood unrebutted. Non-compen “hed by Mont 
The divisio swi ng service wi e depot. rates were unjust and unreasonable wm. The div 
things, gy yews rape ered Pi By ng Hy eet eee fn” 
- g soug sprove redu 
say patho ay ei sed yo tome not shown to be unjust or unreasonable. COTTON PIECE GOODS—I. and Siistifiable on 
patronage of the trains had been insub- The complaint will be dismissed.” 13070, Cotton Piece Goods— Auguste iiiads, in the a 
stantial, and that there was no indica- we ger rapa Webb, concurring in the ag — to by A England, Negbelling compet 
t : , said: rk, New Jersey. By division 3. } instant procee 
ee ee sage Heys cones age “I agree with the result reached in the fied procedure followed and service @ ive need | 
anak tee ciinteaiad or yobieel. The report. However, I do not agree that proposed report omitted. Schedwivonosed rate 
iuicienttin ‘was @acentieas. evidence respecting switching practices ordered canceled on or before April Give to the fac 
° at military bases and industrial plants 0©n one day’s notice, and proceeeding digijid not now 
in the same general area is irrelevant continued, on finding proposed redupaiieharges on the 
, and immaterial in the disposition of a ating on cotton piece goods, singilyere proposed 
ICC Denies Government Free complaint alleging.a violation of section apped or double napped, in bales, bg 
s : a 1 of the act.” or rolls not compresed, from Augy@cANDY—I. a: 
Switching Within Army Base and Lewiston, Me., to points in jNqgomfectionery 
: — CUECEECEEACOEOREEOCEEORRECCESCERGRCHOREORCERCROUEROREOUEEROEROCERERERONREEEEEOES England, New Jersey, and New Yo cago, Ill. By | 
port end ender in “No, 52548, United = shown just and reasonable. The 4 dure followed. 
Feates Department of Defense v. North- Commission Reports sion said that, by schedules filed to begeport omittes 
ern Pacific Railway Co. et al., has found , come effective November 9, 1959, gggpn finding jus 
not shown to be unjust or unreasonable tl thot the rent My og saved ts Se See a on 
the refusal of the defendants to perform Ful in the permenent series of Commission PrOpOSEH tO establish a reduced Ta Pay and 
under line-haul rates, the switching of cae: b ray oly typ ade i ee ae os @ oo 0 | 
L ’ v s in full may be obtained by prompt modity from and to the specified po ticles, from 
interstate traffic between interchange application to the Commission. On ishi . 
; t protest of the publishing agent, deg. The rate \ 
tracks and points of loading or unload~- SUOECUDOEORSORCOOOCONCREONRREOHONEOEOERE New England Motor Rate Bureau ugust 21, 1 
ing within the Mount Rainier Ordinance sun" Operation of the proposed schedule sclifreight Forws 
Depot, at Mobase, Wash. ANIMAL FEED—No. 32975, Animal Feed suspended to ane tunedin J a ight Lines 
The complainant contended that it was —Kansas City to Chicago. By division he division said the ar a Sl p Grotest of 
the duty of the rail carriers to place and 3. Service of a proposed report omitted. the governin petra. m0 oO he ies “Asso 
remove cars at the depot without expense Schedules ordered canceled on or before modity was  oird class Aad dil Lines, I 
to the government as part of their line- April 22, on not less than one day’s said there was absence in the re es was sus 
haul obligations and that the failure to notice, on finding unjust and unreason- ent’s evidence of convincing su ond March 20. 
do so was in contravention of section 1 able a rate of 47 cents a 100 pounds, the claim that the resultin rated néalpresent rate 0 
of that act, the division said. minimum 34,000 pounds, maintained on the proposed rating ar be co tion members 
Defendants argued, it said, that such prepared animal or poultry feed, from  satory “a $1.21, minim 
service would exceed that provided for Kansas City, Mo., to Chicago, Ill., by vision said tt 
shippers generally, that it could not be Southwest Freight Lines, Inc. The divi- MEATS—I. and S. M-12041, Mea is@reasonably ali: 
performed in continuous movement be- sion said that evidence in opposition to souri to Colorado—Wheelock Bros., IteMrates to Chica 
cause of existing disabilities within the the considered rate was presented by embracing No. 32843, Meats—J. B. Moniffrespondents v 
depot, and that it would be extremely the Chicago, Burlington & Quincy Rail- gomery, Inc. By division 2. ProceedingMjished trailer 
hazardous due to restricted clearances road Co., and the Western Traffic Asso- discontinued. In the title case, schediljcommissioner 
and dangerous conditions existing at ciation, interveners. According to the in- ordered canceled on or before April iMrate had not 
crossings. terveners, the division said, a rate of 74 on one day’s notice, on finding propomiisatory by co: 
The division said that the parties were CeDts, minimum 34,000 pounds, published reduced rates on fresh meats and pathoffered : 
in agreement that the issue to be re- Y the Middlewest Motor Freight Bureau, inghouse products from Kansas City and , 
solved was by application of the prin- was the lowest motor carrier rate in St. Joseph, Mo., to Colorado Spring gyYARIOUS—I. 
ciples announced in Ex Parte No. 104, effect on this traffic. The division said Denver and Pueblo, Colo., not shown jasg™Commodities- 
Part II, to the evidence adduced. that the carrier's cost exceeded the rate and reasonable. In the embraced caegrision 3. Mc 
“The complainant introduced evidence under investigation by approximately 20 motor = Aract-carrier rates om Mervice of @ 
concerning switching practices of rail- cents per 100 pounds. It was well estab- commodities as are usually dealt in Wmmitted. Sch 
roads at military installations (other ished, it said, that a rate which failed meat packinghouses, in straight or mas before Ap: 
than Mobase Depot), or within indus- to yield a compensatory return cast an shipments, between Kansas City, Kan@iay’s notice, 
trial plants located in the Pacific north- undue burden on other traffic and was 2nd Denver, Colo., found not shown tind reasonal 
west areas, and referred to the fact Just and unreasonable. - —. = —e Said thatmgiract carrier 
that railroad locomotives are forced to e title case, Wheelock Bros., by simmgiies (chain 
sp or sire Gown wile crowing city EOQSre "3G, MATERIALS Wo, $9080, ules Sed to become effective Desamlpenes conn 
streets or highways,” the divisi id. ivisi ‘ch = Fp oxen Se mre, 36 
“This sche ~ ve ber Be ata Pa. By division 2. Schedules ordered commodity rates of 250 cents per I@York, Penns; 
. canceled on or before May 6, on not pounds, minimum 10,000 pounds, and %™Columbia. T! 
Question Before ICC less than one day’s notice on finding cents, minimum 15,000 pounds, on thcome effecti: 
“As stated, the question before us is unjust and unreasonable reduced com- described commodities from and to th@later, by Mil 
whether the actual conditions at the o —, rates on roofing, paving and specified points, to alternate with themgtest of the 1 
depot conform to the standards laid uilding materials, minimum 23,000 spondent’s present rates from and to t@i™operation of 
down in Ex Parte No. 104, Part II, and pounds, from certain origins in north- points, 141 cents, minimum 20,000 poumd@i§pended to a1 
not whether they are similar to condi- %™ New Jersey to specified destinations and 125 cents, minimum 30,000 pound{division saic 
tions at other plants or installations. od hemo err ag onan The rates were On protest by the Middlewest Moirnged from 
“The evidence leaves no doubt that the Pentic Fret ~y gy agg 1, 1959, by At- Freight Bureau, the proposed schedil@jpounds, mini 
tracks in the depot are in good condi- allowed oes ffe Se iertnonee, Gan te nee a ne 
don and that they would support the de- test "or “cr gs effective over the pro- 1959. The order of suspension was cents, minim) 
fendant’s heavy-duty road engines, ex- subject eg Be Pg A "aivision og ry oe eee eee “oa ts gy 
cept for track 11 where the cemen - ; . . aaa. The 
walks prohibit their movements. ne wank rm seit peel eee ee eee Pee oe ee a be 
ever, these facts are not sufficient to portation Poo ‘. es > = gg Ne yet meteor ged ee 
prove that the defendants could switch under investig whose rates also were of rates and charges on the speciagtture of tl 
the depot at their ordinary operating the a Pegoae ag ay Dagan pM! oe ey gy un coca iees s. 
convenience, in i ’ ’ at ules pu y J. B. Montgomery, Meg cwred in th 
without ee omen ages Langs rates : from East Rutherford, N.J., The division said the proceeding was i 
which the depot is reqponsiile, Wih- buch Pa wes YT cate Team ona me See 2 SOYBEAN C 
lahat aueall Uheemamen bo toe taaiionn of — J a> ee 77 cents, 70 cents and ceeding on the basis of representatiomg Commodities 
Se ee ee al ont a 100 pounds, respectively. The made by Wheelock that the rates peg Western Rail 
sot in ix Parto No. 104, Part IX. Switch Ge" atinntic Geaterense wore seem cs Senta en ee mE cases 
ing a private plant or a military installa- 88 cents, 79 cents and 83 cents 100 - sage pote pee 100 ny 
tion without complying with those stand- pounds. The division said that the evi ses A ie Shaan nla on 
. - ed by Montgomery between DP Sessed on 
ards would result in violations of sec- dence indicating that the rates under and Kansas rare Kan, and on the ol from x. 
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x the oubelby statements made by the bureau to the La., on and between January 4 and Feb- ICC News 
the sen st that unduly low rates were pub- ruary 12, 1957, found unjust and un- [ate a a 26 6a 6 oa 

compen ned by Montgomery in 2 specified tariff reasonable to the extent that it exceeded 

2>asonable wm. The division said, concerning the a rate of 124 cents, minimum 60,000 ’ 

on said. roposed rates, that it had declined to pounds, but not in excess of 98 per cent Longview, Portland & Northern Railway 
rove reductions in rates to levels of the shell capacity of the tank if C0—Acquisition Etc.—Clark County, 

-I. and S.Miiusifiable only on an out-of-pocket ess than 60,000 pounds. Waiver of col- Wash. the L P & N was authorized 

Augusta tlibasis, in the absence of evidence of com- lection of undercharges authorized. The ‘0 purchase the line and that the North- 

ingland, vlling competitive circumstances. In the division said that the applicable rate was ¢™2 Pacific’s application had become 

y 3. instant proceeding, it said whatever com- charged on the shipments but subse- ™oot. 

nd service @ietitive need might have existed for the uently balance due bills were rendered Ne 

i. Scheduiiroposed rates no longer was present, ir the difference of $4,495.35 between the pti pone gy et <i ae 

fore April @iiue to the fact that Montgomery’s rates amount charged by the carriers and the 47 application docketed as Finance No 

oceeeding dimiid not now provide lower truckload amount paid by the complainant. The 91943 has asked the Commission for au- 

osed redugameharges on the traffic for which the rates division said that the evidence was per- thority to abandon operation of a 2.7 mile 

cr singimvere proposed than did Wheelock’s rates. suasive that the rate assailed exceeded ranch line extending from Franklin to 

h Dales, Dy , " the maximum of reasonableness to the Anglachicola, Fla. The company said the 

rom Al 7 a ~~ = extent claimed by the complainant. line to be abandoned had for some time, 

Jew York ggieago, Ill. By division 2. Modified proce- LIQUEFIED GAS — No. 33083, Garner een unproductive and unprofitable, and 

e. The dippiure followed. Service of a recommended Gas and Equipment Co., Inc. v. Atlanta ‘hat traffic was insufficient to justify 

s filed tohefeeport omitted. Proceeding discontinued & West Point Rail Road Co. et al. By Continuance of the line. 


9, 1959, og@en finding just and reasonable a reduced division 3. Modified procedure followed. ,atTy — The Missouri-Kansas-Texas 
amon carrig@ruckload commodity rate of $1.14 per 100 Complaint dismissed on finding not Rgijlroad Co. in an application docketed 
educed ratiggpounds, minimum 32,000 pounds, on shown unjust, unreasonable or unduly as Finance No. 21045, has asked the 
scribed compeandy and confectionery and related prejudicial assailed rates on shipments (Commission for authority to abandon 


ecified pe ticles, from Boston, Mass., to Chicago, of liquefied petroleum gas, in tank cars, jts branch line extending westwardly 
ng agent, te. The rate was filed to become effective from New Orleans, La., Sheridan, Sea- from Smith, Tex. (formerly Echo, Tex.), 
Bureau, In@iugust 21, 1959, and later, by Wilson graves and Douro, Tex., and Hocker, to Belton, Tex., a distance of 714 miles 
schedules yamereight Forwarding Co., Trans-American Okla., to Farmville, N.C., on and between jn Bell County Tex. The railroad said 
y June 8, imprreight Lines, Inc., and other carriers. June 17 and October 11, 1957. The divi- the branch was being operated at a 
ent rating £0n protest of the Eastern Central Motor sion said that the complainant paid deficit, and that there was no reasonable 
1 on the commcarriers Association, Inc., and Safeway charges based on the applicable rates probability that it could ever be operated 
The diy k Lines, Inc., operation of the sched- ranging from 116 cents per 100 pounds at a profit. 

1 the resp es was suspended to and including to 133 cents. Concurrently, the rates to 

ag supportiggMarch 20. The division said that the Greenville, N.C., a point 12 miles more FRISCO—By a certificate in Finance 


g rates undagpresent rate of Safeway and the associa- distant than Farmville from the origins No. 20768, St. Louis-San Francisco Rail- 
i be competion members was a commodity rate of and on the same routes, were generally way Co. Abandonment (Portion) — La- 
$1.21, minimum 28,000 pounds. The di- five cents lower than those to Farmville, bette and Montgomery Counties, Kan., 
vision said that the proposed rate was. the division said. It said that the alle- the Commission, division 4, has permitted 


, Mea weasonably aligned with other competitive gation that the rates charged were in the Frisco to abandon that portion of 
ck Bros., IieMrates to Chicago and was necessary if the violation of the long-and-short-haul pro- its line extending from near Dennis, 
;—J. B. Monigfrespondents were to meet a newly-estab- vision of section 4 was unsubstantiated. Labette County, Kan., southwesterly to 
2. Proceediig@lished trailer-on-flat-car rate of $1.14. The assailed rates were on a lower level, a@ point near Cherryvale, Montgomery 


ase, schedil@§Commissioner Freas, dissenting, said the authorized general increases considered, County, Kan., approximately 9.08 miles. 
fore April iMjrate had not been shown to be compen-__ than the reasonable maximum basis pre- Nebraska, North Dakota, Oklahoma, 
ding prop atory by cost data as none had been scribed on refined petroleum products in South Dakota, Utah and Wyoming. The 
ats and pact-Boffered. tank cars, from southwestern origins and authority was made subject to condi- 
nsas City a points in the New Orleans, Baton Rouge tions the same as were prescribed in 
rado SpringgYARIOUS—I. and S. M-13030, Various group to points generally in Southern Chicago B & Q R Co., Abandonment, 


ot shown jisgiCommodities—Milton K. Morris. By di- Territory, the division said. It said that 257 ICC 700, for the protection of em- 
mbraced caegrision 3. Modified procedure followed. the complaint had been satisfied with ployes. The division said that there was 


ites on fervice of a recommended report respect to rates for the future. no public need for the line and that its 
y dealt in byfunitted. Schedules ordered canceled on pe continued operation would impose an un- 
ight or mixeijor before April 24, or not less than one due and unnecessary burden on inter- 


is City, R day’s notice, on finding not shown just CODODODODOCOEESEOCRSSESEOOCOEREESOCOUCOOOSHESEEOUCSSROOTOGEESCRRESRGRHERERRSEREE EE state commerce. The certificate becomes 


not shown Mand reasonable proposed reduced con- P effective 30 days from its date, March 10. 
said that, ilract carrier rates on various commod- Railroad Abandonments v 


“OS., by me: les (chain grocery and food business SRUCOOOREUDRENECESESSORERSERGHCRER EEE GERERE ER OR AEE REeR EOS RaeEEEEES 

ove acen — commodities) between points in checeeeceecees ' ‘ CERRERECOCCOOOECECCEOSESECEOCRORORERERORSRERECEEREERECECECCEREERRERReeEe Ree Re eeee 
bli edu aware, Maryland, New Jersey, New SOUTHERN PACIFIC—By a certificate os 

vents per WgYork, Pennsylvania and the District of in Finance No. 20909, Southern Pacific Commission Motor Reports 

uunds, and 1 Columbia. The rates were filed to be- Co. Abandonment — Portion of Biola P An asterisk before the docket number 
me é _ oe October 26, 1959, and Line, the Commission, division 4, has moune that the report will wet be printed in 
m an t, by Milton K. Morris, but on pro- authorized the Southern Pacific to aban- ues Se Che Gorinenent sone @7 ester Gees 
e with themgtest of the Middle Atlantic conference, don that portion of its line of railroad ins ah pean a eae 
om and to@™operation of the schedules was sus- extending from Kerman to Biola, a tained by prompt application to the Com- 
20,000 poumdgirended to and including May 25. The distance of approximately 5.849 miles in mission. 

30,000 pow division said that the present rates Fresno County, Cailif., subject to condi- ERERZURGRROCREOSRECRSSRORSOSEOSRESESSERDEREROREEOREREREEREERERSRORCRREEROREEEEED. 
llewest Motogranged from 41 to 127 cents per 100 tions, the same as were prescribed in 

sed schedii@j pounds, minimum 5,000 pounds, and the Chicago, B & Q R Co. Abandonment, MC-117990, Bill Matoba Trucking Co., 


uding July#§Moposed rates ranged from 27 to 92 257 ICC 700, for the protection of em- nc, Denver, Colo., Contract Carrier 
sion was ents, minimum 10,000 pounds. The pres- ployes. The division said that there was “Grandfather” Application. Certificate 


ion continuedg at and proposed rates would alternate, no substantial need for the line. 

ing, by off@llitsaid. The division said that the slight ie een ae ae 
he ICC i fidence before it would not permit a NORTHERN PACIFIC—By an order in routes * ~ 

the lawfu termination as to the compensatory Finance No. 20672, Northern Pacific Rail- . 

the specifiei§tture of the proposed rates. It was way Co., Abandonment (Portion)—Yacolt MC-114194, Sub. 16, Kreider Truck 
certain sche@g "ted that Commissioner Arpaia con- Branch, the Commission, division 4, has Service, Inc., East St. Louis, Ill, Exten- 
ntgomery, Ime§ curred in the result. dismissed an application of the Northern sion — Lard Oils. On reconsideration, 
eding was i Pacific for authority to abandon that findings in prior report modified and 
he title SOYBEAN OIL—No. 33143, Interoceanic portion of its Yacolt branch extending certificate granted. Lard, lard oils and 
epresenta Commodities Corp. v. Chicago Great from a point northeasterly of Ampere blends thereof, in bulk, in tank vehicles, 


he rates Western Railway Co. et al. By division 3. to a point north of Yacolt, 23.585 miles, from the site of the plant of Armour and 
ete with Modified procedure followed. Applicable all in Clark County, Wash., and for Co., at East St. Louis, Ill, to Memphis, 
0 pounds, aM “th class export rate of 162 cents per authority to sell and convey the line to Tenn., over irregular routes. Chairman 
pounds, 1 pounds, minimum 60,000 pounds, as- the Longview, Portland & Northern Winchell, joined by Commissioner Her- 
tween D Séssed on 19 tank carloads of soybean Railway. The division said that in a ring in a dissenting-in-part expression, 
d on the 08899 Ol from Mankato, Minn., to New Orleans, report and order in Finance No. 20673, said he would affirm the finding in the 
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ICC News panying the vehicles on which they are rectly or indirectly, with one ang. Fain ag" 
to be installed, from the plant of Cline for the purpose of performing -acts with t 
pace nd aes ate City, Mo., to — service and that duplicatinggy + Co., of Ch 
: : po’ e U.S., and damaged and re-_ thority not be construed as autho — “ 
ee mee ag ee eee a "jected shipments of such commodities, more than a single operating right. ae test Bu 
sioner Arpaia, dissenting in part, said on return, over irregular routes. * MC-82336, Sub. 18, United Parcel BR. Skinner Tra 
the imposition of a plant-site restriction * MC-49397, Sub. 2, Henry J. Giorgi, livery, Inc., Youngstown, O., Convene cion—Rough 
on common carrier authority was wholly Inc., South Ozone Park, N.Y., Conversion Proceeding. Certificate in lieu of ga ii.g Rough | 
unwarranted. Commissioner Murphy, dis- Proceeding. Certificate in lieu of out- Standing permits granted. Nur described area 
senting, said the application should be standing permit granted. Piling, timber, ‘Pecified commodities, as more fully , described area: 
denied in its entirety. and other specified commodities, from, a te ied aiats can pe ular routes. 
i is eas inge 
* MC-113191, Sub. 3, Meyer M. White, © Or between specified points and areas »MC-96814, Suk 
aba Hartford’ Package Delivery, Hart. ‘= NJ., N.Y., Conn., RI, Mass., Pa. Del, nd Pa., and return, over irregular m : auaeee 


i i ; 
ford, Conn., Conversion Proceeding. Cer- and 368. ever ievegutar rewtes. ar aeanaed as = suena . hago Carrier. Cert 
tificate in lieu of outstanding permit * MC-83835, Sub. 37, Wales Trucking izing more than a single operating ities, the tri 


granted. Armored steel castings, be- Co., Dallas, Tex., Extension—New York, A 44 suse of size or 
tween Hartford, Conn., and Springfield, embracing MC-83835, Sub. 38, Same, Ex- MC-~44932, Sub. 5, W. W. ¥ special equipm 
Mass., over irregular routes. tension—Mississippi. Certificates granted. °°" rome Chicago, Iil., Extension machinery a 
MC-113514 In title case, specified pipeline com- C°™Modities. Certificate granted. eof; (3) agri 
, Sub. 48, Smith Transit, merous specified commodities, as 1 ments and 


Inc., : 2 aie A modities, from Youngstown, O., and 
City, Fa, Gertfcate giamiee andavet Punts in Pentaylvania on ad west of {wily described tp the report, trom @ifem tractor, 
operations approved. Refined tall of U-S. Highway 219, to points in New TOGO, ©. SG tees oe Wis, mumiiereof, between 
and fatty acids derived from vegetable YOFK, over irregular routes, subject to Pome IN to. Mich. and WIS. Over Eiregular routes. 
oil, in bulk, in tank vehicles,from Panama ‘the restriction that the authority TSWAr Fowles. * Rating, said he v 
City, Fla., to points in Oklahoma ang &'#@Mted shall not be tacked or joined MC-33953, Sub. 2, Philip S. Zanghi, &Bfa joint board v 
Texas (except points in Harris County with any authority previously held for Red Line Transfer Co., Baltimore, Mibwgrs (2), (3), an 
Tex.), over irregular routes. ’ the purpose of performing through Common Carrier “Grandfather” Applig.fe granted, and r 
MC-113658. Sub. 1, Scott Truck Line transportation. In embraced case, the tion. Certificate granted. Continuance MC-112055, Si 
ee ee . » same commodities, from points in the operations, bananas, from Baltimore, 


version Proceeding, In titie case cevan. 1% Mississippi, over irregular routes. regular routes. © Te nating 
cate denied. In embraced case, certifi- _ MC-109584, Sub. 50, Arizona-Pacific = + 70_119098, Smith Bus Service, Impl 31, 1958, afl 
cate in lieu of outstanding permits 7@m% Lines, Phoenix, Ariz, Extension— anchester, Md., Common Carrier appt granted, pe 
granted, subject to conditions. Adver- Petroleum Wax, embracing MC-109584, jication. Certificate denied. Passengaplicant’s statu 
tising matter and general merchandise SUD. 52, Same, Extension — Missoula, nq their baggage in the same ve meat bypro 
as is dealt in by wholesale and retail) Mont. Certificate granted. (1) In title with passengers, in round-trip chariggll. to San Dieg 


grocery and food business houses, re- ©#S¢, lignin liquor, from Camas, Wash. operations, beginning and en pees, and San 
stricted to shipments moving from, to, 24 Lebanon, Ore., and to points in seme Mills, + an ne ee myreguiar routes 
or between warehouses, and wholesale, Arizona, and (2) liquid petroleum wax, (G-eenmount, Hampstead, Lineboro, Mang? Constantino 
retail, or chain outlets of grocery and ‘rom Richmond, Calif, to Benson, Ariz, chester, Melrose and Mexico, Md., angie, Il. Comm 
food business houses, between Denver, 24 to points in Cochise County, Ariz, 4 Gescriped area in Maryland, and egommissioners . 
Colo., and Chicago, Ill, and Imperial, Within 20 miles of Benson, over irregu- tenging to points in Md., N.J., N.Y, Pagissented, sayir 


Neb., over described routes and return, 8F routes. In embraced case, tall oil, in vy, ne) w.va., and D.C., over irreguag lication in it 
serving specified intermediate and off- DUI, in tank vehicles, from Missoula, outes, service, in his 


Mont., and points within 10 miles there- found inadequé 
eal oat gee met Aooeye — of, to points in Arizona, over irregular MC-117457, William E. Moles, &&commissioner | 
tional Food Stores, Inc., at Denver, Colo., Toutes. Joseph, Mo., Contract Carrier Applitjie would deny 
to Milwaukee, Wis., Indianapolis, Ind., __*MC-110525, Sub. 393, Chemical Tank ion. Proposed operations found to befatirety. He 
and Lansing and Detroit, Mich., over Lines, Inc., Downingtown, Pa., Exten- those of a private carrier; applicatifyree with the 
irregular routes. In title case, the same Sion—Florida. Certificate granted and dismissed. Gasoline, diesel fuels and fadfhat the existin 
commodities, between the same points, dual operations approved. Liquid chemi- lls, among and between numeriiiixpress should 
over a diffrent route from that described ls, in bulk, in tank vehicles, from Specified places in Mo., and Kan., oym§manted to the 
in embraced case. The division said that Bridgeville, Pa. to points in Florida, described routes, serving some intermedh§t was asserted 
the applicant, in the title case, sought the over irregular routes. ate and off-route points. Commissioner displayed a lac] 


elimination of a Keystone restriction * MC-109761, Sub. 12, Carl Subler en ye y eens seg said he would & — 
contained in its permit, and also re- ‘Trucking, Inc., Versailles, ©., Conversion tion requivine authority from the I6e furhorities. cou! 
quested permission to lease trailer equip- Proceeding. Certificate in lieu of out- SEES ney Sen ee 
ment to one of its shippers for the move- standing permits granted, subject to con- * MC-115504, Sub. 9, Kenison Truck i ae , ir 
ment of traffic having a prior or subse- ditions. Canned fruit and canned fruit Inc., Salt Lake City, Utah, Extension} ™ri.s to ‘or 
quent movement over the applicant’s juices, and other specified commodities, Arizona. Permit granted. (1) Dry f to the obligati 
own lines. from, to or between specified points in tilizer, in bags and in bulk, (a) fromy, instant ca: 
* MC-118068, Frank Cassella, Hamden, Fia., Mich., Ill., Wis., Minn., Ind. O., Garfield, Utah, to points in Arizona @idication that 
pe rege ng, lagen dling ny crm continuing contract. with Western Phas”, Moe Sr 
pplication. Certifica enied. n * MC- ~« | 
fruits, frozen berries, frozen vegetables, Pg ag - —_ a. ~~ ‘ phates, Inc., of Garfield, and (b) fro ee A. 
cocoa beans, coffee beans, tea, bananas, Pa, Conversion Proceeding. Certificate Geneva, Utah, to points in Aria Proceeding Ce! 
hemp, imported wool, wool tops and noils, in lieu of outstanding permits granted, ®24 South of U.S. 70, under a continuing) nding pe 
and wool waste, between points in the subject to conditions. Hard-surface floor "tract with the Columbia-Geneva ste Fencing, const 
US., over irregular routes. coverings, plumbing, and numerous other “Vision of the U.S. Steel Corp., of Ge hints, nails a: 
" ed commodities, from to or be- 2¢¥® and (2) aluminum sulphate, i 
MC-113141, Sub. 2, John Haggaard, ‘ , bulk, in conveyor belt-type equipments “teles, betwe 


P NJ. WV R Md. V from Richmond, Calif., to Castle 
N.Y., a., ey . a. odes . a., , , Mo and K 
sas City, Mo., Conversion Proceeding. Conn., Mass., D.C., and O., — irregular Deer Creek, Ogden and Salt Lake City, _ . 


Certificate in lieu of outstanding permit - Utah, and Blackfoot, Idaho Falls, Poci =e 
granted. Heavy machinery, construction "US. tello and Twin Falls, Ida., and poinsg® ‘rom Kar 
materials, supplies and equipment, junk,  *MC-9685, Sub. 58, Emery Transpor- within 25 miles of each, under continu raska, ove 
and fencing materials, between Kansas ‘ation Co., Chicago, Ill, Conversion Pro- ing contracts with the L. H. Butcher 60,7 S80ner Hern 

City, Mo., on the one hand, and, on the ceeding, embracing MC-107640, Sub. 36, of Sait Lake City, and the Staufleg ‘MC-8989, 
other, points in Kan., Okla., Neb., Ia., Midwest Transfer Co. of Illinois, Chica~ Chemical Co., of Richmond, over irregi'§ lt. Lansing, 
and Ill., over irregular routes. go, Conversion Proceeding. Certificates jar routes. 0, embracin 
in lieu of outstanding permits granted. Kenosha Autc 

* MC-8989, Sub. 179, Howard Sober, Numerous specified commodities, as more * MC-116391, Sub. 2, Cement TraB@®§ wc. no 
Inc., Lansing, Mich., Extension—Kansas fully described in the report, between ports, Inc., Dallas, Tex., Extensioi— Pugate & Gi 
City, Mo. Certificate denied. Trucks, and among numerous points throughout Packaged Cement. Permit granted. 08 peon.i01, ie 
truck tractors, and chassis, in initial the U.S., with the conditions that the ment, in packages, from Dallas, FOB win. vehicle 
movements, driveaway and truckaway, separate authorities contained in each Worth and Houston, Tex., to points 2% 4 trailers) 
and equipment and parts when accom- certificate not be tacked or joined, di- Ark. La, and Okla., and, on retu! . 
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ned, damaged or defective ship- 
under a continuing contract or 
racts with the General Portland 
ment Co., of Chicago, Ill., over irregu- 
routes. 
*MC-109376, Sub. 2, E. R. Skinner, dba 
g. Skinner Transfer, Reedsburg Wis., 
wiension—Rough Lumber. Certificate 
ranted. Rough lumber, from points in 
described area of Wisconsin to points 
»described areas of Ill., and Ind., over 
ar routes. 


*MC-96814, Sub. 1, C. M. Wilbanks, dba 
a Trucking Co., Atlanta, Ga., Com- 
on Carrier. Certificate denied. (1) Com- 
ities, the transportation of which, 
sause of size or weight, require the use 
special equipment; (2) road construc- 
machinery and equipment and parts 
eof; (3) agricultural machinery and 
ments and parts thereof, and (4) 
n tractors, attachments, and parts 
reof, between points in Georgia, over 
regular routes. Commissioner Goff, dis- 
enting, said he would affirm the findings 
a joint board which recommended that 
(2), (3), and (4) of the application 
granted, and part (1) denied. 


MC-112055, Sub. 3, IIL-Pac. Coast 
asportation Co., Madison, Ill, Ex- 
nsion—Springfield, Ill. On reconsider- 
tion, findings in prior report, decided 
ly 31, 1958, affirmed, and interim per- 
mit granted, pending determination of 
pplicant’s status. Meats, meat products, 
meat byproducts, from Springfield, 
ml, to San Diego, Sacramento, Los An- 
eles, and San Francisco, Calif., over 
irregular routes, under contract with 
iB. Constantino & Sons Co., of Spring- 
field, 11. Commissioner Freas, joined by 
Commissioners Arpaia, Goff, and Webb, 
dissented, saying he would deny the 


mpplication in its entirety, since existing 


service, in his opinion, could not be 
found inadequate to meet its needs. 
Commissioner Murphy, dissenting, said 
le would deny the application in its 
mtirety. He said he was unable to 
ree with the view of the majority 
hat the existing service of Frozen Food 
xpress should be ignored and authority 
panted to the applicant simply because 
twas asserted that Frozen Food had 
splayed a lack of intérest in the ship- 
pr’s traffic. He said much unnecessary 
tuplication of motor carrier operating 
authorities could be avoided if the ICC 
proached the problem from the stand- 
pint of requiring a carrier which had 
mfused to provide service to live up 
t the obligations of its certificate. In 
the instant case, he said there was no 
indication that Frozen Food had refused 
f provide service. 


*MC-1499, Sub. 2, Blue Valley Trans- 


fr Co., Kansas City, Mo., Conversion 
Proceeding. Certificate granted in lieu of 


gg Outstanding permit, subject to conditions. 


Fencing, construction steel, angles, bars, 
hints, nails and similar iron and steel 
wticles, between Kansas City, Mo., on 
the one hand, and, on the other, points 
it Mo., and Kan., and such iron and steel 
wticles as are used on construction proj- 
tts, from Kansas City, Mo., to points in 
a, over irregular routes. Com- 
missioner Herring did not participate. 


*MC-8989, Sub. 183, Howard Sober, 
In., Lansing, Mich., Extension—Toledo, 
0, embracing MC-30837, Sub. 263, 
: Auto Transport Corp., Exten- 
iim—Same, and MC-69228, Sub. 15, 
Pugate & Girton Driveaway Co., Inc., 

ion—Same, Certificates granted. 

vehicles, (other than automobiles 
and trailers), and parts of, or accessories 


for, such vehicles when transported 
therewith, in secondary movements, 
truckaway, from Fort Wayne, Ind., and 
Springfield and Toledo, O., to points in 
the U.S., except Hawaii and Alaska, dver 
irregular routes, restricted to the trans- 
portation of vehicles manufactured at 
Bridgeport, Conn., Fort Wayne, Ind., or 
Springfield, O. 

* MC-96531, Sub. 2, Fusco Trucking 
Co., Inc., New York, N.Y., Conversion 
Proceeding. Certificate in lieu of out- 
standing permit granted. (1) Baby carri- 
age parts, from Philadelphia, Pa., to New 
York, N.Y., serving no intermediate 
points, and (2) baby and juvenile furni- 
ture, uncrated or in cartons, and baby 
carriages, uncrated, (a) from New York, 
N.Y., to Philadelphia, serving all inter- 
mediate points, and specified off-route 
points, and (b) from New York, N.Y., to 
New Haven, Conn., serving all intermedi- 
ate points, all over described routes, and 
return, with no transportation for com- 
pensation except as otherwise authorized. 
Commissioner Herring did not partici- 
pate. 


* MC-117371, Sub. 2, Transit Carrier, 
Hawthorne, N.J., Extension — Hoboken. 
Permit denied. Liquid chemicals, in tank 
vehicles, from Hoboken, N.J., and New 
York, N.Y., to Paterson and Elizabeth, 
N.J., over irregular routes, restricted to 
traffic having prior movement by steam- 
ship. Commissioner Herring did not par- 
ticipate. 


MC-109035, Sub. 2, Raymond O. Fehsal, 
dba Fehsal’s Express, Pearl River, N.Y., 
Conversion Proceeding. Issuance of cer- 
tificate in lieu of outstanding permit 
denied, on finding applicant’s operations 
to conform to the amended definition 
of contract carrier. General commodi- 
ties, with exceptions, and liquid commod- 
ities, in bulk, with a described limita- 
tion, between New York, N.Y., on the one 
hand, and on the other, points in Rock- 
land, Orange, Westchester, Nassau, Sulli- 
van and Ulster counties, N.Y., over irreg- 
ular routes. Commissioner Goff noted 
a dissent. 


CUOOEEOSOOOOEOGEDOCCEEEOUDORGREORORREOUCODOROENOOOURSRUGEORERSDORRGEEROROOREONED 


Uncontested Finance Cases 


TNOODORAENNOORESEGEEOUOEEEEEOOR ORS EEESo**RRRR eR eeeeERTAROOEERESOOOOORREREOEEES 


Order approved in Finance No. 21017, 
Southern-Plaza Express, Inc., Note, author- 
izing Southern-Plaza Express, Inc., to issue 
to bearer a 6 per cent long-term install- 
ment promissory note in a principal amount 
not exceeding $45,562.50, to finance, in part, 
the purchase of two lots of real property 
described in the accompanying order at a 
total purchase price of $60,750; said note to 
be secured by a mortgage deed of trust also 
described in the accompanying order. 


SOCONNDODEDORDODOCERERE DOr coHOORGRREEOOEOOSESSOODCESSOSCSSESRGSSSEROOOREDERERETEES 


Motor Finance Cases 


TROPPO UNDERSEA TT ROEUEEUOORUSERESODUEESESORDESGRReSeeeoREREOEeRESESUORESROReREREED 


MC-F-7349, Star Transfer Co.—Purchase— 
Commodities Carrier, Inc. Purchase by Star 
Transfer Co., of Billings, Mont., of the op- 
erating rights of Commodities Carrier, Inc., 
of Billings, and the acquisition by Richard 
Popelka of control of the operating rights 
through the purchase, approved and au- 
thorized. 


MC-F-7015, J. W. Boyles—Control—B & W 
Freight Lines, Inc., embracing MC-99501, 
Sub. 1, B & W Freight Lines, Inc.—Ex- 
tension. Application of J. W. Boyles, of 
Oklahoma City, Okla., for authority to 
acquire control of B & W Freight Lines, 
Inc., of Amarillo, Tex., through purchase of 
capital stock, denied in title case. In MC- 
99501, Sub. 1, application of B & W to 
extend operations as a common carrier of 
general commodities, with exceptions, over 
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regular routes between Amarillo and Well- 
ington, Tex., and between Childress and 
Wheeler, Tex., via Wellington, denied. 


MC-F-7378, L. L. Majure Transport Co.— 
Purchase (Portion) — Alabama Tank Lines, 
Inc. Purchase by L. L. Majure Transport 
Co., of Meridian, Miss., of certain operating 
rights of Alabama Tank Lines, Inc., of Bir- 
mingham, Ala., approved and authorized. 


MC-F-7257, Consolidated Freight Lines, 
Inc.,—Purchase—Nevada California Trans- 
portation Co. Purchase by Consolidated 
Freightways Corp. of Delaware, of Menlo 
Park, Calif., of certain operating rights and 
property of John R. Ginnocchio, Bertha E. 
Wheeler and Carrie E. Ginnocchio, doing 
business as Nevada California Transporta- 
tion Co., and the acquisition by consolidated 
Freightways, Inc., of control of the operat- 
ing rights through the purchase, approved 
and authorized. 


MC-F-7439, Dorn’s Transportation, Inc.— 
Purchase—Mayberry Motor Freight, Inc. Ap- 
plication of Dorn’s Transportation, Inc., of 
Rensselaer, N.Y., for temporary operation of 
the motor carrier rights and properties of 
Mayberry Motor Freight, Inc., of Syracuse, 
N.Y., granted, subject to conditions. 


MC-F-7385, Helm’s Express, Inc.—Merger— 
Zeno Freightways, Inc. Merger of the oper- 
ating rights and property of Zeno Freight- 
ways, Inc., of Pittsburgh, Pa., into Helm’s 
Express, Inc., also of Pittsburgh, for owner- 
ship, management and operation, and acqui- 
sition by Harry M. Werksman of control 6f 
the operating rights and property through 
the merger, approved and authorized, sub- 
ject to conditions. 

MC-F-7414, Eugene W. Adams and Helen 
V. Adams—Control—S. & S. Transportation, 
Inc. Application of Eugene V. Adams and 
Helen V. Adams, of Cheektowaga, N.Y., for 
temporary control of S. & S. Transportation, 
Inc., also of Cheektowaga, through manage- 
ment, denied. 

MC-F-7313, Indianhead Truck Line, Inc.— 
Purchase—Petroleum Transport, Inc., em- 
bracing Finance No. 20834, Indianhead Truck 
Line, Inc.—Securities. In MC-F-7313, pur- 
chase by Indianhead Truck Lines, Inc., of 
St. Paul, Minn., of the operating rights and 
certain property and lease of certain property 
of Petroleum Transport, Inc., of Madison, 
Wis., and the acquisition by Lester A. Wilsey 
of control of the operating rights and prop- 
erty through the transaction, approved and 
authorized. In the embraced proceeding, 
authority granted Indianhead to issue a se- 
cured promissory note in a principal amount 
not in excess of $199,648 in connection with 
the transaction or, in the alternative, to 
assume obligations in respect of outstanding 
secured promissory notes in the principal 
amount not to exceed $94,648 and to issue a 
secured promissory note in the principal 
amount not in excess of $105,000. 


ORDERS 


e@eeeeeeeeeoeoeoeeeeeeeeeeeeeeee 


East-to-Texas Forwarder 
Permit Revoked by ICC 


By an order in FF-100, Corpus Christi 
Distributing Service, Inc., Application, 
the Commission, division 1, has revoked 
@ permit issued December 23, 1943, to 
Corpus Christi Distributing Service, Inc., 
authorizing operation as a freight for- 
warder of commodities generally, from 
points in 16 eastern and New England 
states and the District of Columbia to 
points in Texas south and west of and 
including the counties of Winkler, Ector, 
Midland, Reagon, Irian, Tom Green, 
Menard, Kimble, Gillespie, Blanco, 
Travis, Bastrop, Fayette, Colorado, Whar- 
ton and Matagorda. 

The division said that on March 20, 
1959, it had entered an order requiring 
the forwarder to inform the Commission 
on or before May 11, 1959, whether any 
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cause existed why an order should not 
be entered requiring it to resume the 
operations authorized in the permit, or 
to indicate whether a hearing was de- 
sired to show cause why such action 
should not be taken. 

The division said that on May 29, 1959, 
an order was entered requiring the for- 
warder to resume on or before November 
30, 1959, the operations authorized in its 
permit and to advise the Commission 
the manner and time of such resumption. 
It said that no response to the order of 
May 29, 1959, was received on or before 
November 30, 1959. 

On December 17, 1959, the division 
said, a petition to dismiss the show- 
cause order or for other relief was 
submitted on behalf of the forwarder 
wherein it was stated that on December 
4, 1959, Norman Wittkamp, the sole 
stockholder of the forwarder, sold all of 
his right, title and interest in the stock 
to Transport Management, Inc. The 
petition stated that the new management 
planned to reactivate a freight forwarder 
operation and requested that the order 
of May 29, 1959, be dismissed or that the 
date specified therein be postponed, or 
that the matter be set for formal hear- 
ing. 

The division said that inasmuch as 
the forwarder failed to comply with the 
terms of the order, the forwarder had 
forfeited any right to a hearing and any 
rights as a forwarder. The petition was 
denied. The proceeding was reopened for 
further consideration and the permit 
revoked. 


Cotton Belt Gets Temporary 
Right to Use ‘Mo-Pac’ Line 


The Commission, division 3, has au- 
thorized the St. Louis-Southwestern Rail- 
way to perform service over certain 
right-of-way and trackage of the Mis- 
souri Pacific Railroad Co. at Brinkley, 
Ark., consisting of 9,407 feet of indus- 
trial trackage, pending decision in Fin- 
ance No. 21013. The latter case is a 
proceeding in which the Cotton Belt is 
seeking authority to operate and acquire 
the right-of-way and trackage. 


The authority was given by service 
order No. 932 entitled “The St. Louis 
Southwestern Railway Co., Authorized to 
Operate Over Certain Trackage cf Mis- 
ouri Pacific Railroad Co.” The order 
was made effective at 12:01 a.m., March 
16. 

The division said that in Finance No. 
20753 the Missouri Pacific had been au- 
thorized to abandon the line. The divi- 
sion said that the Commission was of the 
opinion that there was need for 
service over the line pending decision 
on the application, and that operation 
of the line would best promote the serv- 
ice in the interest of the public and the 
commerce of the people. The division 
said further that notice and public pro- 
cedure were impracticable and contrary 
to the public interest and that good 
cause existed for making the order ef- 
fective on less than 30 days’ notice. 


Water Passenger Rights 


By an order in W-305, Sub. 7, Hudson 
River Day Line, Inc., Temporary Au- 
thority—West Point, the Commission, 






division 1, has authorized the carrier to 
operate as a common carrier by self- 
propelled vessels in the transportation 
of passengers on three round-trip cruises 
(1) between Jersey City, N.J., and West 
Point, N.Y., on April 23, (2) between 
Jersey City and West Point on April 
24 and (3) between Hoboken and West 
Point on April 30. 


Minimum Class Rate Order 


Vacated by Commission 


An order prescribing minimum reason- 
able class rates and ratings for the 
transportation of property by motor car- 
riers between certain points in New 
York, New Jersey, and Pennsylvania, 
has been vacated and set aside by the 
Commission, division 3, by an order in 
MC-C-1881, Sub. 2, Middle Atlantic Con- 
ference v. A.A.A. Trucking Corp., et al., 
and MC-C-2095, Class Rates—Capital 
Trucking Corp. The division discontinued 
the proceedings. 


The division noted that the rates and 
ratings were prescribed by an order of 
November 19, 1957, in the two proceed- 
ings, as amended by an order of March 
18, 1958. The Middle Atlantic Conference, 
in a petition dated January 22, asked 
that the order be vacated and set aside 
(T.W., Jan. 30, p. 97). 


In its petition, the conference said 
that, to the best of its knowledge, all 
affected carriers in the area were in 
compliance with the order. The confer- 
ence said that it had hesitated in filing 
the petition because of the intricate 
relationship between the order involved 
and the pending complaint in No. 32412, 
Middle Atlantic Conference v. A.A.A. 
Trucking Corp., et al., involving the rea- 
sonableness of all less-than-truckload 
and any-quantity commodity rates in the 
New York-Philadelphia area. The con- 
ference said it would defer its request 
if the Commission felt that a dis- 
continuance of the minimum-rate order, 
as requested, would “in any way affect 
adversely its handling of No. 32412.” 


Order on U.S.-Alaska Truck 
Operating Rights Takes Effect 


The Commission has refused to recon- 
sider its decision holding that motor car- 
rier certificates, permits, brokers’ licenses 
and freight forwarder permits issued by 
the Commission prior to January 3, 1959 
—the date Alaska became a state—au- 
thorizing operations between points in 
the United States or otherwise covering 
nationwide operating rights do not per- 
mit holders thereof to serve points in 
Alaska (T.W., Oct. 24, p. 93). 


By an order in Ex Parte MC-54, Inter- 
pretation of Operating Rights—Alaska, 
the ICC denied a petition of National 
Van Lines, Inc., for reconsideration and 
stay of the effective date of the Com- 
mission’s order which accompanied a 
report of October 13, 1959. It had been 
postponed by an order of November 27, 
1959, until March 15, 1960, pending dis- 
position of the petition. By the instant 
order, the Commission reinstated the 
order of October 13, 1959, and made it 
effective as of the date of the instant 
order, February 26, and vacated the order 
of November 27, 1959. 

The Commission said that the petition 
of National Van Lines was denied for the 
reason that the findings of the Commis- 


sion were in accordance with the eyig 
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ndianapolis, Ind., to Chicago, Ill., from 
h 14 to and including October 13, 
schedules published in tariff MF-ICC 
9. 83 of Motor Express, Inc., of Indiana, 
ndianapolis, Ind., proposing to establish 
nw motor common carrier commodity 
es on burlap and paper bags, and 
ging, minima 5,000 and 20,000 pounds, 
from Indianapolis, Ind., to Chicago, Ill. 
Land S. M-13361, Paints and Related 
ticles—Between Milwaukee and Louis- 
from March 14 to and including 
October 13, schedules published in sup- 
plement No. 10 to tariff MF-ICC No. 210 
of Ziffrin Truck Lines, Inc., Indianapolis, 
ind. proposing to establish a new motor 
emmon carrier commodity rate on 
int, paint materials and related arti- 


"ides, minimum 20,000 pounds, between 


waukee, Wis., and Louisville, Ky., and 
pints taking the same rates. 

#1. and S. M-13362, Meats and Related 
irticles—New York, N.Y., to Iowa, Neb., 
inn. and Kansas, from March 13 to 
od including October 12, schedules pub- 

Shed on eighth revised page 15 to tariff 
MF-ICC No. 15 of Midwest Coast Trans- 
rt, Inc., Sioux Falls, S.D., proposing 
» establish reduced motor common car- 
mer commodity rates on meats and pack- 
nghouse products, minima 25,000 or 30,- 
0 pounds, from New York, N.Y., to 
Cedar Rapids, Ottumwa and Waterloo, 
la; Omaha, Neb.; Topeka, Kan., and 
Mints in Minnesota. 

L and S. M-13363, Meats, Packinghouse 
les — Chicago to St. Paul, from 


“EMarch 15 to and including October 14, 


shedules published in tariff MF-ICC 
N. 20 of Fleetline, Inc., St. Paul, Minn., 
Moposing to establish new motor con- 
tact carrier actual rates on meats, meat 
§-products, dairy products and articles 
dstributed by meat packinghouses, mini- 
™m 10,000, 20,000 and 22,000 pounds, from 
Ciicago, Ill., and points in its commer- 
tal zone, to St. Paul, Minn., and points 
Muped therewith. 

L and S. M-13364, Copper Wire—New 
Yek, N.Y., to New Orleans, La., from 
Mirch 15 to and including October 14, 
whedules published in supplement No. 
4to tariff MF-ICC No. 20 of Malone 
Fright Lines, Inc., Birmingham, Ala., 
Moposing to establish a new motor 
‘mmon carrier commodity rate on cop- 
bt wire, minimum 32,000 pounds, from 


New York, N.Y., and points grouped 
therewith, to New Orleans, La. 


I. and S. M-13365, Cotton Yarn—Potts- 
ville, Pa., to Pennsylvania Points, from 
March 15 to and including October 14, 
schedules published in supplements Nos. 
123 and 125 to tariff MF-ICC No. A-810, 
also in supplement No. 1 to tariff MF- 
ICC No. A-1062, of Middle Atlantic Con- 
ference, agent, proposing to establish 
new any-quantity motor common carrier 
commodity rates on cotton yarn, from 
Pottsville, Pa., to numerous points in 
Pennsylvania. 


I. and S. M-13366, Paper—Hamilton, 
O., to Cleveland, and Toledo, O., from 
March 16, to and including October 15, 
schedules published in supplement 3 to 
tariff MF-ICC No. 108 of Midwest Trans- 
fer Co. of Illinois, Chicago, Ill., proposing 
to establish reduced motor contract car- 
rier rates on printing paper, other than 
newsprint; wrapping paper; blotting 
paper; and pulpboard, minimum 20,000 
pounds, from Hamilton, O., to Cleveland 
and Toledo, O. 

I. and S. M-13367, Canned Goods— 
Adams and Franklin Counties, Pa., to 
Colo. and Wyo., from March 16 to and 
including October 15, schedules published 
in supplements 3 and 5 to tariff MF-ICC 
No. 23 issued by Shaffer Trucking, Inc., 
Elizabethville, Pa., proposing to establish 
reduced motor common carrier truckload 
rates on canned goods, minimum weight 
30,000 pounds, from points in Adams and 
Franklin counties, Pa., to destinations in 
Colorado and Wyoming. 


I. and S. M-13368, Oilfield Equipment, 
Materials, Supplies — Middlewest Terri- 
tory, from March 16, to and including 
October 15, schedules published on vari- 
ous original and revised pages to tariff 
MF-ICC No. 6 of Wyoming Trucking 
Association, agent, Casper, Wyo., pro- 
posing to establish increased motor 
common carrier rates and charges on 
oilfield equipment, materials and sup- 
plies between points in Colorado, Kansas, 
Nebraska, North Dakota, Oklahoma, 
South Dakota, Utah and Wyoming. 


I. and S. M-13369, Insecticides — 
Charleston, W.Va., to Ore., and Wash., 
from March 17 to and including October 
16, schedules published on tenth and 
eleventh revised pages 13 to tariff MF- 
ICC No. 49 (Consolidated Freightways, 
Inc., series), issued by Consolidated 
Freightways, Corp. of Delaware, Menlo 
Park, Calif., proposing to establish a new 
motor common carrier commodity rate 
on agricultural insecticides, minimum 
45,000 pounds, from Charleston, W.Va., 
and group, to Oregon and Washington. 

L. and S. M-13370, Iron or Steel Articles 
—From to and Between Central Territory 
Points, from March 17 to and including 
October 16, schedules published in sup- 
plement No. 193 to tariff MF-ICC No. 79 
of Motor Carrers Tariff Bureau, Inc., 
agent, Cleveland, O., proposing to estab- 
lish new and reduced motor common 
carrier commodity rates on iron and steel 
articles, various minima, from, to and 
between points in Official Territory. 


I. and S. M-13371, Lumber—Charles- 
ton, Mo., to Chicago, Ill., from March 17 
to and including October 16, schedules 
published in tariff MF-ICC No. 35 of 
M. C. Slater, Inc., St. Louis, Mo., pro- 
posing a new motor common Carrier joint 
commodity rate on lumber and related 
articles, minimum 30,000 pounds, from 
Charleston, Mo., to Chicago, Ill., and 
points taking Chicago rates. 


I, and S. M-13372, Empty Cans From 
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Baltimore, Md., to Chambersburg, Pa., 
from March 18 to and including October 
17, schedules published in supplement 
No. 105 to tariff MF-ICC No. 12 of Peter 
J. Decker, agent, Cumberland, Md., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on empty 
cans, minimum 20,000 pounds, from Balti- 
more, Md., to points and places within 10 
miles of Chambersburg, Pa. 


I. and S. M-13373, Factory Equipment— 
New York, N.Y., to Eastern Points, from 
March 18 to and including October 17, 
schedule MF-ICC No. 4 of John S. 
Geiger’s Sons’, Newark, N.J., proposing 
to establish new motor contract carrier 
truckload commodity rates on _ steel, 
metals, and factory equipment, minimum 
30,000 pounds, from New York, N.Y., to 
20 points in Middle Atlantic and New 
England states. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


> Reproduced below are notices issued by* 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


COUUCASTDOUEEERSODUOERREEODOCRCERSOGOODRROGEOCCOROSEEEOOORSERSEOOSERREDRRESERREE® 


Division 2, acting as an appellate di- 
vision, voted March 9 not to suspend pro- 
tested schedules naming a new motor 
common carrier commodity rate on trac- 
tor hitches, iron or steel, minimum 30,000 
pounds, from Rock Island, Ill., to Louis- 
ville, Ky., published on third revised 
page 20 of tariff MF-ICC No. 31 of Sims 
Motor Transport Lines, Inc., Riverdale, 
Ill., effective March 10. 


Division 2, acting as an appellate di- 
vision, voted March 9 not to suspend pro- 
tested schedules naming new motor com- 
mon carrier commodity rates on ladders 
and step ladders, less-truckload, from St. 
Louis, Mo., to Bloomington, Champaign, 
Decatur, Peoria and Springfield, IL, 
published in supplement No. 22 to tariff 
MF-ICC No. 21 of L. K. Mocabee, agent, 
effective March 10. 


The Commission division 2, acting as 
an appellate division, voted March 11 
not to suspend protested schedules nam- 
ing reduced motor contract carrier 
minimum rates and charges on soap, 
soap powders and products, groceries, 
lard substitutes and shortening com- 
pounds minimum 30,000 pounds, between 
Cincinnati, Ivorydale and St. Bernard, 
O., and points in Marion County, Ind., 
published in tariff MF-ICC No. 29 of 
Lenox Trucking Inc. Cincinnati, O., 
effective March 12. 

Division 2, acting as an appellate 
division, voted March 11 not to suspend 
protested schedules naming a new motor 
common carrier commodity rate on lum- 
ber in mixed shipments with furniture 
stock, minimum 32,000 pounds, from 
Flora, Miss., to Noblesville, Ind., pub- 
lished in supplements Nos. 44, 49 and 
51 to tariff MF-ICC No. 200 of Central 
and Southern Motor Freight Tariff Asso- 
ciation, Inc., agent effective March 12, 
and later. 

The Commission, division 2, acting as 
an appellate division, voted March 11 not 
to suspend protested schedules naming 
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missed because of order, effective Jan. 25, suanmce of authorized certifica certifica “© ae 
ICC News authorizing issuance of ‘certificate in MC- 119496. Se In RBA oper things, dup 
oeeoeveeveeeeee8e @ 67996, Sub. 2 granting service in States of spplican’ 4m 
Kentucky and Indiana. MC-109761, Sub. 6, Carl Subler Truck 12528, Inve 
: Inc., Extension — Me.-N.H.-Vt. Proce Ne. liances 1 
new all-rail commodity rates on insulat- MC-68807, Sub. 24, Benjamin H. Herr, Ex- reopened, on Commission’s own motion, sad ADI Order © 
ing material, minima 20,000 and 30,000 tension—Tin Plate. Proceeding reopened, on suant to condition set forth in interim peg er as it appl 
pounds, from Berlin and Gloucester, N.J.,  Giuom Set torte tn taterin’ permit, foros mut, for S certificate snould be iawent used by Gr 
’ » NW, n in per . for ex- whether a ce cate should be issu ; ¢ 
and Plymouth Meeting and Port Ken- amination of record to determine whether tificate will be issued in lieu of ta 28 jo main sof om 
nedy, Pa., to destinations in Louisiana ® Certificate should be issued. Certificate will permit on issuance of certificate in jog Mt cry 
and Texas, published in supplement 297 be issued in lieu of interim permit on com- 109761, Sub. 12, and compliance by applica ” at such 
” pliance by applicant with requirements of with requirements of sections 215, 217, crane of n 
to —~ oy ICC 4204 of the cc gp al sections + 217, and 221(c) of interstate 221(c) of interstate commerce act. ok aetna 
ern Freight Bureau, agent, and others, commerce act. gents 
MC-112020, Sub. 77, Commercial Oil 
“pivision 2, acting as on appeinte dl- —SuanerTimnappiicaste Section torte: Ret‘ans tor lent to imtersenc denteg BM met ites ot 
vision 2, acting as an appella > Seeubieietion Qumied “ , e » Genied. p ‘Jersey et al 
» nial makes action unnecessary with : few 
vision, voted March 11 not to suspend to other relief sought. {or ———¥ 
protested schedules naming new and f BEC-112506, Sub. M4, wor Bros. Inc., Ex: sini ae aeration 
We ension—Mich. ule 1. e) oO mera C-112184, Sub. 11, Manfredi Motor Tr)#’ r 
reduced be om ee, —. On Rules of Practice waived, and applicant's pe- sit Co., Extension—Houston, Tex. Motion 33248, Del! 
drugs, medicines and et preparations, tition for reconsideration accepted for filing. York Interstate Trucking, Inc. to strike > No. Newark to 
minima 30,000 or 35,000 pounds, from plicant’s exceptions to examiner's recm§ tinued bec 
eastern origins to Beaumont, Chaison MC-115322, Sub. 11, J. M. Blythe Extension mended order and for dismissal of appli. § 7 °0CG schedu 
Dallas. Galveston and Houston Tex. — B ge — — pe- tion overruled. oor oy Feb. 9 
. , “ e m denied. ! __ 
published in supplements 297, 299 and MC-118018, A & E Produce Haulers. Appl. ‘ 
303 to tariff ICC 4204 and in supple- MC-117779, Richard Jacob, Jr. and Joseph cation Form B.O.R. 2 filed erroneously a No. “~~ Noe 
G. Jacob “Grandfather” Application. Pro- cepted and filed as a Form B.OR. 1. dation, Inc. v. 
t 92 to tariff ICC 4295 of the South i tion t 
men of the South- ceeding reopened for reconsideration on pres- cation as modified reopened for For sts mo 


= lieu thereof, tha 
western Freight Bureau, agent, effec- ent record. hearing. MF Gate until 


tive March 14 and later. MC-119164, J-E-M Transportation Co., Inc., _ MC-118294, Mike Bonavich and Edw §@# J2 Finance 
The Commission, division 2, acting as Common Carrier Application. Petition of Scarla, Jr., Contract Carrier “Grandfathe’ iemined. > 
an appellate division, voted March 15 not =t!¢, B-R. Co. for intervention denied. Such Application. Bonavich and Scarla Trucking eg e 
H denial makes action unnecessary with respect Co., Inc., substituted as applicant. — 
to suspended protested schedules nam- to other relief sought. 18845 
ing new trailer-on-flat-car commodity MC-119262, Ernest Keller, Jr., Commmg /mance “Yio 
vetes on bresa. brome and commer erti- I. & S. M-13118, Various Commodities— Carrier Application. Effective date of m.—%: °° Exe tiv 
: ’ ppe Harvey R. Shipley & Sons, Inc. Respondent ommended order stayed pending furth, § #0 =xecutivi 
cles, minimum 76,000 pounds, from New required on or before 40 days from Feb. 29 order of Commission. of an examiner 
York, N.Y., to Buffalo, N.Y., and on plas- 0 cancel suspended schedules on not less awe be certified 
tic materials and related articles, mini- than one day’s notice, and proceeding dis- MC-119272, Western Bulk Transport. Ap. denied. 


continued. lication dismissed a " 
mum 35,000 pounds, from Buffalo, N.Y., — + applicant's requetk § pinance 20675 


to New York, N.Y., published in supple- MC-F-6491, Transamerican Freight Lines, MC-C-1766, W. J. Dillner Transfer Co, p.§ B&—Interstate 
ment 23 to tariff 3 1997 of se thew Inc.—Purchase (Portion)—Luper Transporta- vestigation of Operations; MC-C-1708, De-§ Wuisville & Na 
tion Co., of Oklahoma. Petition of Dallas nis Trucking Co., et al. v. W. J. Dilingy "!—Interstate 
York Central Railroad Co. and others, General Drivers, Warehousemen and Helpers, Transfer Co.; Cross Complaint, W. J. Dilings &@ RY. Co. & 
effective March 16. Local Union 745, to extent it seeks leave to Transfer Co. v. Lake Shore Motor nig Co. for recons! 
intervene, granted. Petition for reconsidera- Co.; Cross Complaint, W. J. Dillner Transteg %%. 804 oral | 
tion filed as of Feb. 26, and replies thereto, Co. v. Long Transportation Co.; MC-C-1if 7 
AUOOUSOERDOOGEOEEOOECURSOOEDOSSOSROOEOOEODREOORSOEGREREOORGORSOEROORGOROOESSEROOET due on or before 20 days from Mar. 10. Hess Cartage Co., et al. v. W. J. ‘ Ex — - 
Transfer Co.; Cross Complaint, W. J. Diline ee eal 
c — Ord FF-C-9, Chesapeake Motor Lines, et al. v. Transfer Co. v. Lattavo Bros., Inc. Gom§ mspection, Mal 
sommission Urders Allied Shippers Association, Inc., et al. Cer- pliance date further postponed from Mus mile Block & 
tain defendants’ motions for dismissal of 15 to Apr. 25. Traffic Contro! 
SCROCAAOSRARCHEERRORECESOCRRCERRRERECRRRC REE ERRReRReReeeeeeeeeeeeeeecceccecececeee complaint with respect to them overruled. Stop, Train — 
MC-C-2585, Keystone Motor Express, Inc~§ #24 Other Sim 
W-535, National Motorship Corp. Contract No. 32190, Columbus Freight Bureau, Di- Investigation of Operations; MC-16344 and Systems, Seabo 
Carrier Application. Petition of Detroit At- Vision Associated Freight Bureaus, Inc., et Sub. 6, Keystone Motor Express, Inc. Re§ APS. Nos. 7 
lantic Navigation Corp. for modification of al. v. C. of Ga., et al.; No. 32556, Same v. spondent’s petition for reopening, reconsd-§ “ton of Brot 
“grandfather” authority assigned for hear- Same; No. 32242, American Sugar Refining eration of MC-16344 and modification of on-§ 22 82d Engi 
ing at a time and place to be fixed. Co. v. Same; No. 32242, Sub. 1, Henderson  tificate issued therein assigned for hearing) “2 except 1) 
Sugar Refinery, Inc. v. Same; No. 32242, and disposition jointly with MC-C-2585 andy "sued. denied. 
No. 32015, Preston-Shaffer Milling Co. vy. Sub. 2, Tom Huston Peanut Co., Inc., v. MC-16344, Sub. 6, at a time and place to 
G. N., et al. Order of July 14, 1958, as G. M. & O., et al.; No. 32283, Colonial Sugars be fixed. MC-30378, Si 
amended, vacated, complaint dismissed and Co. v. C. of Ga, et al. Petition of inter- ports, Inc. A 
proceeding discontinued. Instant order shall venors in No. 32190 and complainant in No. I. & S. M-12664, Silicate of Soda—Utics§ % fOr corres! 
become final 10 days after Mar. 9 provided 32242, Sub. 2, for reconsideration denied. Ill. to Wis. and Mich. Proceeding discontin-g ‘sidered as ' 
that no protests thereto are received within Complainants’ petitions in each proceeding ued because respondent under special per-g “orized to cx 
that period of time. for withdrawal of complaints denied. Order mission authority has canceled matter un-§ “tll finally d 
of Aug. 11, 1959, reinstated and modified to der suspension effective Feb. 21. ton. 
Finance 20816 St. Louis-San Francisco Ry. become effective Apr. 18, without change in 
Co. Abandonment (Portion) Wilson Branch. requirements of said order. I. & S, M-13232, Drugs and Toilet Prepar-g , MC-39443, Si 
Application dismissed at applicant's re- tions—Elkhart, Ind. to Chicago. Proceedingy & S0ns, Inc. 
quest without prejudice. Order of Jan. 26, No. 33245, Brick and Tile—Points Within discontinued because respondent under speg /@. 21 vacat 
referring proceeding to an examiner and the South. Proceeding discontinued because i@l permission authority granted by Com (erate tempt 
assigning matter for hearing on Mar. 17, at rates under investigation have now been mission voluntarily canceled schedules ung 2 met. 
Blytheville, Ark., vacated. canceled. der suspension. ——— 


MC-5267, Sub. 11, William R. Brumfield Finance 19451, Y. r : MC-F-7113, Belyea Truck Co.—Purchasg © Applicati 
and Olivet Atwood Brumfield, Extension— Notes. (Second nn gf _ (Portion)—Ferguson Trucking Co., Inc. Jg ‘Tesponding 
Limestone. Petition of Class I railroads in 3, 1956, as modified. further modified to ex. 2: Rese Truck Line, Inc. Ordered to makg “ed as timely 
Western Trunkline Territory for reconsidera- tend from Mar. 1, 1960 to Mar. 1, 1962, time ®Vailable to applicant Belyea Truck Co., nog © continue 
tion denied. within which applicant may issue short- ter than Mar. 15, at a mutually agrees finally determ 

term promissory notes in a total principal Place, freight bills supporting Exhibits 158 0 _sieg93. 

Applications having not been the subject amount not to exceed $1,200,000 at any one 1°,,Purpose of classifying commodities de % , 
of formal hearings and applicants having time outstanding. on terms and conditions scribed thereon and preparing a late-fileg O'der of Com 
requested dismissal of their applications, the and for purposes stated exhibit in accordance with stipulation dg 58d, vacate 
Commission has issued orders dismissing the ‘ record. Late-filed exhibit be filed by Api "PéeTate temp 


applications in the following: ee 4, and time for all parties to file briefs exg "2 met. 
e 4 nan ’ y Express Agency, 
wmnek OF -~ om, Dales & Mavis For ee, ee. eee) Order Fd —— Cnaes 8 Ape. 5. MC-117659, | 
” : ‘ , m authorize applicant to -F- om-§ Transit Lines, 
MC~-43038, Sub. 423, Commercial Carriers, issue to Norfolk & Western Ry. Co. a 5 per ng mM A jie SS D 117659. Sub 3 


Inc. 
MC-112077, Sub. 5, J. Wesley Oliver, Inc. cent nonnegotiable promissory note in & -Dusor Motor Lines, Inc. (Internal Reve-§ ‘uthority con 
MC-113524, Sub. 18, Parkville Trucking Co. — oy not ee $289,155.60 nue Service, Successor in Interest). Appli-§ Plicant auth 
MC-116110, Sub. 4, P. C. White Truck Lines, n exchange for two outstanding notes of @ cation dismissed. Effective on Mar. 7, aug "hen conditic 
Inc. like total principal amount, on terms and thority granted by order of Aug. 24, 195% 
MC-119217, New York Suburb Airport conditions and for purpose stated. as supplemented, by order of Jan. | 20, s gaye 
Transportation Service. mporary operation of motor carrier » Nc, 
MC-52460, Sub. 48, Hugh Breeding, Inc., Ex- contin Tights of Dusor Motor Lines, Inc.§ "uest. 
MC-31799, Sub. 2 TA, Hellman Trucking ‘tension—Mt. Pleasant, Tex. Effective date shall be of no further force and effect. 
Co. Applicant’s petition for reconsideration °f recommended order postponed to Mar. 22. The Comm 
of order of Jan. 18, denying temporary au- MC-F-7369, Interstate Dress Carriers, Inc§ %ard, havin 
thority, denied. MC-100592, Sub. 16, James Stuffo, Inc., Ex- —Investigation of Control—Gold Star Preighif ®edings for 
tension—Darby Township, Pa. Effective date Lines, Inc. Petition of Bureau of Inquity re carrie! 
MC-52989, Joyce Trucking Co. Operating of recommended order further postponed to and Compliance for subpoenas duces tecum revoked 0} 


authority issued Mar. 29, 1955, revoked coin- Mar. 21. denied. ued orders 
cidentally with issuance of authorized cer- beh 

tificate in MC-119434. MC-102454 and Subs. 5 and 6, James Gib- W-1014, Sub. 2, Blaine Stubblefield Exte- C-C-2336, 

bons Co. Operating authorities issued Apr. sion—Brownlee Lake. Application merocation 

y “U- . 


MC-67996, Distillery Transfer Service. Ap- 15, 1942, Jan. 20, 1945, and May 24, 1946, at applicant’s request for reason that : 
lication to register intrastate authority dis- respectively, revoked coincidentally with is- thority granted in W-1014, and reflected tation of Pe 
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e granted in that proceeding, among 
things, duplicates authority sought by 
spplican « in instant proceeding. 


No. 13528, Investigation of Power Brakes 

yd Appliances for Operating Power Brake 

ms. Order of Sept. 21, 1945, as amended, 

as it applies to non-interchange cars 

used by Grand Trunk Western R.R. Co. 

jp maintenance service, further amended to 

t use of such unequipped cars in non- 

jterchange service until Dec. 31, on con- 

m that such unequipped cars are operat- 

ai in trains of not exceeding 40 cars and at 
geeds not exceeding 40 miles per hour. 


No. 32134, Consolidated Edison Co. of New 
York, Inc., et al. v. Central R.R. Co. of 
New Jersey et al. Petitions of complainants 
for reconsideration and reargument, and of 
jpterveners in support of complianants for 
reconsideration, denied. 


No. 33248, Delivery Charge—Jersey City & 
port Newark to S. Hackensack. Proceeding 
discontinued because respondent voluntarily 
anceled schedules under investigation, ef- 
fective Feb. 9. 


No. 33337, North Shore Commuters Asso- 
dstion, Inc. v. C. N. S. & M. Ry. Defend- 
at's motion to dismiss complaint, or in 
jeu thereof, that matter be continued with- 
gut date until such time as abandonment 
ase in Finance 20245 has been finally de- 
tmined, Overruled as premature for reason 
tat issues raised by complaint are such as 
wo require formal hearing. 


Finance 18845, Louisville & Nashville R.R. 
Oo., et al., Merger, Etc. Petition of Railway 
labor Executives’ Association for omission 
of an examiner’s proposed report and that 
case be certified to Commission for decision, 
denied. 


Finance 20675, Southern Ry. Co.—Control, 
Bic—Interstate R.R. Co.; Finance 20763, 
louisville & Nashville R.R. Co., et al.—Con- 
trol—Interstate R.R. Co. Petition of South- 
em Ry. Co. and Virginia Coal and Iron 
Co. for reconsideration of order of Dec. 4, 
1958, and oral argument, denied. 


Ex Parte 171, In the Matter of Rules, 
Standards and Instructions for Installation, 
Inspection, Maintenance and Repair of Auto- 
matic Block Signal Systems, Interlocking, 
Trafic Control Systems, Automatic Train 
Stop, Train Control, and Cab ~— Systems, 
and Other Similar Appliances, Methods and 
Systems, Seaboard Air Line R.R. Co. R.S. & 
L—Aps. Nos. 776, 782, 783, 784 and 793. Pe- 
tition of Brotherhood of Locomotive Fire- 
men and Enginemen, et al. for reconsidera- 
tion, except insofar as it has been orally 
argued, denied. 


MC-30378, Sub. 49 TA, Associated Trans- 
ports, Inc. Application in MC-30378, Sub. 
%, for corresponding permanent authority 
considered as timely filed and applicant au- 
thorized to continue temporary operations 
until finally determination of such applica- 
tion. 


MC-39443, Sub. 12 TA, Ray E. Thompson 
& Sons, Inc. Orders of Dec. 22, 1959, and 
Jan. 21 vacated. Applicant authorized to 
operate temporarily when conditions have 
been met. 


MC-75305, Sub. 12 TA, Dealers Transport 
Co. Application in MC-75305, Sub. 15 for 
corresponding permanent authority consid- 
ered as timely filed and applicant authorized 
t© continue temporary operations until 
finally determination of such application. 


MC-116893, Sub. 4 TA, Martel Express, Ltd. 
Order of Commission, Temporary Authorities 
Board, vacated. Applicant authorized to 


Operate temporarily when conditions have 
been met. 


MC-117659, Sub. 2 TA, Wisconsin-Michigan 
Transit Lines, Co., Inc. Application in MC- 
117659, Sub. 3, for corresponding permanent 
suthority considered as timely filed and ap- 
plicant authorized to operate temporarily 
when conditions have been met. 


MC-119300, Central Supply and Trucking 


0., Inc. Application dismissed at applicant’s 
request. 


The Commission, Temporary Authorities 
board, having issued orders instituting pro- 
edings for the purpose of determining if 
motor carrier operating authorities should 
te revoked or suspended, division 1, has is- 
., Orders discontinuing investigations as 
Ss: 

MC-C-2336, Rite-Move Storage & Van Co. 
~Revocation of Permit. 

MC-C-2454, Scott-Norby Co., a Corp.—Revo- 
tation of Permit. 


MC-C-2457, Chapin’s Transportation—Revo- 
cation of Permit. 

MC-C-2458, Azzarelli Trucking & Excavat- 
ing Co., a Corp.—Revocation of Permit. 

MC-C-2553, Pep’s Kerosene Service—Revo- 
cation of Permit. 

MC-C-2554, Robert F. Stegmeier — Revo- 
cation of Permit. 

MC-C-2679, H. J. McCabe—Revocation of 
Permit. 


I. & 8S. M-12908, Stopping in Transit on 
Textile Products—South & East. Petition of 
Southern Motor Carriers Rate Conference, 
Inc., for reconsideration by Division 2 of its 
order of suspension and investigation, and 
vacation of former and cancellation of lat- 
ter, and for waiver of Rule 1.101(g) of general 
rules of practice to permit reconsideration 
by entire Commission for purpose of grant- 
ing = relief if it is denied by the division, 
denied. 


MC-F-6967, Indianhead Truck Line, Inc.— 
Purchase (Portion) — Hvidsten Transport, 
Inc.; Finance 20294, Indianhead Truck Line, 
Inc.—Securities. Period within which au- 
thority granted by order of Mar. 26, 1959, 
may be exercised extended to expire Mar. 
1, 1961. 


MC-F-7263, Paul E. Merrill—Control—Chase 
Transfer Corp. Matter referred to Examiner 
Fabian C. Cox for recommendation of an 
appropriate order thereon accompanied by 
reasons therefor. 


MC-22195, Sub. 73, Dugan Oil & Transport 
Co.; MC-118417, Z & S Feed & Supply and 
Z & S Trucking Co. Applications dismissed 
at applicants’ request. 


MC-35396, Sub. 22, Arnold Ligon Truck 
Line. Date upon which certificate shall ex- 
pire postponed from Mar. 12 to Sept. 12. 


MC-96505, Contract Steel Carriers, Inc. 
Operating authority issued Nov. 27, 1956, 
revoked coincidentally with issuance of au- 
thorized certificate in MC-119403. 


MC-114194, Sub. 27 TA, Kreider Truck Serv- 
ice, Inc. Letter of Mar. 1 to effect temporary 
authority granted would be extended pend- 
ing final determination of corresponding 
permanent application in MC-114194, Sub. 24, 
rescinded. Temporary authority granted by 
order of Oct. 12, 1959, revoked because a cer- 
tificate was issued in MC-114194, Sub. 24, 
granting applicant permanent authority to 
conduct operations authorized herein. 


MC-119356, Sub. 1 TA, Pork Carriers, Inc. 
Applicant’s petition for reconsideration of 
order of Jan. 19, granting, in part, tempo- 
rary authority, denied. 


MC-117659, Sub. 2 TA, Wisconsin-Michigan 
Transit Lines Co., Inc. (Corrected) Applica- 
tion in MC-117659, Sub. 3, for corresponding 
permanent authority considered as timely 
filed and applicant authorized to continue 
temporary operations until final determina- 
tion of such application. 


MC-C-2739, Buffington Moving and Storage 
Inc.—Revocation of Certificate. Carrier di- 
rected to comply, within 45 days from Mar. 
15, and thereafter maintain compliance, 
with requirement of section 216(b) of act 
and terms, conditions and limitations of cer- 
tificate MC-15963. 


Ex Parte MC-54, Interpretation of Operat- 
ing Rights — Alaska. Petition of National 
Van Lines, Inc., for reconsideration and stay 
of effective date of order of Oct. 13, 1959, 
by Commission, denied. Order of Commis- 
sion, Chairman Tuggle, entered Nov. 27, 1959, 
Postponing effective date of order of Oct. 
13, 1959, to Mar. 15, vacated. Order of Oct. 
ge reinstated to become effective as of 


No protest having been filed, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1368, Wyoming Nebraska Pipe 
Line Co., has been adopted. 


No. 32289, Virginia-Carolina Chemical Corp., 
et al. v. A. G. S., et al.; No. 32289, Sub. 1, 
Lyons Fertilizer Co., et al. v. Same. Defend- 
ants directed to pay reparation to complain- 
ants on or before Apr. 25. 


No. 32375, Morrison-Knudsen Co., Inc. v. 
M. P. R.R. Co. Complainant’s petition for 
reconsideration and oral argument denied 


No. 33214, Transit on Soybeans—Norfolk, 
Va. Order of Sept. 30, 1959, instituting in- 
vestigaton, vacated. Proceeding discontinued 
because alleged unlawfulness is now alleged 
by protestants to have been removed by sub- 
sequent publication of lowered rates. 


I. & S. 7113, Department Store Supplies— 


ICC News 


Bet. N.J. and Buffalo. Petition of Middle 
Atlantic Conference for reconsideration de- 
nied. Order of Sept. 22, 1959, as modified, 
reinstated and further modified to become 
effective on Apr. 18, without change in re- 
quirements of said order. 


MC-23939, Sub. 89, Asbury Transportation 
Co., Extension—Cryogenic Liquids—Wyo. Ef- 
ee ae of recommended order postponed 
to Apr. 1. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismising the 
application in the following: 

MC-77404, Sub. 11, Mohawk Motor, Inc. 

MC-105269, Sub. 29, Graff Trucking Co., Inc. 


MC-111545, Sub. 32, Home Transportation 
Co., Inc. Order of Apr. 24, 1959, referring 
matter to Examiner Mack Myers for recom- 
mendation of an appropriate order thereon, 
accompanied by reasons therefor, vacated. 
Matter referred to Examiner James I. Carr 
for appropriate proceedings and recommenda- 
tion of an appropriate order thereon, ac- 
companied by reasons therefor. 


MC-111624, Sub. 6 TA, Schwerman Co. of 
Pa., Inc. Order of Feb. 12 vacated. Applicant 
authorized to operate temporarily when con- 
ditions have been met. 


MC-112030, Sub. 7, Paul W. Willis, Inc., 
Extension—Six Counties in W.Va. Effective 
— =< recommended order postponed to 

ar. 25. 


MC-115841, Sub. 60, Colonial Refrigerated 
Transportation, Inc., Extension—Md. Effec- 
tive date of recommended order stayed pend- 
ing further order of Commission. 


MC-118863, Subs. 2 and 3, Verl Harvey, Inc. 
Orders of July 31, 1959, referring matters to 
Examiner Mack Myers for recommendation of 
an appropriate order thereon, accompanied 
by reasons therefor, vacated. Matters re- 
ferred to Examiner Isadore Friedson for ap- 
propriate proceedings and recommendation 
of an appropriate order thereon, accom- 
panied by reasons therefor. 


MC-119416 TA, Charles F. Thomas. Order 
of Jan. 15, conditionally approving applica- 
tion, reinstated as of Mar. 15. 


MC-F-6099, L. Nelson & Sons Transporta- 
tion Co.—Control and Merger—Gilbertville 
Trucking Co., Inc.; MC-F-6178, L. Nelson & 
Sons Transportation Co.—Investigation of 
Control — Gilbertville Trucking Co., Inc. 
Orders of June 9, 1959, and Feb. 15 stayed 
pending disposition of Nelson’s request for 
cancellation of its certificates MC-42871, 
Sub. 3. 


MC-F-7150, Dallas & Mavis Forwarding Co., 
Inc.—Control—G. M. 8. Trucking, Inc. Ef- 
fective date of recommended order stayed 
pending further order of Commission. 


MC-FC-62211, Bob Wootan Moving and 
Storage Co., Inc., Transferee, and Wm. Red- 
nour Transfer & Storage Co., Transferor. 
Petition of Aero Mayflower Transit Co., Inc. 
for reconsideration of order of July 15, 1959, 
and oral hearing denied. Order of July 15, 
1959, made effective as of Mar. 4. 


MC-F-62550, Richard A. Bangsund, Trans- 
feree, and Panhandle Transfer Co., Trans- 
feror. Petition of United Van Lines, Inc., for 
reconsideration of order of Oct. 26, 1959, ap- 
proving application denied. Order of Oct. 26, 
1959, made effective as of Mar. 4. 


Orders Stayed 


> Notice of stay of the order in each of the 

ings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
ef the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation ef authority by the 
Commission 
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MC-F-6975, John Vogel, Inc.—Purchase 
(Portion)—Francis J. McGovern. Order of 
Jan. 28 stayed pending disposition of peti- 
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tion of Holmes Transportation Service, et al. 
for reconsideration. 


I. & S. 6941, Liquefied Petroleum Gas—To 
and Within the South; I. & S. 6944, Lique- 
fied Petroleum Gas—To and Within South- 
ern Territory. Order of Jan. 12 stayed pend- 
ing disposition of petition of Southern 
Railway System for reconsideration. 

MC-FC-62892, Converse Transportation, 
Inc., Transferee, and Comverse Trucking 
Service, Transferor. Order of Feb. 15 stayed 
pending disposition of petition of Oregon- 
Nevada California Fast Freight, Inc., et al., 
for reconsideration. 


Modified Procedure Cases 


P Published under this heading are digests 
of Commission orders assigning cases 

handling under modified procedure. Each 
listing ws one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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April 6—MC-C-2631, R. A. Gould, Inc. v. W. 
R. Hall Transportation & Storage Co. 

April 6—MC-C-2634, Ashworth Transfer, Inc. 
v. Weicker Transfer and Storage Co. 

April 6—MC-C-2689, Somerset Bus Co., Inc. 
v. Suburban Transit Corp. 

April 6—MC-C-2697, Clark Tank Lines Co. 
v. W. S. Hatch Co. 

April 6—MC-C-2718, Contract Carrier Service, 
Inc. v. Canadian-American Trucking, Inc. 

April 6—MC-C-2765, Blue Line, Inc. v. Short 
Line. 


. Ind., Mich. and O. 
M-13304, Stoves or Ranges— 
From Del., O.—Alpha Lines, Inc. 

April 7—I. & S. M-13306, Frozen Fruits, Ber- 
—— Vegetables—Cal., Ore & Wash. 
to Mo. . 

April 7—I. & S. M-13307, Fibreboard or Pulp- 
board—Port Newark, N.J. to Philadelphia, 


Pa. 

April 7—I. & S. M-13308, Asphalt—Lawrence- 
ville, Ill. to O. Points. 

April 7—I. & S. M-13309, Iron or Steel Arti- 
cles—To and From Points in O. 

April 7—I. & S. M-13310, Rayon Fibre and 
Related Articles—Va. to Dalton, Ga. 

April 7—I. & S. M-13311, Books, Games, Cray- 
-. 1" amma Wis., to Ill., Ind., Ky., Mo., 


O., Pa. 

April 7—I. & S. M-13312, Aluminum Scrap— 
St. Louis, Mo. to Davenport, Ia. 

April 7—I. & S. M-13313, Iron or Steel Articles 
—Evansville, Ind. to Paducah, Ky. 

April 7—I. & S. M-13314, Cloth & Clothing— 
Between St. Louis, Mo. and Mayfield, Ky. 

April 7—I. & S. M-13315, Petroleum Products 
—Wilmington, N.C. to Hartsville, S.C. 

April 7—I. & S. M-13317, Printed Matter— 
Between Buffalo, N.Y. and Clinton, Mass. 

April 7—I. & S. M-13318, Fertilizer—Ida. & 
Utah to Calif. 

April 7—I. & S. M-13320, Insecticides & 
Cleaning Compounds—Alliance, O. to Des 
Moines. 

April 7—I. & S. M-13321, Steel & Highway 
Constr. Materials—Chicago to Metropolis 
& Quincy. 

April 7—I. & S. M-13325, Canned Goods & 
Other Articles—Chicago to Topeka. 

April 7—I. & S. M-13327, Matches—Cloquet, 
Minn. to St. Louis, Mo. 

April 7—I. & S. M-13322, Abrasives and Other 
Articles—Fairmont to Chicago and Mil- 
waukee. 

April 7—I. & S. M-13324, Sugar—New York 
and Philadelphia to O. 

April 8—I. & S. 7319, Empty Beer Carriers, in 
Trailers—Chicago, Ill. to Twin Cities. 

April 8—No. 33349, Rates To and From Un- 
named Points—Between Eastern States. 

April 11—I. & 8S. 7322, Petroleum Products— 
Portland, Me. to N.H. 

April 11—I. & S. M-13340, Aluminum Siding 
—Chicago Heights, Ill. to Ind. and Mich. 

April l1—I. & S. M-13346, Class Rates From 
and To Walton, N.Y. 

April 18—No. 33220, Farmers Union Grain 
Terminal Association v. C. N., et al. 

April 18—No. 33365, Chamber of Commerce 
of Fargo, N.D. v. G. N., et al. 
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APPLICATIONS 
AND PETITIONS 


Truckers Ask for ‘Specific 
Findings’ by Commission in 
Forwarder Volume Rate Case 


Having assailed, by action recently 
instituted in a federal district court 
in Indiana, the authorization by the 
ICC of “trailerload” volume rates for 
freight forwarders and having noted 
that the cases covered by the ICC 
decision approving such rates have 
been reopened, three organizations 
of trucking companies and one indi- 
vidual truck line have filed with the 
Commission a petition in which they 
ask the Commission to answer “with- 
out equivocation” 12 questions set 
forth in the petition. 


The petition was filed in I. and S. No. 
6993, Forwarder Volume Commodity 
Rates Between Chicago and New York, 
and supplemental orders Nos. 1, 2, 3, 5, 6 
and 7 thereto, and in No. 32530, For- 
warder Volume Commodity Rates Be- 
tween Chicago and New York, by the 
National Motor Freight Traffic Asso- 
ciation, Inc., the Regular Common Car- 
rier Conference of the American Truck- 
ing Associations, Inc., the Eastern Cen- 
tral Motor Carriers Association, Inc., 
and Eastern Express, Inc., of Terre 
Haute, Ind. They were protestants in I. 
and S. No. 6993. 

“Because of what now may be termed 
public doubt as to the reason for the 
reopening of these proceedings,” the 
motor carriers said in the instant peti- 
tion, “the Commission should, with an 
open mind, consider and dispose of the 
issues in this case.” 

The petitioners-protestants quoted 
three paragraphs of a news article 
which, they said, had appeared in a 
commercial newspaper, published in New 
York, on March 1. In the article it 
was stated that an unidentified “ICC 
spokesman” had stated that the Justice 
Department (representing the federal 
government as co-defendant with the 
ICC in suits in the federal courts chal- 
lenging ICC orders) was “responsible for” 
the Commission’s decision to reopen the 
forwarder volume rate cases and had 
indicated that Justice Department at- 
torneys were dissatisfied with the Com- 
mission’s order as presently worded and 
that the Commission would now under- 
take the writing of a new decision, “pre- 
sumably” to make it clear that the ap- 
proved “trailerload” rates for forwarders 
did not constitute a destructive competi- 
tive practice. 

“We trust that the aforesaid article is 
in error and that the Commission has 
not, as the article states, reopened this 
proceeding for the purpose of resolving 
a fundamental issue to fit a decision 
already reached,” the motor carrier pro- 
testants said. “We had always assumed 
that it was the resolution of the issues 
which dictated the decision in a pro- 
ceeding before the Commission, and not 
the reverse. Certainly, the Commission 
ought not to cut its report from cloth 
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to fit the pattern of a decision rez 
without reference to the issues bef 
it.” 

The motor carriers ask, in their y 
tion, that in any report and order whi 
may be issued in the future the G 
mission resolve by “unequivocal 
guage” each of a number of quest 
submitted by the protestants (set fg 
in the petition) by a specific fing 
with respect to each. 


The events leading up to the f 
of the truckers’ petition are these: 

By a 6-to-1 decision, the ICC fo 
just and reasonable and not otherwiy 
unlawful the rates under investigatig, 
It approved freight forwarder “trail. 
load” volume rates subject to miniy 
ranging from 10,000 to 30,000 pouny 
and held that forwarders were not ® 
stricted to the handling of small ship 
ments only as contended by op 
motor carriers. The ICC said the rag 
covered a service which constituted ™ 
sembly and consolidation of shipmeny 
and that the trailers when ‘transporig 
on fiat cars were containers rath: 
than “instrumentalities” of transpor. 
tion (T.W., Sept. 19, 1959, p. 86). 

The motor carriers have pending § 
the federal district court at Indianapok 
Ind., a complaint asking the court § 
declare null and void, and enjoin t} 
Commission order approving the : 
and the use of plan III piggyback § 
connection with such rates (T.W., No 
7, 1959, p. 15). 

On its own motion, the Commissig 
reopened the proceedings for reconsit 
eration on the record as made (TH, 
Feb. 27, p. 93). 


Importance of Issues 


“The importance of the issues in thee 
proceedings can hardly be overemphy 
sized,” the protesting motor carriers sai 
in their petition. “It cannot be deni 
that the disposition of this case will & 
termine whether or not the freight fe 
warders will be permitted to offer, ig 
the first time and upon a comprehensig 
scale, a service specifically designe 
for the _ transportation of  traile- 
load and other volume traffic. Whatever 
the Commission may do in the seconi 
report and order which it proposes b 
issue and regardless of the Commissions 
motive in determining to issue such se 
ond report and order, the Commissig 
owes not only to the litigants before t 
but also the Court which will be calle 
upon to review that report and orders 
plain and unambiguous resolution @ 
each issue essential to a proper dispai- 
tion of the case. That was not doneii 
the Commission’s report on September4 
1959. 


























Requested Findings 


“Bearing in mind that the provision 
of the national transportation poli 
permeate the entire act and require thi 
each portion thereof be administered B 
the light of the declared goal of regult 
tion, the Commission is respectfully ® 
quested to answer without equivocatia 
each of the following questions whith 
have been paraphrased from the mat 
numerous requested findings submitie 
by these protestants in their briefs fila 
in these proceedings December 18, 199: 

“1, Have not the traditional opem 
tions of the forwarders consisted of i 
assembly, consolidation, forw 
break-bulk, and distribution of ’ 
shipments (less-than-carload and le 
than-truckload) ? na 


“2. Is it not a fact that the Plan 
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mies of some of the railroads permit 
the transportation of a single loaded 
gailer upon a single flatcar, the only re- 

ent being that two trailers be 
jnderei at one time for such transpor- 
tation? 

“3, Would not the report and order of 
geptember 4, 1959, permit freight for- 
garders to accept for transportaton full 
trilerloads of freight and to move them 
io destination without inclusion there- 
in of any other shipment whatsoever? 

“4, Would not the line-haul trailer used 


ty forwarders also be used in terminal 
L otherwig 


gras for pick-up and delivery? 

“ Would not the provision by for- 
garders of a door-to-door transportation 
grvice in the line-haul vehicle constitute 
anew service by such forwarders, differ- 
at from any heretofore rendered by 
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“§. Would not the aforesaid service by 
the forwarders be the substantial equiv- 
glent of the plan II service of the rail- 
mads and the regular service of the 
motor carriers insofar as trailerload 
traffic is concerned? 

“1.In providing transportation for 
trilerload shipments, would not the 
forwarders have to utilize the service of 
the motor carriers or that of the rail- 
rads as underlying transportation? 

“8. Is it not the avowed purpose of the 
forwarders to offer, for the first time, 
competition on a comprehensive scale 
for the trailerload traffic now moving 
by motor carriers? 

“9 Would not the forwarder trans- 
portation of trailerloads generally con- 
form to the pattern of the forwarder 
transportation of small shipments in that 
it would be performed only between 
points of substantial traffic importance? 

“10. Would not forwarder transporta- 
tion of volume shipments between only 
principal points and the consequent di- 
yersion of such from motor carriers im- 
pair the ability of mtoor carriers to con- 
tinue to provide transportation between 
both large and small communities at just 
and reasonable rates which avoid undue 
discrimination between localities, re- 
gions, territories, and descriptions of 
traffic? 

“11. Would not the‘provisions by the 
forwarders of railroad flatcars when 
utilizing the plan IV trailer-on-flatcar 
rates of the railroads constitute pro- 
vision by such forwarders of instrumen- 
talities of line-haul transportation? 


“12. Would not the utilization by for- 
warders of plan III and plan IV trailer- 
on-flatcar services of the railroads per- 
mit the collaboration of railroads and 
forwarders for the purpose of diverting 
volume freight from the motor carriers 
and thereby to destroy them? 

“The resolution of the foregoing ques- 
tions cannot in fairness be avoided. The 
litigants before the Commission are en- 
titled to answers. So is the United 
States district court for the southern 
district of Indiana.” 


Plea for Towing Rights 


By an application in W-20, Sub. 1, the 
Red Star Towing & Transportation Co., 
of New York City, has asked the Com- 
mission for authority to extend its op- 
ftating rights to include operations as 
& common carrier by towing vessels in 
the performance of general towage and 
by non-self-propelled vessels with the 
Use of separate towing vessels serving 
Great Lakes’ ports and all Atlantic coast 


ports, via the New York state barge 
canal and/or the St. Lawrence Seaway. 
The applicant said that the proposed 
operations would be for the public gen- 
erally not restricted to any particular 
industry. Applicant said it believed no 
similar water carrier service existed. 


Truck Line Pleads Right 
To Publish Loaded Trailer 


Rate to Compete With Rails 


Western Express Co., of Cleveland, 
has petitioned the Commission for 
reconsideration and for vacation of 
the order in I. and S. M-13350, 
Freight, All Kinds—Between Cleve- 
land, O., and Points in Massachu- 
setts, by which the Board of Suspen- 
sion of the ICC suspended from 
March 9 to and including October 8 
“per trailer” rates which the carrier 
said were published to “meet the 
competition of the railroad plan III 
(piggyback) rates.” (T.W., March 
12, p. 86.) 


In its petition, directed to division 2, 
Western Express said vacation of the 
order of suspension was justified by evi- 
dence and argument presented by it in 
answers to requests for suspension. The 
carrier said it had shown that the tariff 
proposed was compelled “by intense rail 
competition; the actual loss of substan- 
tial traffic; the impending loss of still 
greater quantities of traffic, and the ulti- 
mate and probable diversion of another 
large segment of traffic to key points 
served also by rail lines.” 

Western Express asserted that the pro- 
posed rates would be fully compensatory 
and on a basis designed to equalize or 
minimize advantages of rail line service 
arrangements between the same points. 
Also, said the carrier, the proposed rates 
were higher than the competitive rail 
rates and no lower than necessary to 
meet the competition. It added: 

“According to the record, between Bos- 
ton, Mass., and Cleveland, O., respondent 
proposes a charge of $256 for one trailer 
of lading not in excess of 35,000 pounds 
(not over 60 per cent of one commodity). 
The railroads now have in effect a charge 
of approximately $369 for two trailers 
($333 plus $36 for the lease of the Flexi- 
Van for two days) or $184.50 for one 
trailer. Respondent’s proposed charge per 
35,000 pound trailer load is therefore 
$71.50 higher than the effective railroad 
charge for the same service, 

“Respondent has made no attempt in 
its replies to justify the proposed system 
of rates, other than on the basis of com- 
petitive necessity and the fact that they 
are more than reasonably compensatory. 


The Issue Raised 


“Respondent claims that, in passing 
upon the lawfulness of the rates pro- 
posed, the chief issue to be decided by 
the Commission is the issue raised by 
respondent in all of the questions on 
pages 29 through 34 of its reply to 
Eastern Central [Motor Carrier Associa- 
tion] and the other protestant motor 
carriers. The issue would seem to be: 
Can the Interstate Commerce Commis- 
sion lawfully allow one mode of trans- 
portation to apply a system of rate- 
making, while its lawfulness is being 
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decided, without also allowing a com- 
peting mode to use the same system of 
rate-making? It would appear that the 
Interstate Commerce Commission itself 
has furnished the answer in Petroleum 
Products Between Western Trunkline 
Points, 243 ICC 7 (13) when it is said: 

“To say that we must require respond- 
ents to wait until they have sustained 
irreparable injury through loss of the 
traffic before they may receive approval 
of a proposed rate structure from us 
would be neither reasonable nor just.” 

“Respondent therefore requests that 
the Commission, division 2, review the 
entire file in this proceeding, paying 
particular attention to the questions 
raised on pages 29 through 34, to the 
discussion on page 14, and to Exhibit 
A attached to respondent’s answer to 
Eastern Central. 

“On the basis of the facts presented 
by respondent it should be evident that 
respondent has been damaged by the 
system of charges published in New York 
Central Freight tariff 6602-B, ICC 1997; 
that the charges proposed by respondent 
are not only considerably above competi- 
tion but are also fully compensatory; are 
compelled by competition; are just, rea- 
sonable and lawful and do not constitute 
a destructive competitive practice. Re- 
spondent thoroughly explored the prob- 
lem of meeting the particular rail com- 
petition under their method of opera- 
tions and rate making, and the rates 
proposed in the tariff at issue are pub- 
lished (in compliance with special per- 
mission authorized) to meet the competi- 
tive service. Respondent therefore claims 
that the rates herein are properly estab- 
lished in consonance with the rules of 
rate-making and the national transporta- 
tion policy, and are established to meet 
competition, a right within the exercise 
of managerial discretion. 

“Wherefore, respondent prays that it 
be relieve of a position of gross inequality 
in its opportunity to retain or obtain 
desired traffic against the competition 
of other forms of transportation, and 
that parity be restored by a prompt vaca- 
tion of the suspension order.” 


Red Ball Offers $2,550,000 


For Control of Couch Lines 


Red Ball Motor Freight, Inc., of Dallas, 
Tex., has asked the Commission for au- 
thority to acquire control of Couch 
Motor Lines, Inc., of Shreveport, La., 
through the purchase of its capital stock 
for $2,550,000. The authority is request- 
ed in an application docketed at the 
Commission as MC-F-7476. 

Red Ball conducts operations in Colo- 
rado, New Mexico, Texas, Oklahoma, 
Louisiana and Arkansas and presently 
interlines shipments with Couch at 
Shreveport, according to the application. 

Red Ball said that by and through its 
control of Couch it would operate 
through trailers between such points as 
Mobile, Ala., Jackson and Natchez, Miss., 
New Orleans, Monroe and Alexandria, 
La., and Memphis, Tenn. (points now 
served by Couch), on the one hand, and, 
on the other, Dallas, Fort Worth, Hous- 
ton and Amarillo, Tex., and Denver, 
Colo., over the Shreveport, La., gateway. 


“Such operation will eliminate the 
interchange and transfer of ladings now 
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necessary at Shreveport, La.”, said 
Red Ball. “Such freight will move on 
through bills. All of this tends to, and will 
in fact, result in a savings in transporta- 
tion cost to the carriers involved (Couch 
and Red Ball) and through such savings 
it will enable said carriers (Couch and 
Red Ball) to render a more expeditious 
transportation service to the shipping 
and receiving public. 


In a separate application, designated 
as Finance No. 21042, Red Ball has asked 
for ICC authority to issue a note in the 
principal sum of $2,100,000 bearing inter- 
est at the rate of 5 per cent, to Kirke 
Couch. The applicant said that $450,000 
of the purchase price would be paid on 
consummation of the transaction. 


Box Makers Seek ICC Probe 
Of Net Weight and Free 


Return Tariff Provisions 


The Fibre Box Association and its 
members have filed a petition with 
the Commission, docketed as No. 
33377, seeking “the institution of an 
investigation of the practice of reg- 
ulated carriers publishing freight 
tariffs containing provisions author- 
izing certain types of containerized 
freight to be shipped on a net weight 
basis outbound and free return of 
the used containers to the origin 
shipping points for further use.” 


The petitioners said the members of 
the association were manufacturers of 
fibreboard shipping containers, and that 
they produced approximately 80 per cent 
of the fibre shipping containers made 
in the United States. During 1959, they 
said, the industry produced approxi- 
mately 12 billion fibre shipping containers 
having a value of about $1.8 billion. 


Pridham Case Cited 


After discussing the nature of fibre- 
board containers, the petitioners said that 
a Commission decision in R. W. Pridham 
v. Southern Pacific Co., 30 ICC 117, 
established “the fundamental principle, 
which the Commission followed for a 
long time, that the difference in the 
type of container material, whether 
wood, metal or fibre, could not of itself 
justify a difference in rates and that 
all containers must be treated alike in 
the assessment of freight charges.” The 
petitioners said other decisions by the 
ICC “which have long been thought to 
be controlling in the premises also con- 
demn such discrimination.” 


“Thus, it came to be understood that 
the basic doctrine established through 
the years by the Commission in its deci- 
Sions was that the use of net weight 
in the determination of freight charges 
is fundamentally inconsistent with sound 
rate practices,” the petitioners 
said. “It is clear from the sum total of 
these cases that it is only by the assess- 
ment of freight charges on the basis of 
gross weight, including the weight of the 
container, that a carrier receives com- 
pensation for the full service which it 
performs. The Commission has empha- 
sized that the gross weight provides the 
only practicable basis for determination 


of freight charges, the carrier being un- 
able to determine as a practical matter 
the net weight of the contents only. .. .” 


Iron and Steel Case 


The petitioners said the basic prin- 
ciples established by the cases cited were 
followed by the Commission and observed 
by carriers and shippers “rather metic- 
ulously” until the Commission decision 
in MC-C-1087, Iron and Steel in Con- 
tainers, Central Territory, 54 MCC 139. 
The association said a careful reading 
of that case “does disclose that the Com- 
mission was persuaded that new prac- 
tices in ‘containerization’ were coming 
into being in the field of regulated trans- 
portation which might warrant a some- 
what more flexible rule than the prin- 
ciple announced in the cases cited above.” 


“Since the Iron and Steel case, supra, 
was decided,” the petitioners said, “car- 
riers have been taking advantage of the 
departure by the Commission from its 
former principles . . . and have been 
publishing tariffs in numerous instances 
providing for the transportation of com- 
modities in various types of portable 
containers, racks, crates, trays, boxes, 
bins, etc., in both rail and regulated mo- 
tor carrier transportation which tariffs 
contain provisions authorizing the traffic 
to be moved on a net weight basis out- 
bound from the shipping points and a 
free return of the containers, racks, 
boxes, crates, trays, bins, etc., to the 
outbound shipping points of the com- 
modities. ... 


“Although the Commission has ap- 
proved net weight and free return in a 
number of recent cases, it has not done 
it any case since the Iron and Steel case 
where the issue of conflict with another 
type of container was sharply argued 
and presented. That issue has not been 
thoroughly thrashed out in any recent 
case and should now be faced rather 
than to let cases where a competing con- 
tainer is not involved gradually move over 
little by little to the situation where we 
do have competing containers. ... 


Pressure on Carriers 


“The Commission in response to this 
petition might well ask at this point why 
the railroads and the motor carriers have 
persisted in publishing tariffs containing 
such provisions if the end revenue results 
are not as stated and why the railroads 
and motor carriers cannot on their own 
initiative correct the situation if it is 
getting out of hand by amending the 
provisions out of outstanding tariffs and 
publishing no more provisions of the same 
kind. To this natural inquiry we can only 
reply that there are immense pressures 
brought to bear on the railroads to make 
allowances in their tariffs in the manner 
stated, to which, for good or bad, they 
have responded. There is also doubtlessly 
a feeling of the need to meet competition 
between the motor carriers and the rail- 
roads which has induced the publication 
of tariff provisions of the kind here under 
protest. 


“The genuine danger is that the pres- 
sures may become epidemic or endemic. 


“We wonder whether the railroads and 
motor carriers, because of carrier-shipper 
relations can, gracefully at least, openly 
ask the Commission at this time to 
investigate this matter and we certainly 
doubt that they will make radical changes 
in the trend that has already started by 
voluntarily amending the outstanding 
tariffs. This situation creates a feeding 
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ground for shippers eager to gain gMigne-wey fare, in 
vantage. oe or pecessary. 


Limitation of Probe 4 To increase 


The petitioners said they desireg mth!’ fa eee 
have any such investigation instit y saan 
delimited in scope. They said they hg - wet 
not concerned with the application of gm Bre “< 4 
net weight and free return principlesgy #e °°° * ~- 
such “containers” as tank cars, York ar “we 
trailers, containers designed for moqg i monthly un 
ment on flat cars or flat bed t ticket fares, . 
such as are involved in containerigg 2oDth!y — 
freight considerations per se, or with gp ares, Monthly « 
plication of the principles to piggyt the weekly comr 
ing, to dunnage or to special cars, The the basis of 90 P 
said they wished those “areas and pry 5 per cent, re: 
lems” be segregated from the probigy sticted montl 
under consideration. fares, and to inc: 


“It will suffice as far as petitic state unrestricte 
































are concerned if the Commission 
investigate on its own motion the 
weight and free return practices 
as they affect portable containers, be 
crates, trays, bins, racks, etc.; those f 
displace the use of fibreboard boxes,” 
petitioners said. They said that ito 
be shown in an investigation that may 
of the outstanding tariffs containing th} 
provisions complained about were in yp. 
lation of certain sections of the inte. 
state commerce act. They also asserts 
that the tariff provisions “wasteful 
dissipate carrier revenues and result 
uneconomic transportation in violati 
of the national transportation policy,” 

“Accordingly, it is prayed that th 
Commission will forthwith under ik 
investigation powers institute an inye- 
tigation into the matter of net weigh 
and free return provisions in tariffs af- 
fecting the movement of interstate traf 
by any mode of transportation in bim 
boxes, racks, or other such devices de 
signed to be transported in carload, les 
carload, truckload or less_ truckloa 
movements in the same manner as if 
such commodities were being tram 
ported packaged in fibreboard boxes o 
—— containers,” the petitioners con- 
cluded. 








Fare Increase in New Jersey 
Sought by Erie Railroad 


In a petition filed with the Commis 
sion docketed as No. 33372, the Ene 
Railroad Co. has asked the ICC to insti- 
tute an investigation with a view Ww 
permitting it to increase its fares for 
intrastate travel within New Jersey, re 
fused by state authorities, by the amounts 
of increases in interstate fares author 
igh A the Commission on September 


The Erie said that the Commission had 
authorized it to make increases in is 
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interstate fares as follows: + gellhce~* 
1. To increase regular one-way aM § with a decis 
round-trip coach fares for distances UW § Meats, Packi 
to 88 miles by adding eight cents to the § to Coast and 
present minimum one-way fare and # § 13 p. 17). 
cents to all other one-way fares, and # The Comm 
increase proportionately the round-ttip § +2. constru 
fares up to 88 miles. wale, subjec 
2. To increase interstate unrestrictéd § pounds, to | 
10-trip fares to reflect the proposed M- § nd required 
crease in regular one-way coach fate § rmtes under 
so that such fares will continue to Der § wice to t! 
the same relationship to regular OM@- § minimum 3: 
Way coach fares as now exists. & 100 poun 
3. To cancel present one-day interstate § rates, as inc 
round-trip coach fares, and to increase § spproved c 
present 30-day round-trip coach fares t § %,000 pounc 
the basis of 190 per cent of the regular § and reason 





regular § and 
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4.To increase monthly unrestricted, 
monthly restricted, monthly 27-trip and 
weekly interstate commutation ticket 
fares between points on the lines of the 
frie in New York and in New Jersey, on 
the one hand, Hoboken, N.J., and New 
York City, on the other, by adding $3 
to monthly unrestricted commutation 
ticket fares, and by constructing the 
monthly restricted commutation ticket 
fares, monthly 27-trip ticket fares, and 
the weekly commutation ticket fares on 
the basis of 90 per cent, 50 per cent, and 
% per cent, respectively, of the unre- 
sricted monthly commutation ticket 
fares, and to increase intermediate inter- 
state unrestricted and restricted monthly 
cmmutation fares by adding $3 to the 
unrestricted fare and applying 90 per 
cent thereof for the restricted fare, in- 
creased to 0 or 5 where necessary. 


The Erie said that the New Jersey 
m™ Board of Public Utility Commissioners 
had denied similar increases, in intrastate 
fares. It said that in 1958 it had sustained 
an out-of-pocket loss of approximately 
$200,000 in its New Jersey intrastate op- 
erations. 


ICC Asked to Approve Rates 
On Packinghouse Products 
At 50,000-Pound Minimum 


Railroad respondents in two pro- 
ceedings concerned with reduced 
rates on fresh meats and packing- 
house products from the midwest to 
the Pacific coast have petitioned the 
Commission to reconsider its report 
and order in the cases insofar as it 
disapproved railroad rates on pack- 
inghouse products based on a mini- 
mum of 50,000 pounds and to stay 
the order with respect to those rates 
pending disposition of the petition. 


Relief is asked in No. 32252, Fresh 
Meats— Transcontinental Westbound, 
embracing I. and S. No. 7068, Fresh 
Meats, Packinghouse Products—Midwest 
to Coast. 


Noting that the filing of a petition for 
reconsideration of a report and order 
under the Commission’s rules of practice 
stayed the effective date of the order 
pending disposition of the petition, the 
respondents specifically asked that the 
Commission’s order be stayed only inso- 
far as it pertained to the 50,000-pound 
rates. 

The Commission decision in the two 
rail proceedings was made concurrently 
with a decision in I. and S. M-i1181, 
Meats, Packinghouse Products, Midwest 
aes and embraced cases (T.W., Feb. 

, p. 17). 


The Commission required motor carrier 
tates constructed on the so-called Cudahy 
sale, subject to a minimum of 33,000 
pounds, to be increased by 3 per cent, 
ind required cancellation of the railroad 
tates under investigation without prej- 
Wice to the establishment of rates 
minimum 33,000 pounds, made 30 cents 
8 100 pounds under the motor carrier 
tates, as increased. The Commission also 
‘pproved certain rail rates, minimum 
9,000 pounds, but found not shown just 
reasonable other railroad rates, 


minimum 50,000 pounds, on packinghouse 
products, which were 10 per cent lower 
than the 33,000-pound rates. 


Experimental Differential 


Addressing their petition to the 50,000 
pound rates, the railroads said that while 
there existed serious doubt as to the 
adequacy of the 30-cent differential, re- 
spondents did not seek reconsideration 
of this finding since the differential was 
experimental in nature and only experi- 
ence would tell whether or not further 
publications would be required. 


“On the other hand,” the railroads 
said, “respondents are convinced that 
the 50,000 pound rate will effectively 
bring back packinghouse products traf- 
fic which has been lost to the truckers. 
Specifically, then, petitioners request 
this Commission to reconsider its finding 
(3) on page 24 of the Commission’s re- 
port, that the rates on packinghouse 
products, minimum 50,000 pounds, are 
not shown to be just and reasonable... . 


“Petitioners believe it sufficient to as- 
sure the Commission that a reconsider- 
ation of the evidence here of record will 
conclusively establish two things: (1) 
That the present rail situation with re- 
gard to this traffic demands the existence 
of the 50,000-pound packinghouse prod- 
ucts rate herein in issue, and (2) that 
the economic hardship which is being 
worked upon the west coast and allied 
interests are not of the rails’ doing and 
will continue whether the rails partici- 
pate in this traffic or not; most impor- 
tantly in the latter connection, that the 
allowance of the 50,000 pound packing- 
house products rate will not add to the 
economic woes complained of by the 
protestants (motor carriers), since the 
rate will do no more than effectively 
meet the truck competition for the ex- 
isting traffic.” 


Percentage Relationship 


The railroads said that it was their 
intention to maintain the 50,000-pound 
rates at 90 per cent of the 33,000-pound 
rates. 


“Therefore, in the event this Commis- 
sion on reconsideration finds the 50,000- 
pound packinghouse products rates just 
and reasonable and otherwise lawful,” 
the railroads said, “the rail respondents 
stand ready to republish these rates at 
whatever level will reflect 90 per cent 
of the new rail 33,000-pound rates... . 


“There exists no showing whatsoever 
that the 50,000-pound rates will bring 
about a rate war or will render substan- 
tially worse the position of the protesting 
midwestern livestock and west coast 
meatpacking interests. An allowance of 
reduced rates by the Commission in a 
situation fraught with economic hard- 
ship to an important segment of the 
nation’s economy is a difficult one indeed. 
The facts should, nonetheless, control; 
here the facts call for an allowance of 
the rate at issue. A disallowance of that 
rate out of general feelings of concern 
for the economic plight of certain in- 
terests is improper unless and until some 


real connection be shown between the. 


two. No such showing exists of record 
here. The rails should be allowed every 
opportunity to re-establish themselves 
in a traffic market in which they were 
once paramount. A decision disallowing 
competitively mecessary rates for the 
reasons stated herein is consistent neither 
with the national transportation policy 
nor the transportation act of 1958.” 
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Motor Rights Applications 


> Information from digests of applications 
of motor carriers of for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the a tions listed. 
where hearing has been — q i 
intention to an application at such 
hearing must “ served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for avu- 
thority to purchase operating rights, merge 
pees or franchises, acquire control, 
se, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-10761, Sub. 93, Transamerican Freight 
Lines, Inc., Detroit, Mich. Regular routes, 
general commodities, with exceptions, serv- 
ing Princeville, Ill., as an off-route point 
in connection with regular-route operations. 

* MC-14716, Sub. 2, Owen J. Schmoll, 
Springfield, S.D. Irregular routes, (1) live- 
stock and poultry feed, in sacks and in bulk, 
plant of Norfolk Flour and Cereal Mill, Nor- 
folk, Neb., to Vermillion, S.D., and (2) bath- 
room sets, furnaces fittings, furnaces, pre- 
fabricated chimneys, furnaces heating con- 
trols, plumbing tools, sheet metal tools, soil 
pipe, fiber pipe, carlon-D pipe, copper pipe, 
copper fittings, galvanized pipe, galvanized 
fittings, laundry tubs, washing machines, 
dryers, ventilating fans, water heaters, water 
softeners, shower cabinets, glass and plastic 
bathtub and shower enclosures, kitchen 
sinks, boilers, boiler fittings, furnace fuel 
tanks, electric motors, sheet iron, well pumps, 
bulk lumber and building material, Sioux 
City, Ia., to Springfield, S.D., and to all 
points within Bon Homme County, S.D. ex- 
cepting municipalities therefrom. 

* MC-28132, Sub. 53 (republication) Hvid- 
sten Transport, Inc., Fargo, N.D. Irregular 
routes, salt, salt products and salt com- 
pounds, Williston, N.D., and points within 
10 miles thereof, to points in S.D., Mont., 
Wyo., Neb., Minn., Ia., Colo., and Wis., and 
ports of entry on US-Canadian border lo- 
cated in North Dakota. 

* MC-30311, Sub. 14, Freight, Inc., Akron, 
O. General commodities, with exceptions, 
serving Princeville, [ll., as an off-route point 
in connection with authorized regular-route 
operations. Note: Common control may be 
involved. 

# MC-41116, Sub. 7, Lois M. Fogleman, 
dba Fogleman Truck Line, Crowley, La. 
Irregular routes, merchandise dealt in by 
wholesale, retail and chain grocery and food 
business houses, (1) Mathews, La., to points 
in Ala., Ark., Fla., Ga., Miss., and Tex., and 
(2) from, to, and between points in Ala., 
Ark., FPla., Ga., La., Miss., Okla., and Tex. 

* MC-41635, Sub. 37, Dealers Transport 
Company Corp., Memphis, Tenn. Irregular 
routes, automobiles, trucks and chassis, in 
initial movements, truckaway, points in Jef- 
ferson County, Ky., to Quapaw, Okla. 

* MC-52751, Sub. 20, Ace Lines, Inc., Des 
Moines, Ia. Irregular routes, iron, and steel 
articles, viz.: Wire and reinforcing mesh, 
Duluth, Minn., and Joliet and Waukegan, 
fl., to points in Ill., Ia., Minn., N.D., and 
s 


D 

* MC-52751, Sub. 21, Ace Lines, Inc., Des 
Moines, Ia. Irregular routes, cement pipe 
containing asbestos fibre, Waukegan, Ill., to 
points in Ill., Ia., Minn., Neb., N.D., and 8.D. 


* # MC-52978, Sub. 20 (republication), 
Michigan Transportation Co., Corp., Dear- 
born, Mich. At hearing February 26, 1960, 
application was amended and broadened to 
include service from origin point of Bay 
City, Mich. Application, as amended, covers 
transportation of dry plastic materials, in 
bulk, or hopper-type vehicles, Bay City and 
Midland, Mich., to points in O., Ind., Ky., 
Ill., Pa., and Wis. 

* MC-66562, Sub. 1576, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, including Class A and 
B explosives, moving in express service, be- 
tween Yankton, S.D., and Platte, S.D., serv- 
ing intermediate points of Tyndall, Spring- 
field, Avon, Wagner, Lake Andes and Geddes, 
8.D. Restriction: Shipments to be limited 
to those moving on through bill of lading 
or express receipt, covering, in addition to 
motor carrier movement, an immediately 
prior or subsequent movement by rail or 


air. 
# MC-81968, Sub. 17 (clarification), B & L 







































































































































ICC News 


Motor Freight, Inc., Newark, O. Irregular 
routes, fibreglass materials and products, in- 
cluding fibrous glass mineral wool products 
and fiberglass textile materials and products 
and plastic materials and products, except 
liquid commodities, in tank vehicles, between 
Owens-Corning Fiberglas Corp. plant in 
Kansas City, Kan., on one hand, and on the 
other, points in Ind., Ky., O., and Tenn., 
and those in Lower Peninsula of Michigan. 
Note: Proceeding instituted to determine ap- 
plicant’s status. 

* MC-97699, Sub. 14, Barber Transportation 
Co., Corp., Rapid City, S.D. Regular routes, 
general commodities, with exceptions, but 
including those of unusual value, Classes A 
and B explosives, (1) Between Pierre, S.D., 
and Fort Thompson, 8.D. and Big Bend dam 
near Fort Thompson, serving Fort Thomp- 
son, North Big Bend dam site, and South Big 
Bend dam site, and serving no other inter- 
mediate points; (2) between Chamberlain, 
S.D., and Fort Thompson, S.D., and Big 
Bend dam, serving Fort Thompson, the 
North Big Bend dam site, and South Big 
Bend dam site, and serving no other inter- 
mediate points; (3) between Reliance, S.D., 
and Lower Brule, S.D., and Big Bend dam 
near Lower Brule, serving Lower Brule, South 
Big Bend dam site and North Big Bend dam 
site, and serving no other intermediate 
points; (4) between Reliance, S.D., and Big 
Bend Dam, serving South Big Bend dam site, 
North Big Bend dam site, and serving no 
other intermediate points, and (5) between 
Pierre, S.D., and Lower Brule, 8.D., and 
Big Bend dam, serving Lower Brule, South 
Big Bend dam site and North Big Bend 
dam site, and serving no other intermediate 
points, and serving junction of U.S. High- 
Ways 83 and 16 for joinder purposes only. 
Note: Duplication with present authority to 
be eliminated. 

* MC-103993, Sub. 131, Morgan Drive-Away, 
Inc., Elkhart, Ind. Irregular routes, trailers 
designed to be drawn by passenger automo- 
biles, in initial movements, truckaway, points 
in Maryland (except Elkton and Berlin, 
Md.), to points in U.S., including Alaska. 
Note: Any duplication with present author- 
ity to be eliminated. 

* MC-105375, Sub. 8, Dahlan Transport of 
Iowa, Inc., St. Paul, Minn. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, points in Black Hawk, 
Buchanan, Bremer, Butler, Tama, Benton, 
Fayette, and Grundy counties, Ia., to points 
in Minn., Wis., and Ill., and rejected ship- 
ments, on return. 


* MC-105461, Sub. 18, Benjamin H. Herr, 
dba Herr’s Motor Express, Quarryville, Pa. 
Irregular routes, grass stop, in rolls, metal 
stove shovels, and building materials made 
of metals, plant or plants of Penn Supply 
and Metal Corp. at Philadelphia, Pa., to 
specified points in New York, excluding 
points on Long Island, N.Y., and Conn., 
R.I., Mass., Me., Vt., and N.H. 


* MC-107496, Sub. 154, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, points in Black Hawk 
aaa Ia., to points in Ill., Minn., and 

* MC-107515, Sub. 345, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Irregular routes, 
meats, meat products, and meat by-prod- 
ucts, Sioux City, Ia., to points in Tenn., and 
Fla. Note: Dual authority may be involved. 


* MC-108449, Sub. 99, Indianahead Truck 
Line, Inc., St. Paul, Minn. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, points in Black Hawk, 
Buchanan, Bremer, Butler, Tama, Benton, 
Fayette, and Grundy counties, Ia., to points 
in Ill., Minn., and Wis. 


* MC-109616, Sub. 9, Consolidated Truck 
Lines, Inc., Toronto, Ontario, Canada. Ir- 
regular routes, liquid latex, in bulk, in in- 
sulated tank vehicles, boundary between 
U.S. and Canada on Niagara River, to points 
in Conn., Del., Me., Md., Mass., N.H., NWWJ., 
N.Y., Pa., R.I., Vt. and D.C. 


* MC-110525, Sub. 410, Chemical Tank 
Lines, Inc., Downingtown, Pa. Irregular 
routes, vegetable oils, resins and paint oils, 
in bulk, in tank vehicles, Bellevue, O., to 
points in Conn., Md., Mass., N.J., N.Y., and 
Pa., and rejected shipments, on return. 


* MC-111812, Sub. 91, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. Irregular routes, 
meats, packinghouse products, and com- 
modities used by packing houses, (1) Rapid 
City, S.D., to points in Nev., Cal., Ariz., 
Ore., Wash., and Ida.; (2) Scottsbluff, Neb., 
and points within five miles thereof, to 
points in Wash., and Ore., and (3) Kansas 
City and St. Joseph, Mo., to points in 
Wash., and Ore. 


* MC-114699, Sub. 10, Tank Lines, Inc., 
Richmond, Va. Irregular routes, (1) petro- 
leum lubricating oils, in bulk, in tank vehi- 
cles, Richmond, Va., to Ft. Eustis, Va.; (2) 
edible vegetable oils in bulk, in tank vehi- 
cles, Richmond and Norfolk Va., to points 
in Virginia; (3) ammonium nitrate, sodium 
nitrate, fertilizer, and fertilizer materials, 
dry, in bulk, in tank or hopper-type vehi- 
cles, Hopewell Va., to points in Ky., NW., 
N.Y. O., Pa., and W.Va.; (4) cement, in 
bulk in hopper-type vehicles, Nallen, W.Va., 
to Summersville Dam and access tunnel 
project in Nicholas and Fayette counties, 
W.Va., and (5) cement, in bulk, in hopper- 
type vehicles, Thelma, N.C., to Gaston Dam 
job in Halifax County N.C., and rejected 
shipments, on return. 

MC-116524, Sub. 5, Austin R. Thompson, 
Mount Vision, N.Y. Irregular routes, green 
rough lumber, points in specified counties 
in New York, to points in N.H., Vt., Mass., 
Conn., Pa., O. Md., Va. W.Va. Ind. Mich. 
Ill., N.C., 8.C., Tenn., and N.J., and rejected 
shipments, on return 

* MC-117459, Sub. 1, Carlson Truck Service, 
Inc., Buffalo, N.Y. Irregular routes, cement, 
in bulk and in bags, points in spectfied 
counties of New York, to points in specified 
counties of Pennsylvania, and refused and 
rejected shipments and empty containers, on 
return. 

* MC-118994, Frank D. Hawley, dba Hawley 
& Son, Armour, 8.D. Irregular routes, farm 
machinery and implements, livestock and 
poultry feeds, both in sacks and in bulk, 
and fencing materials and building mate- 


rials, points in Ia., Minn., and Neb., to 
Armour, 8.D., and points within 15 miles 
thereof. 


# MC-119050, Merrit Homer, Rapid City, 
S.D. Irregular routes, building materials, 
between Rapid City, S.D., on one hand, and, 
on the other specified points in N.D., Minn., 
Neb. Ia. and Ill., including points in Chi- 
ag Ill., commercial zone, and Wausau, 


# MC-119051, A. H. Steinmetz, Jr., and 
James O’Toole, dba Steinmetz & O'Toole, 
Rapid City, S.D. Irregular routes, (1) beer 
and other malt beverages, in containers St. 
Paul and Minneapolis, Minn., and Milwaukee, 
Wis., to Watertown and Rapid City, S.D.; 
(2) empty containers of beer and other malt 
beverages, Rapid City, S.D., to Minneapolis, 
Minn., and Madison, Wis.; (3) beer glasses, 
Minneapolis, to Rapid City; (4) carbonated 
beverages, Shakopee, Minn., to Rapid City, 
S.D.; (5) empty cases of carbonated beverages 
Rapid City, S.D., to Shakopee, Minn., and 
(6) carbondioxide gas in drums, St. Paul, 
to Rapid City. 


* MC-119065, Eugene McDonald, dba Mc- 
Donald Trucking, Selby, S.D. Irregular 
routes, (1) manufactured farm implement 
machinery and sacked livestock and farm 
poultry feeds, Minneapolis and St. Paul, 
Minn.; East Moline and Rock Island, IIl.; 
Horicon, Wis., and Waterloo, Ia., and (2) 
building materials, such as lumber, roofing, 
pre-fabricated building construction mate- 
rials, roofing materials, wallboard, fence 
posts and fence and other wire, Minneapolis 
and St. Paul, to points in Campbell and 
Walworth counties and those in Potter 
County, S.D., and empty containers returned 
shipments, livestock and other exempt agri- 
cultural, on return. 


* MC-119385, Warren Gallagher, Clair Gal- 
lagher and Gerald Gallagher, dba Gallagher 
Coal Co., Benezette, Pa. Irregular routes, 
sand and gravel, points in Cattaraugus 
County, N.Y., to points in Elk and Cameron 
counties, Pa. 


* MC-119412 (correction), Harry G. Clark 
and Barney R. Estes, dba Red Ball Truck 
Stop, Theodore, Ala. Regular routes, gen- 
eral commodities, with exceptions but in- 
cluding commodities in bulk and those re- 
quiring special equipment, between Theodore, 
weno a Slidell, La., serving no intermediate 
points. 


* MC-119446, Henry L. Whitwell, dba 
Reliable Truck Service, Albany, N.Y. Irregu- 
lar routes, wrecked and disabled motor vehi- 
cles, (1) points in N.H., Mass., Conn., R.1., 
N.Y., and N.J., and points in Tioga Brad- 
ford and Susquehanna counties, Pa., to 
points in Albany, N.Y., commercial zone, 
and (2) between points in Albany, Rens- 
selaer, Saratoga, Washington, Warren, Essex 
and Clinton counties, N.Y., on one hand, 
and on the other, points in Vermont. 


* MC-119455, Bernadean Alvin Clark, dba 
B. A. Clark, Fairfax, S.D. Irregular routes, 
(1) fertilizer, in bags, Crystal Chemical Co., 
Inc., plant near South Sioux City, Neb., to 
Bonesteel and Fairfax, S.D., and specified 
points thereof; (2) oil amd grease, in bulk, 
not equipment; feed, 
tankage, seed, Oyster shells, mineral salts, 
livestock, bedding disinfectant, and bone- 
meal, in bags; peat moss, in bales; molasses, 
soybean meal, and buttermilk, in containers; 
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animal and poultry feeders and wa 
wagon boxes and hydraulic hoists; port 
chicken coops; cattle and hog oilers; 
lumber; and building materials, agricult 
machinery and implement repair parts, 
City, Ia., to Fairfax, 8.D., and specified 
thereof; (3) feed, tankage, seed, oyster 
mineral salts livestock bedding disinf 
and bonemeal, in bags; peat moss, in 
molasses, soybean meal and butterm 
containers; animal and poultry feeders 
waterers; portable chicken coops; cattle 
hog oilers; bulk lumber; and building 
rials, and agricultural machinery and 
ment repair parts, Sioux City, Ia. to 
steel, S.D., and specified points thereof, ang 
(4) livestock and unprocessed agricultumj 
products, between Bonesteel and 
8.D., and points within 30 miles of 
on one hand, and, on the other, poin 
Neb., Ia., and Minn. 

* MC-119476, D. S. Scott Transport, 
London, Ontario, Canada. Irregular 
foods and food products, in vehicles eq 
with mechancial refrigeration, between 
in Wash., Ore., Calif., Ariz., Minn., 
Ida., on one hand, and, on the other, 
of entry on U.S.-Canadian boundary # 
Michigan. 

* MC-119494, Roger A. Cross & Frank W. 
Briggs, dba Cross & Briggs, Niobe, 
tauqua County, N.Y. Irregular routes, agy. 
cultural limestone, in bulk, and in bags, 
Conneaut, O., to points in Chautaugm 
County, N.Y.; Warren County, Pa., 
townships of Venango, Amity, Union, Wayne 
Concord and boroughs of Wattsburg, Unigg 
City, Elgin and City of Corry, Erie County, 
Pa. Note: Operations will be seasonal, te 
tween March 1 and December 1 of each year. 


*MC-19105, Sub. 13, Forbes Transfer Qo, 
Inc., Wilson, N.C. Irregular routes, general 
commodities, Goldsboro, N.C., to points a 
and east of U.S. Highway 25 through Ashe 
ville and from points on and east of US 
25 to Goldsboro. Note: This application § 
directly related to MC-F-7470. 


* MC-20053, Sub. 11, Huff Truck Line, Ing, 
Baton Rouge, La. Regular routes, general 
commodities, with exceptions, between sped 
fied points in Louisiana, serving intermediate 


points. Note: This application is directly 
related to MC-F-7474. 


* MC-99272, Sub. 2, Cumberland Motor 
Freight, Inc., Lexington, Ky. Regular routes, 
general commodities, with exceptions, be- 
tween points in Kentucky serving inter 
mediate points and specified off-route points, 
Note: This application is directly related 
MC-P-7471. 

* MC-3261, Sub. 26, Kramer Bros. 

Lines, Inc., Detroit, Mich. Regular routes, 
general commodities, with exceptions, be- 
tween Flint Mich., and U.S.-Canadian bound- 
ary at or near Port Huron, Mich., serving mo 
intermediate points, with service at bound- 
ary for purpose of joinder only. Restriction: 
No shipments shall be transported that 
nate at or are destined to points in Ci 
(Handling without oral hearing requested.) 


* MC-47142, Sub. 70, C. I. Whitten Trans- 
fer Co., Corp., Huntington. W.Va. Irregular 
routes, explosives and blasting supplies. Ap- 
plicant requests change in MC-47142, Sub, 2, 
to eliminate paragraph “between Nemours, 
W.Va., on one hand, and, on the other, points 
in Pennsylvania” and to substitute therefor 
“between Martinsburg, W.Va., on one hand, 
and, on the other, points in Pennsylvania, 
except that no service may be performed to 
or from Martinsburg, W.Va., and to or from 
points within 15 miles of Martinsburg, 
W.Va.” (Handling without oral hearing fe 
quested.) 

* MC-66562, Sub. 1641, Railway Expres 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, including Classes A and 
B explosives, moving in express service, be- 
tween Iowa-Minnesota state line at US. 
Highway 69 and Iowa-Minnesota state line at 
US. Highway 169, serving intermedia 
points of Sexton, Wesley and Garner, Is. 
Note: Application indicates service shall 
limited to that auxiliary to or supplemental 
of rail or air express service, and shipment 
shall be limited to those moving on 
bill of lading or express receipt covering, 
addition to motor carrier movement by 
said carrier, an immediately prior or a 
immediately subsequent movement by fall 
or air. (Handling without oral hearing r- 
quested.) 


* MC-66562, Sub. 1644, Railway Express 
Agency, Inc., New York, N.Y. Regular route, 
general commodities including Classes A and 
B explosives, moving in express service, be- 
tween Simpsonville, S.C., and Asheville, N.C. 
serving intermediate points of Greenville 
and Travelers Rest, S.C., and Henderson- 
ville, Balfour (Symthe), and Fletcher, NO. 
Note: Application indicates restrictions #8 
follows: 1. Service shall be limited to that 
auxiliary to or supplemental or air or 
express service of applicant. 2. Shipments 
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rved by applicant (except so-called 

»ments moving solely between Ashe- 
lctecher, Balfour (Smythe) or Hender- 
N.C., on one hand, and, on the other, 

Rest, Greenville or Simpsonville, 
all be, limited to those moving on 
bh bill of lading or express receipt 
in addition to motor carrier move- 

applicant, an immediately prior 
diately subsequent movement by rail 

3. Such further specific conditions 
gs Commission in the future may find neces- 
sary to impose in order to restrict applicant’s 
operations to service which is auxiliary to 
or supplemental of air rail or express service. 
(Handling without oral hearing requested.) 
#MC-109451, Sub. 110, Ecoff Trucking, Inc., 
portville. Ind. Irregular routes, liquid alum, 
jn bulk. in tank vehicles, Chillicothe and 
Middletown, O., to points in Indiana, and 

ed or rejected shipments, on return. 
Note: Proceeding instituted to determine 
applicant’s status. (Handling without oral 
ng requested.) 

#MC-114803, Sub. 7, Joseph E. Glacken 
and Charles E. Glacken, dba Glacken Bros., 
Decatur, Ill. Irregular routes, non-poisonous 
compressed gases, in shipper-owned mani- 
fold-tube trailers, plant of National Petro 
Chemical Co., at or near Ficklin, Ill., to 
Warrenton, Mo., and empty shipper-owned 
manifold tube trailers, on return. (Handling 
without oral hearing requested.) 

* # MC-119557, Fred A. Shelton, Copperhill, 
Tenn. Irregular routes, sulphur dioxide, in 
bulk, in tank vehicles, Copperhill, Tenn., to 
Bastrop and Bogalusa, La., and Cantonment, 
Fla, and rejected shipments, on return. 
(Handling without oral hearing requested.) 

*MC-119561, Grant Lynch, Ridgeland, Wis. 
Iregular routes, rough and sawed lumber, 
ties, poles, pallets, posts and other unmanu- 
factured wood products, and wood products 
of similar nature and empty containers, on 
return, between points in Wis., Minn., and 
l., and upper peninsula of Michigan. 
(Handling without oral hearing requested.) 

#MC-119562, Lawrence Transport, Inc., 
Chesapeake, O. Irregular routes, sand, gravel, 
earth rock, crushed stone and other similar 
bulk materials commonly used in construc- 
tion work, points in Lawrence County, O., 
to points in Cabell and Wayne counties, 
Wa., and points in Boyd County, Ky. 
(Handling without oral hearing requested.) 


Deviation Route Proposal 


Summarized below is a notice of a 
proposal filed with the ICC by a motor 
common carrier of property to operate 
over deviation routes. Any protests must 
be filed with the ICC within 30 days 
from March 16. 


MC-55843 (deviation No. 1), Saginaw Trans- 
fer Co., Inc., Saginaw, Mich. General com- 
modities, with exceptions, over deviation 
routes as follows: (a) From Paw Paw, Mich., 
over Interstate Highway 94 to a point five 
miles east of Kalamazoo, Mich.; (b) from a 
point six miles west of Battle Creek, Mich.., 
over Interstate Highway 94 to a point four 
miles east of Battle Creek, and (c) from a 
point about 12 miles south of Saginaw over 
telocated U.S. Highway 23 to the junction 
of Michigan Highway 78 west of Flint, Mich., 
and return, for operating convenience only, 
serving no intermediate points. 





































































Finance Applications 
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Finance No. 21037 (supplemental), Louis- 
ville & Nashville Railroad Co. records the 
acceptance of a bid, with respect to its Se- 
ries V equipment trust certificates in the 
aggregate principal amount of $7,605,000, of 
Salomon Bros. & Hutzler and others, of 98.- 
6807 per cent of the principal, and an an- 
nual dividend rate of 442 per cent. 













MC-F-7477, Valley Trailways, Inc., of Char- 
lottesville, Va., asks authority to purchase 
certain operating rights of Queen City Coach 
Co., of Charlotte, N.C.; Virginia Stage Lines, 
Inc, of Charlottesville, Va., and Smoky 
Mountain Trailways, of Charlotte, N.C. 










MC-F-7478, Speedway Transports, Inc., of 
8. Louis, Mo., asks authority to purchase all 
erating rights and certain equipment of 
4uto Haulers Co., of Tulsa, Okla., and to 
erate temporarily. 








MC-F-7480, Dairy Transport Co., of Somer- 
ville, Mass., asks authority to merge the 
erating rights and properties of Eastern 

Lines, Inc., also of Somerville, into 
Transport.Co., which owns 100 per cent 
@ Eastern Tank Lines stock. 


TU 


Petitions for Rehearing, Etc. 


TITTTITT 


Nos. 31620, and 32255 and Sub. 1, Montana 
Intrastate Freight Rates and Charges. (109th 
and 14th Petition, respectively) Chicago, 
Burlington & Quincy R.R. Co., et al. ask 
modification of outstanding orders of Oct. 
17, 1955, and June 29, 1959, to authorize re- 
spondents to publish and maintain for fu- 
ture certain proposed rates. 


No. 33251, Assembling Class Rates—Mich. 
and Ohio to Ind. Security Cartage Co., Inc., 
asks discontinuance of proceeding. 


Finance 20780, Chicago, Milwaukee, St. 
Paul & Pacific R.R. Co.—Discontinuance of 
Service—Milwaukee, Wis.-Channing, Mich. 
Applicant moves rejection of petition of Rail- 
way Labor Executives’ Association for re- 
consideration. 


Finance 20811, Minneapolis, St. Paul & 
Sault St. Marie R.R. Co. Discontinuance of 
Service Between Minneapolis, Minn., and 
Sault Ste. Marie, Mich. City of Gladstone 
asks reconsideration. 


I. & S. 6941, Liquefied Petroleum Gas to 
and Within the South; I. & S. 6944, Lique- 
fied Petroleum Gas To and Within Southern 
Territory; Fourth Section Applications 34664, 
34665, 34780 and 37481, Liquefied Petroleum 


Gas to Southern Territory; F.S.A. 34746, 
Liquefied Petroleum Gas to Southern Ter- 
ritory (From Zuni, N.M.); F.S.A. 34912, 
Liquefied Petroleum Gas — Southwestern 


Points to O. and Md. Points. Southern Ry. 
System asks reconsideration by full Com- 
mission. 


MC-C-2022, Atchison Chamber of Com- 
merce, et al. v. A & B Transfer, Inc., et al. 
Burlington Shippers’ Association, Inc., ask 
vacation of Commission’s decision of Feb. 
2 and order for rehearing, reconsideration 
and/or oral argument before entire Com- 
mission. 


MC-C-2763, Amalgamated Association of 
Street, Electric Railway and Motor Coach 
Employees of America, Division 1314, Bir- 
mingham, Alabama v. Southeastern Grey- 
hound Lines, et al. Defendants ask dismis- 
sal of complaint for lack of legal sufficiency. 


MC-C-2786, Alaska Auto Transport v. 
Mitchell Truck and Tractor Service, Inc. 
Defendant moves that complaint be made 
more definite and certain, or in alternative, 
for a bill of particulars. 


Ex Parte MC-58, Regulation Governing 
Designation of Process Agents by Motor 
Carriers and Brokers. National Trailways 
Bus System asks reconsideration. 


MC-7746, United Truck Lines, Inc. Con- 
solidated Freightways Corp. of Delaware asks 
substitution as party protestant in lieu of 
Consolidated Freightways, Inc. 


MC-2165, Sub. 9, Langdon Truck Lines, 
Inc., Common Carrier Application—Section 
7(c). Applicant asks reconsideration. 


MC-86687, Sub. 52, Seaboard Air Line R.R. 
Co.—Extension Application. Miller Motor 
Express, Inc., et al., ask issuance of subpoena 
duces tecum to compel a witness to produce 
documentary evidence. 


MC-115942, Sub. 2, Digby Lafferty Contract 
Carrier Application. Pennsylvania R.R. Co., 
et al., ask reconsideration. 


MC-117673, Guy H. Donald and J. H. Don- 
ald Common Carrier “Grandfather” Appli- 
cation. Applicants ask reconsideration. 


I. & S. M-12866, Whipped Cream—Ill. to 
Southern Territory. Colonial Refrigerated 
Transportation, Inc., asks reconsideration 
by entire Commission. 


MC-F-6099, L. Nelson & Sons Transporta- 
tion Co.—Control and Merger—Gilbertville 
Trucking Co., Inc.; MC-F-6178, L. Nelson & 
Sons Transportation Co.—Investigation of 
Control—Gilbertville Trucking Co., Inc. Ap- 
plicant asks cancellation of any and all 
outstanding certificates granted Nelson co- 
incident and simultaneous with vacation of 
orders of June 9, 1959 and Feb. 15. 


Nos. 31620, and 32255 and Sub. 1, Montana 
Intrastate Freight Rates and Charges. (110 
and 111, and 15th and 16th petitions, re- 
spectively). Chicago, Burlington & Quincy 
R.R. Co., et al. ask modification of outstand- 
ing orders of Oct. 17, 1955, and June 29, 
1959, to authorize respondents to publish 











ICC News 


and maintain for future certain proposed 
rates. 


No. 32463, Missouri Interstate Freight Rates 
and Charges. Respondent Missouri rail car- 
riers ask further hearing. 


Finance 19946, Seaboard Air Line R.R. Co. 
—Purchase—Macon, Dublin & Savannah R.R. 
Co. Southern Ry. Co., et al. ask leave to file 
(1) a petition to intervene, (2) a petition 
for reconsideration and supplemental order 
and (3) a reply to petition of Seaboard Air 
Line R.R. Co. 


Finance 20912, Norwalk Truck Lines, Inc. 
—Securities. Applicant asks reconsideration. 


MC-83539, Sub. 37, C & H Transportation 
Co., Inc., Extension—Tex. Gateway Elimina- 
tion; MC-106379, Sub. 33, Gulf Southwestern 
Transportation Co. Extension—Same. Ap- 
Pplicant in MC-106379, Sub. 33, asks recon- 
sideration. 


MC-112595, Sub. 14, Ford Bros., Inc. Ex- 
tension—Mich. Applicant asks reconsidera- 
tion. 


MC-117779, Richard Jacob, Jr. and Joseph 
C. Jacob “Grandfather” Application. Quick- 
way, Inc., asks reconsideration. 


MC-C-2488, Machinery Haulers Associa- 
tion, et al. v. Agricultural Commodity Serv- 
ice; MC-C-2488, Sub. 1, Midwest Coast Trans- 
port, Inc., et al. v. Same; MC-C-2576, 
Agricultural Commodity Service, et al* In- 
vestigation of operation. Complainants and 
interveners ask omission of examiner's re- 
port. 


I. & S. M-12141, Various Commodities—Be- 
tween Points and Places in US. W. W. 
Hughes Refrigerated Service asks reconsidera- 
tion. 


No. 28553, National Cottonseed Products 
Association, Inc. v. A. B. & C., et al. Western 
Trunk Line Carriers ask leave to file petition 
for vacation of report and order of Aug. 
3, 1943, and vacation of preference and 
prejudice finding therein. 


I. & S. 4815, Wrought Pipe to the South- 
west. Railroad respondents ask reconsidera- 
tion of order of Feb. 26. 


I. & S. 7304, Aggregate Rates on Wearing 
Apparel—Railway Express Agency. National 
Textile Traffic Bureau asks vacation of sus- 
pension order. 


MC-1931, Sub. 4, Mollerup Van Lines, Ex- 
tension—Alaska. Applicant asks reconsidera- 
tion. 


MC-82336, Sub. 19, United Parcel Delivery, 
Inc. Applicant asks modification of interim 
permit to include service for Trumbull 
Plumbing Supply Co., Inc., Youngstown, O. 


MC-108905, Sub. 17, Jasper & Chicago Motor 
Express, Inc. Motor Freight Corp. asks fur- 
ther hearing. 


MC-116544, Sub. 6, Wilson Bros. Truck Line, 
Inc. Illinois Central R.R. Co. asks dismissal 
of application. 


MC-117264, Sub. 1, Greenbag Transport, 
Inc. Applicant asks modification of permit 
to limit transportation service to be per- 
formed under a continuing contract, or con- 
tracts with Greenbag Cement Co., Inc. 


No. 31841, Alabama Great Southern R.R. 
Co., et al. v. I & S Forwarding Co. Defend- 
ant asks leave to file a petition for reopen- 
ing, reconsideration, and modification of 
outstanding decision and orders. 


MC-730, Sub. 133, Pacific Intermountain 
Express Co., Extension—Los Angeles, Calif. 
to Wichita, Kan. Applicant asks oral argu- 
ment. 


MC-19012, A B C Express Co., Inc. Appli- 
cant asks revocation of certificate. 


MC-102616, Sub. 676, Coastal Tank Lines, 
Inc. Extension—W.Va. James Gibbons Co. 
asks taking of official notice of certain facts 
and circumstances or in alternative, reopen- 
ing solely for receipt of evidence regarding 
such facts and circumstances. 


MC-106053, Sub. 12, Cordle Cartage Co., Ex- 
tension — Alternate Routes. Takin Bros: 
Freight Line, Inc., asks leave to file a pe- 
tition for reopening and substitution as 
applicant. 
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I. & S. M-12649, Pickup of Multiple Ship- 
ments at Rochester, N.Y. Associated Trans- 
port, Inc., and Associated Industries of New 
York State, Inmc., ask reconsideration. J. 
Hungerford Smith Co. asks reconsideration, 
reargument and relief under Rule 101. 


I. & S. M-13297, Lumber—Tacoma, Wash. 
to Los Angeles Group and San Francisco. Pa- 
cific Inland Tariff Bureau, Inc., asks recon- 
sideration of suspension order. 


COMPLAINTS 


eeeeeeeeeeeeeeeeeeeeeeeeeeees 


Finance No. 21015, Minneapolis & St. 
Louis Railway Co., Discontinuance of 
Service Between Minneapolis, Minn., and 
Watertown, S.D. Investigation instituted 
by the Commission, division 4, into and 
concerning the proposed discontinuance 
by the Minneapolis & St. Louis Railway 
Co. of its passenger trains No. 13 and 14 
between Minneapolis, Minn., and Water- 
town, S.D., effective March 21. Effective 
date of proposal suspended for a period 
of four months pending investigation. 


No. 33356, All Freight—New England to 
Fort Wayne, Ind., and Cleveland, O. In- 
vestigation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on all freight, in carloads, from points 
in New England Territory to Fort Wayne, 
Ind., and Cleveland, O., as set forth in 
supplement No. 1 to tariff ICC No. A3262 
of the Boston & Maine Railroad; supple- 
ment No. 6 to tariff ICC No. 1995 of the 
New York Central Railroad, and in sup- 
plement No. 15 to tariff ICC No. F 4501 
of the New York, New Haven & Hartford 
Railroad Co. 


No. 33365, Chamber of Commerce of 
Fargo, N.D. v. Great Northern Railway 
Co., et al. Alleges defendants’ refusal to 
allow stopping for inspection of grain 
and other named commodities at Fargo, 
West Fargo, N.D., and Moorhead, Minn., 
and assessment of payments on cars held 
for withdrawal of samples, in violation of 
sections 1 and 3. Asks cease and desist 
order and inspection rules. Modified 
procedure ordered. (J. I. Finsness, P. O. 
Box 311, Fargo, N.D.) 


No, 33369, Frozen Fruits, Berries, Vege- 
tables—Cronkwright Transport Ltd. In- 
vestigation instituted by the Commission, 
Board of Suspension, into the lawfulness 
of rates and charges on frozen fruits, 
frozen berries and frozen vegetables, be- 
tween the international boundary be- 
tween the U.S. and Canada through 
ports of entry at or near the Detroit, 
Niagara, St. Clair, St. Mary’s and St. 
Lawrence rivers and points in Delaware, 
Illinois, Indiana, Maryland, Michigan, 
New Jersey, New York, Ohio, Pennsyl- 
vania, Virginia and the District of 
Columbia, as set forth in tariff MF-ICC 
No. 1 of Cronkwright Transport, Ltd. 


No. 33370, Foodstuffs — Allowances— 
Pacific Coast Ports to Atlantic Coast 
Ports. Investigation instituted by the 
Commission, Board of Suspension, into 
the lawfulness of rates and charges on 
canned or preserved foodstuffs, from Pa- 
cific coast ports to Atlantic coast ports, 
as set forth on eighth revised page No. 
33 and on forty-fifth revised page No. 42 


of tariff ICC No. 2 of Harry S. Brown, 
agent (T.W., Mar. 12, p. 85). 


MC - C - 2793, Van Deever - Alexander 
Trucking, Inc.—Revocation of Certifi- 
cate (Terre Haute, Ind.); MC-C-2794, 
Jack P. Oliver, Doing Business as 
Oliver’s Express—Revocation of Certifi- 
cate (Palmyra, N.J.); MC-C-2795, Len- 
nox Nelson and Lowell L. Vergeth, Doing 
Business as Vail Transfer—Revocation 
of Certificate (Vail, Ia.). Respondents 
ordered by the Commission, Temporary 
Authorities Board, to show cause why 
they should not be required to comply 
with section 215 of the interstate com- 
merce act with respect to evidence of in- 
surance or other security for the protec- 
tion of the public, or indicate they desire 
oral hearing, failure to comply with 
which to result in construing show-cause 
orders as institution of investigations to 
determine if authorities should be re- 
voked or suspended. 


MC-C-2800, Central Wisconsin Motor 
Transport Co., et al. v. Steel Transporta- 
tion Co., Inc. Allege defendant has been 
engaging in transportation of certain iron 
and steel articles in violation of terms of 
its certificate. Ask cease and desist order. 


MC-F-7475, Mollerup Van Lines—In- 
vestigation and Control — Archer Van 
Lines, Inc. Investigation instituted by the 
Commission, division 4, to determine if 
control and management of Archer Van 
Lines, Inc., and Mollerup Van Lines, both 
of Salt Lake City, in a common interest, 
may have been effectuated and may in 
continuing in violation of section 5(4). 
Assigned for hearing on consolidated rec- 
ord with MC-F-7417, Mollerup Van Lines, 
a Corporation—Purchase—Archer Van 
Lines, Inc. 


RECOMMENDED 
REPORTS 


Forwarder Exemption Held 


Not Limited to One Auto 


A Commission examiner has held that 
a forwarding company applicant can 
forward more than one used automobile 
belonging to a householder when for- 
warded in connection with furniture and 
effects of the householder, and that the 
company thus falls within section 402(b) 
of the interstate commerce act which 
provides exemption from provisions of 
part IV of the act. 

Hearing Examiner Robert A. Joyner, 
by a recommended report and order in 
No. FF-254, Ace Freight Forwarding 
Co., Inc., Freight Forwarder Application, 
proposed that the application be dis- 
missed. 

He said the applicant, of Washington, 
D.C., sought a permit under section 410 
to institute a service as a forwarder, to 
include the forwarding of used household 
goods and automobiles between points 
in Arizona, California, Florida, Colorado, 
New Mexico, Oregon, Texas and Wash- 
ington, on the one hand, and, on the 
other, points in Maryland, Virginia, 
North Carolina and the District of Co- 
lumbia. 


“Applicant explains,” the examiner 
said, “that the permit is desired for two 
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reasons, namely, (1) that under * ic 
statute and certain decisions thereusill cert avi 
and an interpretation given thereof id not be 
an unnamed representative of the Com.§ VY og 
mission, only one automobile belo i | 
to the householder may be included prove 

and forwarded as part of a shipment 

household goods, whereas applicant & icc 
sometimes requested to forward two @ Two 

more automobiles as part of a 

goods shipment, and (2) that a towne Rem oval 
exempt from holding a permit unde Two Comn 
section 410, by reason of the provision; Henry J. Vir 
of section 402(b), is subject to have recomm 
taxes or fees by various state govern. t an app 
ments, which are not levied upon for. Ohio Railroa 
warders holding a permit from the tecting sig 
Commission. .. . — tunne 

“With regard to the second and Butler | 
above stated, advanced by applicant #§ oad’s Buffa 
a basis for its request for a permit, jt Their pror 
is sufficient to point out that a forwarde § . recomr 
is not exempted from the provisions of a 194. A 
part IV of the act, or becomes subject jp |”: ed M 
such provisions, at its own pleasure o — Und 
option. The provisions of section 402(b) ee Int 
are mandatory... é es "a 

“The Commission, in discussing the _ Co., Bi 
meaning of ‘used household goods’ # § , the repo 
used in section 402(b)(2), has state Commission 
that the term will include ‘a used autp- il 
mobile’ belonging to the owner of the 4 
household goods when it is forwarded ip mee cunt 
connection with the furniture and per § ™ Passens' 
sonal effects of the householder. I _ “Y 
should be understood that the interpre. § "ins, Dut 
tation and meaning there given the term § * °'™®- 
‘used household goods’ is definitive and | S#m#ls cons 
not restrictive. = — 

“There is no more reason to restric | ""° My ep 
to one used automobile than there is tp | ~" v4 a : 
restrict to one typewriter or to one desk, oe eo 
for illustration, so long as the use an QE 
nature of the article come within the 
qualifications expressed by the Commis | ™ 
sion. 

“It is clear, therefore, that applicant Motor Rev 
can forward more than one used auto p> Recom 
mobile, belonging to a householder, when ome & 
forwarded in connection with the furni- = 
ture and personal effects of the house- office of 
holder. oes. 

“Accordingly, it is concluded that the onetle 
operations of this applicant, as herein day pet 
proposed to be conducted, fall within or poem 
the exemption of section 402(b) (2) and license 
are not subject to part IV of the act, and below i 
that the application should be dis- none 
missed.” onneneneeeeeeeeececes 

Any exceptions are due within 30 days 
from March 14, the date of service. FOODSTU 

Fruit Prod 

Transport, 

‘ Luttrell ( 

Motor Finance Proposals procedure. 

Hearing Examiner Hobart C. Clough, eed 
by a recommended report in MC-F-7065, — — 
Dorn’s Transportation, Inc.—Purchase— cable to ra 
Phillips Express, Inc., has proposed that in Adams 
the Commission approve and authorize ints in 
the purchase by Dorn’s Transportation, J Dot °° 
Inc., of Rensselear, N.Y., of the operat- ester NY 
ing rights and certain property of ND. and | 
Phillips Express, Inc., of Morrisonville, J yo- that 
N.Y., and the acquisition by Fred N. due to lo 
Dorn of control of the operating rights § ..., tite 
and property through the purchase. ons on 

By a recommended report in MC-F- Commissi 
7177, Coastal Tank Lines, Inc.—Purchase provides 
(Portion) — William J. Lobb, Inc., Hear- rates for 
ing Examiner Fabian C. Cox has pro- only. He 
posed that the Commission deny an ap- that unde 
plication of Coastal Tank Lines, Inc. Of § route car 
York, Pa., for authority to purchase cef- mediate-| 
tain operating rights of William J. Lobb, great mu 
Inc., and of Karl J. Eisenhardt to a- tunities 1 
quire concurrent control of the opera Bence Th, 


ing rights through the purchase. The 
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examiner said that in his opinion the 

sed division of vendor’s rights 
would not be consistent with the public 
interest and might not properly be ap- 
proved 


Two ICC Examiners Approve 


Removal of Tunnel Signals 


Two Commission hearing examiners, 
Henry J. Vinskey and Robert R. Boyd, 
have recommended that the Commission 
grant an application of the Baltimore & 
Ohio Railroad Co. for discontinuance of 
protecting signals at Simpson and Stom- 
paugh tunnels, between Punxsutawney 
and Butler Junction, Pa., on the rail- 
road’s Buffalo division. 

Their proposed findings are set forth 
in a recommened report in No. 28000, 
Sub. 194, Application for Approval of 
Proposed Modifications of Systems or 
Devices Under Paragraph (b) Section 25 
of the Interstate Commerce Act, as 
Amended, the Baltimore & Ohio Rail- 
road Co., BS-Ap. No. 14490. Exceptions 
to the report must be filed with the 
Commission within 30 days from March 
11. 

The examiners said that there were 
no passenger trains operating on the 
involved line, and no scheduled freight 
trains, but only freight trains operated 
as extras. They said that the involved 
signals consisted of four at each tunnel, 
two on each side, and that the signals 
were worn and would need replacement 
soon at a cost of $25,000. The Commis- 
sion had permitted removal of signals 


Motor Recommended Reports 


p& Recommended orders in these re 
come effective at expiration of 20 


be- 
ys from 
date of service of reports (25 days if gen- 


eral office of a party to a ing, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
lake City, Uteh, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name of 
town or city following. 


COULEEGEOOUAEREEERAGEOUREEEREEOOOSESECODORRRR Ran eEeReeeReReeeeeRDeROaeeRREEReeES 


FOODSTUFFS — No. 33207, National 
Fruit Produce Co., Inc. v. Midwest Coast 
Transport, Inc. By Examiner Albert E. 
Luttrell (served March 14). Modified 
procedure. Recommends that defendant’s 
schedules be ordered canceled and the 
proceeding discontinued on finding un- 
lawful intermediate-point rules appli- 
cable to rates on canned foods from points 
in Adams County and Milton, Pa., and 
points in Monroe, Orleans and Wayne 
counties, N.Y., within 30 miles of Roch- 
ester, N.Y., to points in Ia., Minn., Neb., 
ND. and S.D. The basis of the complaint 
was that the complainant lost business 
due to low rates the defendant offered its 
competitors. The examiner’s ruling was 
based on the fact that Rule 4(k) of the 
Commission’s tariff circular MF No. 3 
provides for intermediate application of 
rates for regular-route common carriers 
only. He said the Commission had held 
that under present regulations irregular- 
route carriers might not establish inter- 
Mediate-point rules, as they afforded a 
great multiplicity of routes and oppor- 
tunities for undue prejudice and prefer- 


ence. The defendant is an irregular-route 
carrier. 


similar to those “here involved” from 
two tunnels on the railroad’s Monongah 
division said the examiners, and that, 
in the one and one-half year period 
since such signals were removed, appli- 
cant had experienced no accident as a 
result of the removal. 


As the trains moved at a restricted 
speed and were protected by a manual 
block-signal system, flagging and other 
operating rules, the examiners said they 
were persuaded that continuation of the 
signals in the instant case should not be 
required. 


Removal of Manual Block 
Systems on NYC Proposed 


The Commission should grant an ap- 
plication of the New York Central Rail- 
road Co. for approval of the discon- 
tinuance of manual block systems (1) 
between Andover, O., and Oil City, Pa., 
and (2) between Polk Junction and 
Rose, Pa., in the opinion of Hearing Ex- 
aminers Henry J. Vinskey and Robert 
R. Boyd. 


In a recommended report in No. 28000, 
Sub. 189, The New York Central Rail- 
road Co. (Bureau of Safety and Service 
application No. 14374) the examiners 
said that the discontinuance of the 
manual block systems and the operation 
of trains in the territory by time table 
and train orders would not materially 
reduce safety. Any exceptions are due 
at the Commission within 30 days from 
March 9, the date of service of the report. 


CERTIFICATES—LICENSES—PERMITS 


Alabama (Winfield) —MC-118022, J. M. 
Hightower, Jr., Common Carrier “Grand- 
father” Application. Certificate proposed. 
Continuance of operations, bananas, from 
New Orleans, La., and Tampa, Jackson- 
ville and Port Everglades, Fla., to Bir- 
mingham, Ala., over irregular routes. 


California (Los Angeles)—MC-118714, 
Sub. 2, Edgar S. Proctor, dba G & W 
Transfer, Contract Carrier Application. 
Permit proposed. Refrigerators, with or 
without cooling or freezing apparatus, 
and other specified commodities, from 
Los Angeles, Calif., to points in Ark., 
Colo. Ida., Mont., N.M., Okla., Ore., Tex., 
Utah, Wash., and Wyo., and returned 
shipments, in the reverse direction, over 
irregular routes, under a continuing con- 
tract with Weber Showcase & Fixture 
Co., Inc., of Los Angeles. 


California (San Gabriel) —MC-104128, 
Sub. 78, Campbell’s Service, Extension— 
Boise and Caldwell. Certificate proposed. 
New trailers designed to be drawn by 
passenger automobiles, in initial move- 
ments, truckaway, from Boise and Cald- 
well, Ida., and points in Idaho within 
10 miles of each, to all points in Colo., 
Mont., Neb., N.D., S.D., and Wyo., over 
irregular routes. 


Colorado (Denver)—MC-118863, Sub. 2, 
Verl Harvey, Inc., Common Carrier Ap- 
plication, embracing MC-118863, Sub. 3, 
Same, Extension — Cement. Certificate 
proposed in the Sub. 2 proceeding and 
denial of certificate proposed in the em- 
braced proceeding. In Sub. 2, Cement, 
in bulk, in tank or hopper-type vehicles, 
from Portland, Colo., to points in Lara- 
mie County, Wyo., over irregular routes. 
In Sub. 3, authority was sought to trans- 


ICC News 


port cement, from Portland and Boett- 
cher, Colo., to points in described areas 
of Kan., and Neb., and empty containers 
or other such incidental facilities, on re- 
turn. 

Georgia (Atlanta) —MC-118390, Sam D. 
H. Turner and Sam H. Turner, dba Sam 
Turner Distributor, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, ba- 
nanas, from New Orleans, La., and Tam- 
pa, Fla., to Atlanta, Ga., over irregular 
routes. 

Georgia (Dawsonville)—-MC-119277, H. 
M. Hendrix, Contract Carrier. Denial of 
permit proposed. Cotton, rayon and syn- 
thetic clothing and wearing apparel and 
finished and unfinished textile products, 
between the plant of Sweet-Orr and Co., 
in Dawson County, Ga., on the one hand, 
and, on the other, New Brunswick, N.J., 
and Clevedale, S.C., over irregular routes. 

Illinois (Chicago)—-MC-1501, Sub. 173, 
Greyhound Corp., Extension—Perry 
Junction, Ore. Certificate proposed. Pas- 
sengers and their baggage and express 
and newspapers, in the same vehicle 
with passengers, between Meacham 
Junction, Ore., and Perry Junction, Ore., 
over relocated U.S. Highway 30, by- 
passing Kamela, Ore., serving all inter- 
mediate points. 

Indiana (Albany)—MC-119138, Sub. 1, 
C. M. Ross, Inc., Contract Carrier Appli- 
cation. Denial of permit proposed. Press- 
ure regulators, pallets, power pumps, 
valves, tubing kits, water tanks, link 
checks, pressure switches and gauges and 
parts of those items, from the plant of 
Brady Air Controls, Inc., Muncie, Ind., 
to points in 34 states, with exceptions, 
and rejected shipments, pallets and empty 
containers, on return, over irregular 
routes. 

Indiana (Clarksville) — MC-118263, 
Coldway Carriers, Inc., Common Carrier 
“Grandfather” Application. Denial of 
application for certificate proposed. 
Bananas, from Baltimore, Md.; Jersey 
City, N.J.; New York, N.Y., and Philadel- 
phia, Pa., to points in Mich., O., Pa., Ky., 
W.Va., and Ind., over irregular routes. 

Indiana (Muncie)—MC-78705, Sub. 14, 
McLain Trucking, Inc., Extension— 
Wixom, Mich. Denial of certificate pro- 
posed. (1) Transmissions and control 
parts, over irregular routes, from Muncie, 
Ind., to Wixom, Mich., and (2) steering 
wheels, from Portland, Ind., to Wixom, 
and, on return, rejected shipments and 
empty containers. 

Iowa (Melbourne)—MC-112148, Sub. 14, 
James H. Powers, Inc., Extension— 
Canned goods. Certificate proposed. 
Canned goods, from points in eight coun- 
ties of New York, to points in Wisconsin 
and to Duluth, Minn., over irregular 
routes. 

Kansas (Hutchinson)—MC-119069, Sub. 
1, A. B. Macoy, dba Macoy Truck Lines, 
Common Carrier Application. Certificate 
proposed. Cereal, malt and 
advertising matter, from Milwaukee, Wis.; 
Chicago and Belleville, Ill.; South Bend, 
Ind., and points in the Minneapolis-St. 
Paul, Minn., commercial zone to points 
in Kansas, and empty containers and 
pallets, on return, with restrictions, over 
irregular routes. 

Kansas (Smith Center) — MC-117825, 
Carl E. Braden, dba Braden Produce, 
Common Carrier “Grandfather” Applica- 
tion. Certificate proposed. Continuance 
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of operations, bananas, from New Or- 
leans, La., to Smith Center, Kan., over 
irregular routes. 


Kentucky (Louisville) —MC-40858, Sub. 
47, Silver Fleet Motor Express, Inc., Ex- 
tension— Greenland, Tenn., embracing 
MC-52953, Sub. 19, E T & W N C Trans- 
portation Co., of Johnson City, Tenn., 
Extension—Same; MC-59583, Sub. 82, 
Mason & Dixon Lines, Inc., of Kingsport, 
Tenn., Extension—Same; MC-60875, Sub. 
14, Rutherford Freight Lines, Inc., of 
Bristol, Va., Extension—Same; MC-70022, 
Sub. 8, Morgan Trucking Co., Inc., of 
St. Louis, Mo., Extension—Same; MC- 
104004, Sub. 144, Associated Transport, 
Inc., of New York, N.Y., Extension— 
Same; MC-106456, Sub. 28, Super Serv- 
ice Motor Freight Co., Inc., of Nashville, 
Tenn., Extension—Same; MC-107475, 
Sub. 42, Dance Freight Lines, Inc., of Lex- 
ington, Ky., Extension—Same, and 
MC-108651, Sub. 11, Roy B. Moore, Inc., 
of Kingsport, Tenn., Extension—Same. 
Certificates proposed. General commod- 
ities, with exceptions, (1) for all but 
Morgan, serving Greenland, Tenn., and 
points within five miles thereof as inter- 
mediate and off-route points in connec- 
tion with authorized regular-route oper- 
ations, and (2) for Morgan, between 
Kingsport, Tenn., on the one hand, and, 
on the other, Greenland, and points 
within five miles thereof, over irregular 
routes. 

Kentucky (Oak Grove)—MC-118471, 
William B. Lovett, dba Lovett Mobile 
Home Transfer Service, Common Carrier 
Application. Denial of certificate pro- 
posed. Mobile homes, with personal prop- 
erty, to include baggage and installed 
property, between points in Ala., Fla., Ga., 
Ind., Ky., Mich., N.C., S.C., and Tenn., 
over irregular routes. 

Maryland (Baltimore) — MC-118164, 
Roy Horton, Common Carrier “Grand- 
father” Application. Denial of applica- 
tion for certificate proposed. (1) Frozen 
vegetables, (a) from Baltimore, Md., to 
Miami, Fla., and Raleigh N.C.; (b) from 
Camden, N.J., to Atlanta, Ga.; (c) from 
Plant City, Fla., to Springfield, Mass., 
and (d) from Seabrook, N.J., to Atlanta, 
Ga.; Baltimore and Landover, Md.; Chi- 
cago, Ill.; Columbia, S.C.; Corpus Christi, 
Dallas, Houston and Victoria, Tex.; Lit- 
tle Rock, Ark.; Miami, Fla., and Raleigh, 
N.C.; (2) frozen berries, from Seabrook, 
to Chicago, Corpus Christi, Houston and 
Victoria, and (3) frozen fruits, (a) from 
Seabrook, to Miami, Raleigh, Dallas and 
Victoria, and (b) from Leesburg, Fia., to 
Jersey City N.J., over irregular routes. 


Massachusetts sg! * teaming ii, ao 
118020, Cape Ann rt Co., Iac., 
Common Carrier “Grandfather” Appli- 
cation. Certificate proposed. Continu- 
ance of operations, bananas, from points 
in the commercial zone of New York, 
N.Y., to Boston and Ipswitch, Mass., over 
irregular routes. 

Massachusetts (Pittsfield) —-MC-30800, 
Sub. 13, Filkins Transportation Co., Inc., 
Extension—Berkshire County, Mass. De- 
nial of certificate proposed. Lime and 
limestone products, from points in Berk- 
shire County, Mass., to points in N.Y., 
N.H., R.I., and Vt., over irregular routes. 


Massachusetts (Pittsfield) —-MC-115817, 
Sub. 1, William Marauszwski, dba Billy’s 
Trucking, Extension—Campus Girl. Per- 
mit proposed and dual operations pro- 
posed. Wearing apparel on 


cloth in bolts, cut-piece goods, trimmings 
and accessories used in the manufacture 
of wearing apparel, and empty contain- 
ers or other such incidental facilities, 
between Pittsfield, Mass., on the one 
hand, and, on the other, Little Falls, 
Oswego, N.Y., and the commercial zone 
of New York, N.Y., under a continuing 
contract with Campus Girl, Inc., of Pitts- 
field. 


Massachusetts (Tyngsboro) — MC-118- 
221, Arthur J. Smith, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
bananas, from ports in N.Y., and NW., 
within the New York commercial zone, 
to Bangor and Portland, Me., over ir- 
regular routes. 


Michigan (Detroit) — MC-10761, Sub. 
87, Transamerican Freight Lines, Inc., 
Extension—New Concord, O. Certificate 
proposed. General commodities, with ex- 
ceptions, serving the General Electric 
Corp. parts warehouse near New Con- 
cord, O., as an off-route point in connec- 
tion with authorized regular-route op- 
erations. 


Minnesota (Buffalo)—-MC-119099, Har- 
old E. Bjorklund, Common Carrier Appli- 
cation. Applicant held to have trans- 
ported property in interstate commerce 
for compensation without appropriate 
authority; denial of certificate proposed. 
Iron and steel buildings and equipment 
and materials incidental to their erection 
and completion, from Terre Haute, Ind., 
to points in 17 counties of Minnesota, 
over irregular routes. 


Minnesota (Gilbert) —MC-110451, Sub. 
5, Midland Transfer, Inc., Extension— 
Barksdale, Wis. Permit proposed. Ex- 
plosives, blasting agents and blasting 
supplies, between Barksdale, Wis., on the 
one hand, and, on the other, points in 
Minn., N.D., and S.D., and in the upper 
peninsula of Michigan, over irregular 
routes, under a continuing contract with 
the Hercules Powder Co., Wilmington, 
Del. 

Missouri (Joplin)—MC-623, Sub. 25, 
H. Messick, Inc., Extension—Unused and 
Returned Explosives, Permit proposed. 
Returned and unused Class A and B 
explosives, blasting agent, supplies and 
materials being returned for credit, over 
irregular routes, from specified points in 
Mont., S.D., N.D., Minn., Wis., Mich., IIl., 
N.M., La., Neb., Ia., Tex., Okla., Mo., Kan.. 
and Ark., to points in Mo., and Kan., 
under continuing contracts with the 
Atlas Powder Co. and the Hercules 
Powder Co., both of Wilmington. 

Missouri (Joplin) —-MC-114890, Sub. 22, 
Kenneth Childress, dba C. E. Reynolds 
Gasoline & Chemical Transport Co., Ex- 
tension—Etter, Tex., to Atlas, Mo. Certi- 
ficate proposed. Nitrogen solutions, in 
bulk, in tank vehicles, over irregular 
routes, from the plant of the Phillips 
Petroleum Co., at or near Etter, Tex., 
to Atlas, Mo., over irregular routes. 


Missouri (Joplin) — MC-117835, Carl 
Lowrance and Velma Lowrance, dba 
Carl Lowrance Produce Co., Common 
Carrier “Grandfather” Application. De- 
nial of application for certificate pro- 
posed. Bananas, (a) from Mobile, Ala., 
to named points in Kan., Mo., and Ark., 
(b) from New Orleans, La. and Galves- 
ton, Tex., to Fort Smith, Ark, and points 
in Kan., and Mo., over irregular routes. 


Missouri (Kansas City) — MC-11185, 
Sub. 114, J-T Transport Co., Inc., Ex- 
tension—Burbank and Palmdale, Calf. 
Permit and dual operations proposed. 
Aircraft assemblies, except aircraft en- 


gines, uncrated, requiring special hap. 
dling and equipment because of the 
fragile nature thereof, from ports @& 
entry on the U.S.-Canadian border at @ 
near Champlain, Rouses Point and Buf. 
falo, N.Y., and Detroit, Mich., to Burbank 
and Palmdale, Calif., under continuing 
contract with Canadair, Ltd., over irreg. 
ular routes. 


Missouri (Malden)—MC-118050, Her. 
bert M. Arrington—Common Carrie 
“Grandfather” Application. Certificate 
proposed. Continuance of operations 
bananas, from New Orleans, La., t 
points in Missouri and to Bloomington, 
Tll., over irregular. routes. 


Missouri (Malden)—MC-118148, Aly 
R. Laws, dba A. R. Laws—Common Car. 
rier “Grandfather” Application. Certi- 
ficate proposed. Continuance of opera. 
tions, bananas, from New Orleans, La, 
to Grand Rapids, Mich., over irregular 
routes. 

Missouri (St. Louis)—-MC-111823, Sub, 
9, Von Der Ahe Van Lines, Inc., Exten- 
sion—St. Louis Gateway. Denial of 
certificate proposed. Household goods, be- 
tween points in California, on the one 
hand, and, on the other, points in § 
specified states, points in three specified 
commercial zones and the District of 
Columbia, over irregular routes, with the 
restriction against tacking with any other 
operating rights held by applicant. 

Mi ssouri (Springfield) —MC-11390, 
Sub. 53, Erickson Transport Corp., Ex- 
tension—Citrus Juices—Frostproof, Fila, 
embracing MC - 113255, Sub. 15, Mik 
Transport, Inc., of New Brighton, Minn, 
Extension—Same. Denial of certificates 
proposed. Citrus juice, in bulk, in insu- 
lated tank vehicles, without mechanical 
refrigeration, from Frostproof, Fla., t 
points in the commercial zone of Chi- 
cago, Ill., over irregular routes. 


Missouri (Springfield) — MC-117900, 
L. S. Cherry, Common Carrier “Interim” 
Application. Denial of certificate pro- 
posed, Bananas, from New Orleans, La; 
Mobile, Ala., and Tampa, Fla., to Pitts- 
burg and Coffeyville, Kan., and Spring- 
field, Mo., over irregular routes. 


Nebraska (Scottsbluff )—MC-97549, Sub. 
5, John G. Rutz, dba Star Bus Line, Ex- 
tension—Kimball, Neb. Certificate pro- 
posed. Passengers and their baggage and 
express and newspapers in same vehicle 
with passengers, between Scottsbluff, 
Neb., and Kimball, Neb., over Nebraska 
Highway 29, serving the intermediate 
point of Gering. 


New Jersey (Carlton Hill) —MC-59960, 
Sub. 1, Carlton Hill Trucking Co., Inc, 
Extension — Newark-Midvale. Denial of 
certificate proposed. General commodities, 
with exceptions, between Newark, Great 
Notch, Little Falls, Mountain View, 
Wayne, Pequannock, Pompton Plains, 
Pompton-Riverdale and Wanaque-Mid- 
vale, N.J., on traffic having a prior o& 
subsequent movement by railroad, over 
irregular routes. 


New Jersey (Maplewood) — MC-364i, 
Sub. 273, Public Service Coordinated 
Transport, Extension—Three Race 
Tracks. Certificate proposed. Passengers 
and their baggage, in the same vehicle 
with passengers, in round-trip special 
operations, in the racing seasons—begin- 
ning and ending at Sixty-ninth Street 
Terminal, West Chester Turnpike, Upper 
Darby, Pa.—and extending to Garden 
State Rack Track, Delaware towne 
N.J.; Monmouth Park Race 
Oceanport, N.J., and Atlantic Cty Race 
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track, Hamilton township, NJ., over 
jrreguiar routes. 


New Jersey (Merchantville) — MC- 
117778, Castle Express Co., Inc., Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of opera- 
tions, bananas, from New York, N.Y.; 
Weehawken, N.J., and Baltimore, Md., to 
Philadelphia, Pa., over irregular routes. 

New Mexico (Taos)—MC-112593, Sub. 
12, Sidney W. Johnson, dba Southwestern 
Film Service, Extension — Newspapers, 
Periodicals and Magazines. Certificate 
proposed. (1) Newspapers, from Denver, 
Colo., to points in New Mexico, with ex- 
ceptions, over irregular routes, and (2) 
periodicals and magazines, between the 
points and over the routes in N.M., Colo., 
and Tex., applicant now is authorized to 
serve in MC-112593, and Subs. 2, 9 and 11. 

New York (Ellenville) — MC-119370, 
Harry Levine, Common Carrier Applica- 
tion. Certificate proposed. (1) Alumi- 
num ingots, from Pine Bush, N.Y., to 
Ellenville, N.Y.; (2) flour, in bags, from 
Pine Bush, to points in Ulster, Sullivan, 
Greene, Orange, Dutchess and Putnam 
counties, N.Y.; (3) paper and paper stock, 
from Pine Bush, to Napanoch, N.Y., and 
(4) lumber, from Pine Bush, to points in 
Ulster County, N.Y., over irregular routes. 

New York (New York)—MC-47642, Sub. 
1, Nathan Marcus, dba Marcus Trans- 
portation, Extension—Nassau, Suffolk, 
Westchester counties, N.Y. Permit pro- 
posed. (1) Synthetic resins and materials 
and supplies incidental to or used in the 
manufacture thereof, in containers, from 
Fords, N.J., to points in Nassau, Suffolk 
and Westchester counties, N.Y., and (2) 
acrylic emulsions, acrylic solutions and 
anti-oxidants (food, animal feed and 
technical grade), in containers, from 
Fords, tc points in New York, N.Y., and 
Nassau, Suffolk and Westchester coun- 
ties, and, on return, returned, refused or 
damaged shipments, over irregular routes. 


New York (Roslyn, Long Island)—-MC- 
119250, Triple R Trucking Co., Inc., Com- 
mon Carrier Application. Denial of cer- 
tificate proposed. Baggage and trunks, 
containing personal belongings and ef- 
fects, from points in specified counties of 
N.Y., and N.J., to points in specified areas 
in N.Y., N.J., Conn., Mass., and Pa., over 
irregular routes. 


North Carolina (Greensboro) — MC- 
110698, Sub. 132, Ryder Tank Line, Inc., 
Extension—Apple Juice. Certificate pro- 
posed. Apple juice, in bulk, in tank vehi- 
cles, from Stuart and Mt. Jackson, Va., 
to Charlotte, N.C., over irregular routes. 


North Carolina (Hickory)—MC-59014, 
Sub. 18, Tallant Transfer Co., Inc., Ex- 
tension — Several States. Certificate 
proposed. (1) New furniture, from points 
in North Carolina, to points and specified 
areas in Ia., La., Wis., Minn., Neb., Ark., 
Miss., and Mo.; (2) new furniture, crated, 
from High Point, N.C., to points in Ala., 
and Fla.; (3) foam rubber used in the 
manufacture of furniture, from Tona- 
wanda, N.Y., to High Point and Hickory, 
N.C., and (4) cotton, cotton waste and 
linter, from Boston and Worcester, Mass., 
to Conover, N.C., and, on return damaged 
shipments, over irregular routes. 


North Carolina (High Point)—MC- 
118831 Sub. 5, Central Transport, Inc., 
Extension—Fly Ash, Etc. Certificate pro- 
Posed. (1) Fly ash, in bulk, in tank or 
hopper-type vehicles, from Belmont and 
Spray, N. C., to points in Virginia, and 
(2) voleanic ash, in bulk, in tank or 
hopper-type vehicles, from Eagle Springs, 


N.C., to points in Va., S.C., Tenn., and 
Ga., over irregular routes. 


North Carolina (Wilmington) — MC- 
114562, Sub. 2, Cromartie Transport Co., 
Common Carrier “Grandfather” Appli- 
cation. Denial of application for certifi- 
cate proposed. Bananas, from New York, 
N.Y., to all points east of U.S. Highway 1 
from the N.C.-Va. line to Raleigh, N.C., 
and east of US. Highway 401 from Ra- 
leigh, N.C., to the N.C.-S.C. line, and 
from Wilmington, N.C., to New York, 
N.Y., over irregular routes. 


Ohio (Galion) — MC-114879, Sub. 6, 
G. M. S. Trucking, Inc., Conversion Pro- 
ceeding. Operations under contract car- 
rier authority held to be those of a com- 
mon carrier; certificate proposed. 
Numerous commodities, as more fully de- 
scribed in the application, between points 
in numerous states, over regular and ir- 
regular routes, with the condition, among 
others, that all of respondent’s outstand- 
ing permits shall coincidentally be re- 
voked with issuance of a certificate. 


Oklahoma (Enid) — MC-111401, Sub. 
110, Groendyke Transport, Inc., Exten- 
sion—Six Oklahoma Origins. Certificate 
proposed. Petroleum products (except 
lubricating oils), in bulk, in tank vehi- 
cles, from Ardmore, Cleveland, Cushing, 
Duncan, Tulsa and Wynnewood, OkEla., 
to points in Ala., Ky., La., Miss., and 
Tenn., over irregular routes, except no 
service shall be performed with respect 
to (1) liquefied petroleum gases and nat- 
ural gasoline to points in Mississippi, and 
(2) liquid wax from Tulsa, Okla., to Ky., 
and Tenn. 


Oklahoma (Oklahoma City) — MC- 
873, Sub. 35, Sooner Freight Lines, Ex- 
tension — Plaster. Certificate proposed. 
Plaster and plaster board, from Southard, 
Okla., to points in Kansas, over irregular 
routes. 

Oklahoma (Stillwater) — MC-119032, 
Warren C. Larson, Jr., Contract Carrier 
Application. Permit proposed. Bananas, 
from New Orleans, La., and Galveston, 
Tex., to Stillwater, Okla., over irregular 
routes, under a continuing contract with 
the Williams Banana Co., of Stillwater. 


Oregon (Beaverton)—MC-106727, Sub. 
2, Anna M. Barnes, dba A. B. Transporta- 
tion, Conversion Proceeding. Denial of 
certificate proposed. Liquid petroleum 
products, in tank trucks, from Attalia 
and Vancouver, Wash., and The Dalles, 
Umatilla, Portland, Willbridge and Lin- 
ton, Ore., to points in 19 counties of 
Idaho, over irregular routes. 


Pennsylvania (Downingtown)—MC-110- 
525, Sub. 399, Chemical Tank Lines, Inc., 
Extension—Cleveland, O. Certificate pro- 
posed. Acids and chemicals, in bulk, in 
tank vehicles, from Cleveland, O., to 
Erie, Pa., over irregular routes. 

Pennsylvania (Downingtown) — MC- 
110525, Sub. 404, Chemical Tank Lines, 
Inc., Extension—Amsterdam, N.Y. Cer- 
tificate and dual operations proposed. 
Synthetic resin, in bulk, in tank vehicles, 
from Cleveland, O., to Amsterdam, 
N.Y., over irregular routes. 


Pennsylvania (Latrobe)—-MC-116564, 
Sub. 9, Lewis W. McCurdy and Margaret 
J. McCurdy, dba McCurdy’s Trucking 
Co., Extension—Washington, D.C., and 
Jamestown, N.Y. Interim permit pro- 
posed, pending determination of appli- 
cant’s status. Malt beverages, in con- 
tainers, from Latrobe, Pa., to Washing- 
ton, D.C., and Jamestown, N.Y., and 
empty containers, on return, over irregu- 
lar routes. 

Pennsylvania (Malvern) — MC-116987, 
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Sub. 9, Robert H. Carr and Sons, Inc., 
Extension — Caramel Coloring. Cer- 
tificate proposed. Caramel coloring, in 
bulk, in tank vehicles, from Granite City, 
Ill., and Keokuk, Ia., to points in N-Y., 
Pa., Conn., Mass., and N.J., with re- 
strictions, over irregular routes. 


Pennsylvania (Scranton) — MC-118003, 
Norman Artabane, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
bananas, from New York, N.Y., to Easton, 
Pa., over irregular routes. 


South Dakota (Sioux Falls)—MC-111- 
812, Sub. 87 Midwest Coast Transport, 
Inc., Extension—Maine. Certificate pro- 
posed. Frozen foods, from Caribou und 
Portland, Me., to points in O., Ind., IL, 
Ky., Mich., Wis., Minn., Ia., and Mo., 
and Sioux Falls, SD. over irregular 
routes. 


Tennessee (Bristol)—-MC-116577, Sub. 
4, Cecil J. Phillips, Extension—Johnson 
City, Tenn. Denial of permit proposed. 
(1) Tanks, pipe, pipe fittings and fabrica- 
tions made of stainless steel or aluminum, 
from Bristol and Johnson City, Tenn., 
to points in 28 states, and (2) stainless 
steel sheets and plates, from Baltimore, 
Md.; Washington, Pa., and Massillon, O., 
to Bristol, over irregular routes. 


Texas (Junction) —MC-118949, Thomas 
C. Hodges, Common Carrier Application. 
Certificate proposed. Horses, other than 
ordinary, and, in the same vehicle, stable 
supplies and equipment used in the care 
and exhibition of such horses, mascots 
and personal effects of their attendants, 
trainers and exhibitors, between points in 
Texas, on the one hand, and, on the 
other, points in N.M., and Colo., and the 
port of entry on the U.S.-Mexican border 
at El Paso, Tex., over irregular routes. 


Texas (Lamesa) — MC-118109, Inter- 
coast Jobbers & Brokers, Common Car- 
rier “Grandfather” Application. Denial 
of application for certificate proposed. 
Frozen fruits, frozen berries, frozen vege- 
tables and exempt commodities in for- 
hire transport in same vehicle at the 
same time, from points in Ariz., Calif., 
Colo., Nev., N.M., and Tex., to points 
in Ariz., Calif., Colo., Nev., N.M., and 
Tex., over irregular routes. 


Virginia (Hot Springs)—MC-101746, 
Sub. 3, Independent Livery, Extension— 
Clifton Forge, Va. Certificate proposed. 
Passengers and their baggage, between 
Hot Springs and Clifton Forge, Va., over 
a described route, and return, serving 
no intermediate points, restricted to the 
transport of passengers and their bag- 
gage moving by rail in joint rail-motor 
service beyond Clifton Forge. 


Virginia (Smithfield)—-MC-111921, Sub. 
1, R. E. Holleman, dba Holleman Truck 
Line, Common Carrier “Grandfather” 
Application. Certificate proposed. Con- 
tinuance of operations, bananas, from 
Norfolk, Va., to Baltimore, Md., over 
irregular routes. 


Wisconsin (Kenosha)—MC-30837, Sub. 
266, Kenosha Auto Transport Corp., Ex- 
tension—Cos Cob, Conn. Certificate pro- 
posed. Internal combustion engines, from 
Louisville, Ky., and Indianapolis, Ind., 
to Cos Cob, Conn., and, on return, empty 
racks, skids or pallets and crates, over 
irregular routes. 


‘Wisconsin (Oconto)—MC-115513, Sub. 
1, Arthur E. Swaer, dba E. C. Swaer & 
Son, Common Carrier “Grandfather” 
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Application. Certificate proposed. Con- 
tinuance of operations, frozen fruits, from 





Sturgeon Bay and Milwaukee, Wis., to 
Menominee, Mich.; Duluth, Minn. and 
the port of entry on the U.S.-Canadian 
border at or near Noyes, Minn., over 
irregular routes. 


HEARINGS 


Diversification and Coordination Called 
Motives for Rail Control of Barge Line 


Wayne A. Johnston, President of the Illinois Central Railroad, Says 
Joint Control of Barge Line by IC and Southern Pacific Co. Would 
Produce Benefits to Other Railroads, Other Water Carriers, Public. 


Control and operation of the John 
I, Hay Co., the Mississippi River sys- 
tem-Gulf barge line, by the Illinois 
Central Railroad and the Southern 
Pacific Co. would result in cooper- 
ation and coordination among the 
three carriers which would produce 
beneficial results to other railroads, 
other water carriers and the ship- 
ping public, Wayne A. Johnston, pres- 
ident of the IC, said in testimony 
he presented at the opening of an 
ICC hearing March 15 on the pro- 
posed control transaction. 


The hearing, conducted before Hear- 
ing Examiner H. J. Blond, concerns an 
application of the two railroads for au- 
thority to acquire control of the John I. 
Hay Co. through a jointly owned subsidi- 
ary, the Midwest Barge Co., in Finance 
No. 20940, Illinois Central R. Co. et al. 
—Control, Etc—Midwest Barge Co. et al. 
(John I. Hay Co.). 


There was standing room only in hear- 
ing room “B,” one of the two largest at 
the Commission, as representatives of 
most all interests concerned with trans- 
portation gathered for the taking of 
testimony in the proceeding. 


Interest in the proceeding was demon- 
strated by the hundreds of petitions for 
leave to intervene filed with the Com- 
mission before and at the opening of the 
hearing. 

In addition to those already committed 
as to a position for or against the appli- 
cation, there were those who recorded 
appearances or interventions as their in- 
terest might appear. 


The National Industrial Traffic League, 
in a petition to intervene, said it was 
generally in support of the application as 
proposing an acquisition that “is in har- 
mony with the public interest and will 
= result in undue restraint of competi- 

ion.” 


“Fundamental League policy, as 
adopted by the membership, favors com- 
mon ownership or control of the various 
forms of transport, subject however, to 
the further policy that such common 
ownership or control shall not be per- 
mitted to unduly restrain competition,” 
the League said. 


In support of approval of the applica- 
tions, Mr. Johnston said: 

“For many years it has been my con- 
viction that diversification, which is 
widely recognized as a sound practice in 
our economy, should be engaged in by 
the transportation industry. I have for 
a long time been considering how to 
improve the situation of the Illinois 
Central by this means and at the same 
time improve our functioning in the pub- 
lic interest. 

“From time to time in the past I have 
discussed this general subject with offi- 
cers Of other railroads. I found the 
Southern Pacific particularly receptive 
to the idea. That company has already 
diversified to some extent by owning 
and operating, through subsidiaries, not 
only trucks but also a common carrier 
pipeline in the transportation of refined 
petroleum products, and its manage- 
ment and ours in due course began nego- 
tiations which have culminated in this 
joint application for authority to acquire 
the stock of the John I. Hay Co., com- 
mon carrier by water. 

“Under our proposal, the Midwest 
Barge Co., a joint Illinois Central-South- 
ern Pacific subsidiary, will take over the 
Hay company. This water carrier busi- 
ness will be conducted by Midwest as a 
separate corporation, changing its name 
to John I. Hay Co., and operating under 
the same management as now conducts 
the Hay operation and in accordance 
with established barge line practices. 
The Illinois Central and Southern Pa- 
cific do not intend to intervene in or 
interfere with the management of the 
water carrier. As the owners of the car- 
rier, of course, the Illinois Central and 
the Southern Pacific realize and assume 
the responsibilities incumbent on pro- 
tecting their investment and naturally it 
will be our aim to continue and main- 
tain a good management composed of 
people who are barge-minded. It is not 
our intention to interfere in the man- 
agement of this carrier in its water op- 
erations. 

Public Interest 


“While we feel that diversification in 
this manner will prove to be a profitable 
investment, at the same time it is cer- 
tain that the public, too, stands to gain 
@ great deal from our interest in this 
water carrier. Our reasons for so think- 
ing are stated in the application. .. .” 
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tween them in the matter of rates and 
service, I think, ignore realities. On the 
other hand, flexibility of service and 
rates will result, I am positive, from oo- 
operation and coordination on the part 
of the Mllinois Central, the Southem 
Pacific, and the water carrier. More 
over, I am confident that the results of 
that cooperation and coordination will 
in due course produce beneficial results 
to other railroads, other water carriers 
and the shipping public.” 


“Consolidation and the acquisition of 
interests in water carriers have been 
among the avenues leading to self im- 
provement which railroads have been 
seemingly chided for ignoring,” Mr. 
Johnston said, concluding his direct tes- 


























































timony. “In my opinion this limited | position to a 
effort of the Illinois Central and South- | lines of raih 
ern Pacific to diversify, to invest in a § ‘tions both 
water carrier, can only be regarded as § service for 
being in the public interest. The water | ‘licitation « 
carrier operation will be independently | % barge rou 
conducted in the public interest, as it | desires of the 
has been in the past, and Illinois Central- }} services, anc 
Southern Pacific ownership of the water | the traffic a1 
carrier will certainly increase rather than | the railroad 
reduce competition on the waterways studies beca 
traversed by the John I. Hay Co.” Co., and fr 
Preceding Mr. Johnston’s testimony } ‘em had av 
Examiner Blond overruled objections to |  %€ = — 
the introduction by Alan Furth, assistant | °° f° 5 | 
general counsel for the Southern Pacific, J “tly. - = 
of petitions to intervene in support of air. Marts 
the applicants by 143 firms, individuals § With officer: 
or organizations. Attorneys for organi- eieequens 
zations and firms opposed to the applica- | #24 apprais 
tion had objected to the petitions on | ‘Y. He sa 
grounds that they were on behalf of | Price for ti 
many persons not present or organiza- | been judgec 
tions and firms not represented at the | ‘he compar 
hearing. the opporti 
Mr. Johnston was cross-examined in § Would have 
detail by opposing attorneys who cen- to expand 
tered their questions on the plans for § ‘engthene 
management and operation of the barge proposed 
line and on the proposed degree of com- § Southern 1] 
petition between the barge line and its “From n 
railroad owners. Asked several times justificatio. 
whether the railroad or the barge line we seek to 
would be “favored” in over-all policy pany is be 
decisions, Mr. Johnston said: barge line 
“As far as protecting investments we heretofore, 
would first consider the railroad. Then investment 






justified f1 
point and 
can be inc 
tion and k 
Mr. Mar 
purchase 


“What ' 


we would consider the barge line.” 

He said that the railroad had about 
$650 million invested in railroads and, if 
the application for the purchase of the 
John I. Hay Co., were approved, would 
have only half of the $9 million purchase 
price invested in the barge line. 














lisition of 
lave been 
> self im- 


March 19, 1960 


“It is not a minor investment,” he 
said, “but in terms of the investment we 
pave in the railroad, it is not large.” 

Mr. Johnston was also asked numerous 
questions concerning the Illinois Cen- 
tral’s plans for joint rates, solicitation of 
pusiness, differential rates and user 
charges. He answered specifically only 
the questions dealing with user charges 
and said all other rate or rate-making 
questions would be answered in detail 
py other Illinois Central Officials who 
would testify later in the course of the 
pearing. On user charges he said: 

“we're for user charges on all modes.” 


Martin, of IC, Testifies 


F. E. Martin, vice-president and comp- 
troller of the Illinois Central, testified the 
afternoon of March 15. He said he had 
participated in meetings with officers of 
the Southern Pacific and the IC which 
jed to the decision to seek the purchase 
of the barge line. 

“So far as I was concerned, the con- 
sideration was that of an investment 
nature and the prospects for the security 
of that investment and an adequate re- 
turn,” Mr. Martin said. “We had before 
us the result of a study of barge line 
operations by the Stanford Research In- 
stitute which seemed to warrant a sub- 
stantial investment in the barge busi- 
ness, based on prospective traffic growth 
opportunities and potentialities of that 
business. Our consideration of this mat- 
ter was premised on selecting a company 
in good financial condition, with stable 
management, and one which operated in 
the territory where there could be co- 
ordination of the barge operations with 
those of the railroads. The coordination 
we considered was that of being in a 
position to attract new industries on our 
lines of railroad by offering in such lo- 
cations both good railroad and good barge 
service for their transportation needs; 
solicitation of traffic for either railroad 
or barge route, according to the needs or 
desires of the customers, with coordinated 
services, and by these means, to increase 
the traffic and expand the service of both 
the railroads and the barge lines. Our 
studies became centered on John I. Hay 
Co, and from such information as we 
then had available, that company seemed 
to be in good financial condition and was, 
so far as we observed, operating effi- 
ciently... .” 

Mr. Martin discussed the first meeting 
with officers of the Hay company, and 
subsequent analysis of the Hay accounts 
and appraisal of the barge line’s prop- 
erty. He said the reasonableness of the 
price for the Hay company stock had 
been judged on a continued operation of 
the company as at present with “all of 
the opportunities which that company 
would have under its present ownership 
to expand and improve its services, 
strengthened by the coordinated efforts 
proposed by the Illinois Central and 
Southern Pacific.” 


“From my viewpoint,” he said, “the 
justification for the initial investment 
we seek to make in this barge line com- 
Pany is based on the premise that its 
barge line operations would continue as 
heretofore, or better, with such further 
investments for expansion as can be 
justified from a sound, financial stand- 
point and as the traffic of the company 
can be increased by coordinated solicita- 
tion and location of new industries. .. .” 

Mr. Martin then discussed the proposed 
Purchase agreement. 


“What we propose in this proceeding 


has, in my opinion, very great potentials 
from which not only the Illinois Central 
and Southern Pacific railroads and John 
I. Hay Co. will benefit, but also the pub- 
lic generally,” Mr. Martin said. “Users 
of transportation service are interested 
in, and benefit from, the quick and 
ready availability of service by any mode 
of transportation which can best serve 
their particular purposes for particular 
shipments. Coordination, such as we 
propose, will do just that for the users 
of transportation along the lines of 
Illinois Central, Southern Pacific, and 
John I. Hay Co., excepting to the extent 
that restrictions imposed by the Com- 
mission on some of our truck operations 
will limit the usefulness of that mode. 
Piggybacking is an example of coordi- 
nated service of railroads and trucks 
whereby the greatest usefulness of both 
modes is utilized.” 


On cross-examination, Mr. Martin was 
asked if the railroad made overtures to 
Hay, or if the barge line made overtures 
to the rail carriers. Mr. Martin said 
the railroads approached the Hay line. 

Mr. Martin was asked if the IC had 
in mind the establishment of joint rates 
and through routes with the Hay Com- 
pany if the purchase were approved. 
After Mr. Martin replied in the affirma- 
tive, he was asked why the railroad had 
not done so previously. 


“From my standpoint, the answer to 
that question is very simple,” Mr. Martin 
replied. “We had no reason to do it.” 


Asked how the barge line would expand 
if the purchase were approved, Mr. Mar- 
tin replied that that would come as a re- 
sult of the benefit of the railroad’s solici- 
tation forces, and the location of new 
industries along the rail lines and those 
of the Hay company. 


On the second day of the hearing, 
March 16, H. J. Walker, vice-president 
of the Southern Pacific Co., said that 
experience in providing diversified trans- 
portation and public utility services in 
the territory served by the SP had proved 
“most satisfactory” to the railroad and 
the shipping public. 


“Going back a number of years, 
Southern Pacific has advocated and ap- 
plied the principal of diversification to its 
transportation operations,” Mr. Walker 
said. “Because of the favorable experience 
gained in providing transportation serv- 
ice by media other than railroad it stands 
today as a strong advocate of an over- 
all coordinated transportation system 
offering a service to the shipping public 
which will make available to it such 
water, rail or highway service, or com- 
bination thereof, as may be adequate 
and best suited to meet their particular 
needs and be most economically and 
efficietly rendered. 


“Southern Pacific has had extensive 
experience in providing transportation 
service by media other than railroad. We 
have, from the 1930’s to the present, 
conducted, through wholly owned sub- 
sidiaries, common carrier service via 
highway carrier parallel to many of our 
rail lines in the states in which we and 
our subsidiaries operate. Furthermore, 
since January 1, 1956, our wholly owned 
subsidiary Southern Pacific Pipe Lines, 
Inc., has operated common carrier pipe- 
lines parallel to our rail lines between 
El Paso, Tex., Phoenix, Ariz., and the Los 
Angeles area and, more recently, between 
Richmond, Calif. and Reno and Fallon, 
Nev. 


“We have also for many years owned 


ICC News 


and controlled a public utility warehouse 
company which, as an adjunct to our 
transportation services, conducts a gen- 
eral warehouse, storage, forwarding and 
distributing business at Los Angeles. 


Satisfactory Diversification 


“Our experience to date in providing 
these diversified transportation and pub- 
lic utiltiy services in the territory we 
serve has proven most satisfactory, both 
to us and to the shipping public. We 
have been able to offer the particular 
services which meet the individual needs 
of a shipper and can be most econom- 
ically rendered. 


“The proposed transaction will pro- 
vide the opportunity for extending our 
diversification policy, with its attendant 
benefits to the shipping public, into the 
field of barge transportation.” 


Mr. Walker said he agreed with earlier 
opinions expressed by Mr. Martin, who 
had testified that the purchase and op- 
eration of the Hay company represented 
a “favorable investment” with great 
potentials for both railroads and the Hay 
company. 


“Apart from the opportunity afforded 
for diversification of services, an equally 
controlling reason for our desire to enter 
into this transaction is the favorable 
investment aspect which the purchase 
of the John I. Hay Co. provides,” he 
said. “I share the opinion expressed by 
Mr. Martin concerning the reasonable- 
ness of the proposed purchase price.” 


In making the preliminary determin- 
ation that there were attractive invest- 
ment opportunities in the field of barge 
operations, Mr. Walker said he placed 
considerable reliance on a report by the 
Stanford Research Institute. 


“Selection of the John I. Hay Co. as a 
likely prospect initially recognized the 
fact that its routes were contiguous to 
those of Illinois Central and Southern 
Pacific; its operating ratio was one of 
the best under consideration, attesting 
to the quality of management; and its 
financial position and credit rating were 
favorable,” he said. “These studies have 
also convinced me that the agreed price 
of $9 million is fair and reasonable. 


“Other witnesses will testify as to the 
favorable traffic potential of John I. 
Hay Co. and that it is expected there will 
be an improvement in traffic volume as 
a result of the expanding economy of the 
territory served as well as from the con- 
summation of the proposed transaction 
which should offer further opportunities 
for increased volume. To the extent that 
this occure, Southern Pacific will join 
with Illinois Central in making available 
to the water carrier such additional cap- 
ital as may be required to provide the 
additional facilities necessary for the 
handling of the anticipated traffic in- 
crease.” 

Separate Operation 

Mr. Walker testified in agreement with 
other witnesses for the proponents that 
the Southern Pacific intended to have 
the business of the Hay company con- 
ducted as an operation separate from 
the railroad. He said the water carrier 
would retail the key officers and person- 
nel presently employed. 

“We intend to Ieave these officers the 
same independence in the making of 
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traffic policy and conducting the day-to- 
day operations of the company as they 
have at present, and to limit our control 
to corporate policy considerations trans- 
mitted to them through the board of di- 
rectors,” he explained. “Our objective 
will be to insure that the water carrier 
continues to operate in the most efficient 
manner and has available to it the full 
benefit of our general transportation ex- 
perience and know how. 


“By and large, the type of control we 
intend to exercise over the water carrier 
is substantially the same as we have 
exercised for many years over our motor 
carrier subsidiaries. These companies 
have their own executive, operating and 
traffic officers, and we have left in their 
hands the day-to-day administration of 
their respective companies. The type of 
control we intend to exercise over the 
water carrier is also the same as we have 
exercised over our subsidiary Southern 
Pacific Pipe Lines, Inc., since it com- 
menced operations in 1956. 


“Here was a new company, without ex- 
isting personnel, and for it we sought 
out and employed officers and employes 
who had experience in the field of pipe- 
line operation; and since then we have 
left in their hands the day-to-day opera- 
tions. In the final analysis we intend 
that, if the proposed transaction is con- 
summated, the Hay company will con- 
tinue to be operated with the same in- 
dependence and in the same over-all 
manner as our other diversified interests. 
In other words, the Hay company will 
operate as a water carrier just as our 
subsidiary Pacific Motor Trucking Co. 
operates as a motor carrier and our sub- 
sidiary Southern Pacific Pipe Lines op- 
erates as a pipeline carrier. 


“It is definitely anticipated that the 
Hay company will continue to follow 
the same policy as in the past in its 
relationships with other water carriers 
and will continue its membership in 
the national and regional associations 
which it currently holds. This is the 
Same policy as has been followed by 
other subsidiaries of Southern Pacific 
Co. in diversified transportation fields. 
For example, our subsidiary motor car- 
rier Pacific Motor Trucking Co. is a 
member of such associations as the 
California Trucking Associations. In this 
regard, I consider it significant that the 
relations of our motor carrier subsidi- 
aries with competing motor common car- 
riers in the same area have for a long 
period of years been most satisfactory.” 


Walker Cross-Examined 


Responding to questions asked on 
cross-examination Mr. Walker said that 
no other pipelines competed with the 
Southern Pacific pipeline and that “only 
a little” petroleum traffic now moved 
over the Southern Pacific rails parallel 
to the pipeline. He said that the SP 
subsidiary motor carriers “very defi- 
nitely” competed with the railroad. 


Donald MacLeay, attorney for certain 
barge lines, questioned Mr. Walker at 
length on Southern Pacific water carrier 
operations, going back to the 1880s. Mr. 
Walker made reference several water 
carrier corporations once owned and 
operated by the Southern Pacific but 
now terminated. He told Mr. MacLeay 
that he did not know the reason for 
the terminations. 


In response to a question from George 
Mathews, counsel for the Greater Baton 
Rouge Port Commission, Mr. Walker said 
the Southern Pacific had no intention 
that he knew of to construct any port 
facilities in connection with the opera- 
tion of the Hay line. 


W. B. Knorst, assistant director of 
transportation of the International Min- 
erals & Chemicals Corp., Skokie, Il. 
testified next and said he believed that 
acquisition of the Hay company by the 
two railroads would serve to increase 
competition among all carriers to the 
advantage of shippers. 

Mr. Knorst testified that the Inter- 
national Minerals & Chemical Corp. had 
72 plants in 26 states and shipped to all 
markets in the United States. He said 
the corporation shipped approximately 
250,000 cars of freight each year at a 
yearly transportation and distribution 
bill averaging about $25 million. He 
was cross-examined by Joseph H. Wright, 
an attorney for the applicants. In reply 
to Mr. Wright’s questions, Mr. Knorst 
said that his firm used every type of 
transportation available but that the 
firm’s shipments moved principally over 
rails because the largest company in- 
stallations were located on railroads. 

“If through rail-barge routes and rates 
are established as a result of the grant 
of this application,” Mr. Wright asked, 
“do you feel that your company will be 
able to reach areas heretofore excluded 
from barge service?” 


“I believe that this combination of 
transportation services might create situ- 
ations that might promote the building 
of new facilities to take advantage of 
this type of service,” Mr. Knorst replied. 
“Since none exists today, the factor of 
joint rates and joint routes was not 
taken into consideration in our plant lo- 
cation studies.” 


“It is my opinion that the John I. 
Hay Co. will benefit from the much 
larger financial resources to give ex- 
panded service to its customers which, 
in turn, will of necessity stimulate com- 
petition between the other barge lines,” 
Mr. Knorst said. “This is bound to im- 
prove service, such as barge placements 
and replacements and the accurate re- 
porting of barge positions, which would 
be important services to shippers. The 
factor of faster time in transit at low 
barge costs is naturally of interest to us.” 

Mr. Knorst was asked if the granting 
of the application would increase or 
lessen competition among the various 
carriers for his company’s traffic. 


“The granting of the application 
should definitely serve to increase com- 
petition among all carriers,” he replied. 
“This would be an innovation that could 
serve to stimulate new thinking in trans- 
portation service.” 

Responding to a question during cross- 
examination, Mr. Knorst said no repre- 
sentatives of the applicant railroads or 
barge lines had told him of any particu- 
lar rates they planned should the Con- 
trol application be approved. 

“What rate would you like?” he was 
asked by an attorney for the opponents. 
“I would like rates that would afford 
the carriers a reasonable return on 
their money and rates that would afford 
International Minerals and Chemical an 
expanding sales area,” Mr. Knorst re- 
plied. 

In response to further questioning, Mr. 
Knorst indicated that his company 
would be interested in expanding its ter- 
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ritory west of the Mississippi River, con. 
ceivably as far as Omaha. He said he 
expected that the proposed rail- 
service would be expanded to include 
other routes. 


“We are hoping that a service of this 
kind might cut our final transportation 
cost,” Mr. Knorst replied when asked #f 
his company considered the current 
rates reasonable. 

He said his company anticipated that 
the proposed operation would cut costs 
on the river because of the effect of the 
“over-all results” and the additional cap. 
ital that would be available to the Hay 
company. 

Gerald W. Collins, secretary of the 
Transportation and Communications De. 
partment of the Chamber of Com. 
merce of the United States, was sub. 
poened to testify for the applicants. He 
discussed the operations of the Chamber 
and of the transportation committee, 


“The national Chamber has studied 
the problem of transportation diversifi- 
cation over the past several years and 
has consistently supported the principle 
of common ownership with certain safe- 
guards,” he stated while under direct 
examination. “The Chamber’s original 
views on this subject were adopted in 
1924. In 1933 and again in 1944 the same 
principle was approved by a national 
referendum poll of member organiza. 
tions. This original policy position hag 
been reviewed and was most recently 
considerd and reaffirmed in 1958. The 
position adopted by the Chamber is 
one which we feel will provide the na- 
tion’s shippers and traveling public with 
the best service that can be provided 
through the utilization of different modes 
of transportation under a single man- 
agement with the convenience and econ- 
omies possible from such arrangements.” 


He said the “safeguards” he referred 
to were: (1) That the operation be 
limited as to territory involved, and (2) 
that the regulatory agency passing on 
the proposed ownership make a finding 
that competition would not be unduly 
restrained. 


He said the Chamber had made no 
study of the transaction involved in 
the instant proceeding. He said it was 
the general feeling of the Chamber that 
it was in the public interest to encour- 
age diversification of the various forms 
of transportation “for the reason that 
we can expect economies to result from 
that kind of development and _ that 
these economies can then be passed on to 
the public.” 


Asked under cross-examination about 
the membership of the transportation 
committee, he said it included five rail, 
five motor, five water, and four air car- 
rier representatives, but that the total 
membership of the committee was 48. 


An attorney for the opponents ob- 
jected when Mr. Collins was asked the 
question concerning the general attitude 
of the Chamber toward transport diver- 
sification. 


He was overruled by Examiner Blond, 
who said he believed that the position 
of most of the people present was that 
the proposal involved a “new theory 
which has not been presented to the 
Commission.” He said an aspect which 
the ICC would have to consider im 
reaching a decision would be the “na- 
tional transportation picture,” and the 
Possible effect on the national trans- 
portation policy. 
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RAIL 


Changes in Assignments 


No. 33270, Various Class Rates—TOFC—TL 
& CFA Terrs., assigned March 15, at U.S. 
army Reserve Bldg., New York, N.Y., trans- 
ferred to March 15, at McAlpin Hotel, New 
York, N.Y., before Examiner Kobernusz. 

Finance 20816, St. Louis-San Francisco Ry. 
Co. Abandonment (Portion) Wilson Branch, 
assigned March 17, at Blytheville, Ark., can- 
celed 

1. & S. 7233, Joint Highway-Lake Rates— 
Detroit Atlantic Navigation Corp., and F.S.A. 
95582, Joint Motor-Lake rates, assigned March 
2%, at Chicago, Ill., canceled and reassigned 
April 11, at Midland Hotel, Chicago, Ill., be- 
fore Examiner Fittipaldi. 

No. 31797, Atlantic Coast Line R.R. Co., et 
al. v. S. Ry. Co, et al., and No, 31840, At- 
lantic & West Point R.R. Co., et al. v. Same, 
assigned March 21, at Washington, D.C., can- 
celed and reassigned May 17, at Washington, 
DC., before Examiner Dishman. 

No. 32009, Cancellation of Routing—Cast 
Iron Pipe—Southern Ry., assigned March 21, 
at Washington, D.C., canceled and reassigned 
May 18, at Washington, D.C., before Exam- 
iner "a5 

lL. & S. 7200 as supplemented, Bituminous 
Coal to Wis. and Ill., assigned March 21, at 
Washington, D.C., postponed to a date to be 
fixed. 

1. & S. 7264, Routing — Sav. & A. — 
Southern Ry., assigned March 22, at pt tony 
Ga., postponed to a date to be fixed. 

No. 33152, Assembling and Distribution 
Rates—Perkins Transfer, Inc., assigned March 
2, at Chicago, Ill., canceled. 

No. 33181, Property Owners’ Committee v. 
c. C., et al., and No. 33253, Harlan County 
Coal Operators Association v. C. C. & O., et 
al., assigned March 22, at Washington, D.C., 
canceled and reassigned April 19, at Washing- 
ton, D.C., before Examiner Messer. 

No. 32794, Green Coffee—From Savannah, 
Ga. and Jacksonville, Fla. to Chattanooga, 
Tenn., assigned March 24, at Atlanta, Ga., 
canceled. 

No. 32357, Grays Harbor Chair & Manufac- 
turing Co. v. N. P., et al., and I. & S. 7262, 
Purniture Stock — West Coast to Eastern 
Territory, assigned March 24, at Seattle, 
Wash., postponed to a date to be fixed. 

No. 32784, Louisville & Nashville R.R. Co. 
y. Southern Ry. Co. et al., assigned March 
21, at Washington, D.C., canceled and re- 
assigned April 4, at Washington, D.C., before 
Examiner Luttrell. 

No. 33256 as supplemented, Sugar—South 
to Ind., Ohio River & Intermediate Points, 
assigned March 28, at New Orleans, La., 
postponed to a date to be fixed. 

Finance 20810, Central of Georgia Ry. Co. 
& Savannah & Atlanta Ry. Co. Abandon- 
ment, Trackage Rights and Construction in 
Ga., and Finance 20832, Seaboard Air Line 
RR. Co.—Asquisition and Operation of 
Tracks at Meldrin, Ga., assigned March 30, 
at Augusta, Ga., canceled and reassigned 
March 29, at U.S. Ct. Rms., Augusta, Ga., 
before Examiner Bradford. 

Finance 20986, Emery Transportation Co.— 
Securities, assigned March 15, at Washington, 
DC., canceled and reassigned April 14, at 
Washington, D.C., before Examiner Goheen. 

No. 33326, Lumber—Between N.C. & S.C. 
and Official & Southern Terr., assigned March 
23, at Washington, D.C., postponed to a date 
to be fixed 

No. 33285, Idaho Intrastate Freight Rates 
and Charges, assigned March 28, at Boise, 
Ida., postponed to a date to be fixed. 

I. & S. 7293, Hog Carcasses from East St. 
Louis, Ill., to N.J. & N.Y., assigned March 
30, at Chicago, Ill., canceled. 

Finance 20959, Louisville & National R.R. 
Co. Abandonment Between Fayetteville and 
Lewisburg, Tenn., assigned April 4, at Hunts- 
ville, Ala., canceled. 

No. 33153, Liquefied Petroleum Gas—Can- 
ada to WTL, and F.S.A. 35519, Liquefied Pe- 
troleum Gas Within and From Western 
States, assigned April 4, at Uptown Station 
& Fed. Cts. Bidg., St. Paul, Minn., trans- 
ferred to April 4, at State Off. Bidg., St. 
Paul, Minn., before Examiner Fittipaldi. 

No. 33220, Farmers Union Grain Terminal 
Association v. C. N., et al., assigned April 7, 
at St. Paul, Minn., canceled. 


New Assignments 


March 24—Chicago, Ill—Congress Hotel—Ex- 
aminer Lawton: 

I. & S. 7256—Limestone in Trainloads— 

Prairie du Rocher, Ill. to Baton Rouge, La. 


March 30—Chicago, Ill.—Midland Hotel—Ex- 

aminer Fittipaldi: 

No. 33198—Magnesium Metal and Alloys— 
Between St. Louis and Points in Mich. 

April 12—Chicago, Ill.—Midland Hotel—Ex- 

aminer Boyd: 

No. 28000, Sub. 208—In the Matter of Appli- 
cation for Approval of Proposed Modifica- 
tion of Systems or Devices under Par- 
graph (b), Section 25 of the Interstate 
Commerce Act, St. Louis-Southwestern 
R.R. Co., Missouri Pacific R.R. Co., South- 
ern Illinois & Missouri Bridge Co. (BS- 
Ap. No. 14574) 

April 12—Newark, N.J.—101 Commerce St.— 

Examiner Ries: 

No. 33341—New Jersey Intrastate Passenger 
Fares—D. L. & W.—1960. 

April 12—Washington, D.C.—Oral Argument 

before Division 2: 

No. 32542—Shelby Stockyards Co. v. G. N. 
Ry. Co. 

April 12—Washington, D.C.—Examiner Cor- 

bin: 

No. 33280, as supplemented—Sugar—North 
Atlantic Ports to Cincinnati, O. & Louis- 
ville, Ky. 

F.S.A. 35804—Sugar—North Atlantic Ports 
to Cincinnati, O. & Louisville, Ky. 


WATER 


New Assignments 


April 11—New York, N.Y. 346 Broadway— 
Examiner Cheseldine: 
W-9, Sub. 1—Sheridan Transportation Co., 
Extension—Great Lakes. 
W-20, Sub. 1—Red Star Towing & Trans- 
portation Co. Extension—Same. 
April 25—New Orleans, La.—Fed. Off. Bldg. 
—Examiner Schutrumptf: 
W-1057, Sub. 4—Hanson Towing Co.—Con- 
tract Carrier Application. 
April 27—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Schutrumpf: 
W-543, Sub. 6—Seatrain Lines, Inc., 
tension—Savannah-New Orleans. 


Ex- 


MOTOR 


Changes in Assignments 


MC-66562, Sub. 1570, Railway Express 
Agency, Inc., New York, N.Y., assigned March 
11, at Rochester, N.Y., canceled. 


MC-86687, Sub. 52, Seaboard Air Line R.R. 
Co., Richmond, Va., assigned March 17, at 
Raleigh, N.C., canceled and reassigned March 
24, at Carolina Hotel, Raleigh, N.C., before 
Jt. Bd. 103. 


MC-25798, Sub. 26, Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C., assigned 
March 23, at Washington, D.C., canceled and 
reassigned April 21, at Washington, D.C., 
before Examiner Hanback. 


MC-116110, Sub. 4 P. C. White Truck Lines, 
Inc., Dothan, Ala., common carrier applica- 
tion, assigned March 25, at Montgomery, Ala., 
canceled. 

MC-113524, Sub. 18, Parkville Trucking Co., 
Baltimore, Md., assigned April 6, at Chicago, 


Ill., canceled. 

MC-29886, Sub. 162, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., com- 
mon carrier application, assigned April 14, 
at Omaha, Neb., canceled. 

MC-112135, Sub. 1, Smoky Mountain RR., 
Sevierville, Tenn., common carrier applica- 
tion, assigned March 15, at Knoxville, Tenn., 

tponed to a date to be fixed. 

MC-110733, Sub. 14, Ace Freight Line, Inc., 
Memphis, Tenn., contract carrier application, 
assigned March 16 at Memphis, Tenn., can- 
celed. 

Il. & S. M-13139, Malt Liquors—Tampa to 
Atlanta and Mobile, assigned March 21, at 
Atlanta, Ga., postponed to date to be fixed. 

MC-109312, Sub. 29, Decamp Bus Lines, 
Clifton, N.J., assigned March 21, at Newark, 
N.J., canceled and reassigned March 23, at 
State Off. Bldg., Newark, N.J., before Jt. Bd. 
119. 

I. & S. M-13060, Market Basket Carts— 
Oklahoma City to Chicago & St. Louis, as- 
signed March 21, at St. Louis, Mo., canceled. 

C-117940 and Sub. 1, Nationwide Carriers, 
Inc., St. Paul, Minn., assigned March 22, at 
Minneapolis, Minn., canceled and reassigned 
April 7, at Metropolitan Bldg., Minneapolis, 
Minn., before Examiner Cunningham. 

I. & 8S. M-12969, Green Coffee—Charleston, 
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S.C. to Chattanooga, Tenn., assigned March 
24, at Atlanta, Ga., canceled. 

MC-26396, Sub. 21, Star Transfer Co., Bill- 
ings, Mont., common carrier application, as- 
signed March 28, at Billings, Mont., canceled 
and reassigned March 30, at Yellowstone 
County Ct. Hse., Billings, Mont., before Ex- 
aminer Roberts. 

MC-119272, Western Bulk Transport, Hous- 
ton, Tex., common carrier application, as- 
signed April 8, at Houston, Tex., canceled. 

MC-111785, Sub. 8, Burns Motor Freight, 
Marlinton, W.Va., common carrier applica- 
tion, assigned March 16, at Washington, D.C., 
canceled and reassigned April 4, at Washing- 
ton, D.C., before Examiner Gaffney. 

MC-110698, Sub. 130, Ryder Tank Line, Inc., 
Greensboro, N.C., common carrier applica- 
tion, and MC-119163, Sub. 5, Rolling Boats, 
Inc., Nashville, Tenn., common carrier ap- 
plication, assigned March 21, at Dinkler- 
Andrew Jackson Hotel, Nashville, Tenn., 
transferred to March 21, at U.S. Ct. Hse., 
Bidg., Nashville, Tenn., before Examiner 
Swearingen. 

MC-78632, Sub. 109, Hoover Motor Express 
Co., Inc., Nashville, Tenn., common carrier 
application, and MC-119358, L. P. Head, Nash- 
ville, Tenn., common carrier application, as- 
signed March 22, at Dinkler-Andrew Jackson 
Hotel, Nashville, Tenn., transferred to March 
22, at U.S. Ct. Hse. Bidg., Nashville, Tenn.., 
before Examiner Swearingen. 

MC-103926, Subs. 8 and 9, W. T. Mayfield 
Sons Trucking Co., Atlanta, Ga., common 
carrier applications, assigned March 22, at 
Washington, D.C., canceled and reassigned 
March 21, at Washington, D.C., before Exam- 
iner Hagerty. 

MC-61403, Sub. 47, Mason and Dixon Tank 
Lines, Inc., Kingsport, Tenn., common car- 
rier application, and MC-69492, Sub. 19, 
Henry Edwards Trucking Co., Clinton, Ky., 
common carrier application, assigned March 
23, at Dinkler-Andrew Jackson Hotel, Nash- 
ville, Tenn., transferred to March 23, at U.S. 
Ct. Hse. Bidg., Nashville, Tenn., before Jt. 
Bds. 284 and 107, respectively. 

MC-11592, Sub. 3, E. E. Haugarth, Omaha, 
Neb., common carrier application, assigned 
March 29, at Chicago, Ill., canceled and re- 
assigned March 28, at U.S. Custom Hse., Chi- 
cago, Ill., before Examiner Freidson. 

MC-F-7291, Emery Transportation Co.— 
Control and Merger—Midwest Transfer Co. 
of Ill., assigned March 15, at Washington, 
D.C., canceled and reassigned April 14, at 
Washington, D.C., before Examiner Goheen. 

MC-98404, Sub. 4, Cope Trucking Co., Ash- 
ville, N.C., common carrier application, as- 
signed March 18, at Raleigh, N.C., canceled. 

MC-118277, Apple City Transportation, 
Watsonville, Calif., assigned March 18, at 
San Francisco, Calif., canceled and reassigned 
May 3, at 180 New Montgomery St., San 
Francisco, Calif., before Examiner Linn. 

MC-87730, Sub. 21, R. W. Bozel Transfer, 
Inc., Baltimore, Md., common carrier ap- 
plication, assigned March 25, at Washington, 
D.C., canceled and reassigned March 31, at 
Washington, D.C., before Jt. Bd. 68. 

MC-61403, Sub. 50, Mason & Dixon Tank 
Lines, Inc., Kingsport, Tenn., common car- 
rier application, and MC-115162, Sub. 57, 
Poole Truck Line, Evergreen, Ala., common 
carrier application, assigned March 28, at 
U.S. Ct. Rms., Montgomery, Ala., transferred 
to March 28, at State Off. Bidg., Montgomery, 
Ala., before Jt. Bds. 239 and 100, respectively. 

MC-103435, Sub. 87, Buckingham Freight 
Lines, Rapid City, S.D., common carrier ap- 
plication, assigned March 30, at Billings, 
aoe postponed to a time and place to be 

xed. 

MC-22195, Sub. 73, Dugan Oil & Transport 
Co., Sioux Falls, S.D., common carrier ap- 
plication, assigned March 31, at Minneapolis, 
Minn., canceled. 

MC-65941, Sub. 20, Tower Lines, Inc., 
Wheeling} W.Va., common carrier applica- 
tion, assigned April 1, at Washington, D.C., 
canceled and reassigned March 31, at Wash- 
ington, D.C., before Examiner Gaffney. 

MC-C-2717, Gepner Trucking Co., Inc.— 
Investigation of Operations, assigned April 
°. at Minneapolis, Minn., postponed indefi- 

tely. 

MC-118417, Z & S Feed & Supply and Z & 
S Trucking Co., Portland, Ore., assigned 
April 15, at Portland, Ore., canceled. 

MC-93443, Sub. 1, Schenectady Transpor- 
tation Corp., Schenectady, N.Y., common 
carrier application, assigned March 18, at 
Albany, N.Y., postponed to a date to be fixed. 

MC-109124, Sub. 6, Sentle Trucking Corp., 
Toledo, O., common carrier application, as- 
signed March 22, at Chicago, Ill., postponed 
to a date to be fixed. 

I. & S. M-13257, Minimum Charge—Balti- 
more to Del., Md., Pa., Va. and D.C., assigned 
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March 23, at Washington, D.C., canceled and 
reassigned April 25, at Washington, D.C., be- 
fore Examiner Roper. 

MC-119231, Travel Trailer Convoy Co., 
Nashville, Tenn., common carrier applica- 
tion, assigned March 24, at Nashville, Tenn., 
canceled. 

MC-120173, Sub. 1, Bama Express, Inc., 
Birmingham, Ala., common carrier applica- 
tion, assigned March 29, at U.S. Ct. Rms., 
Montgomery, Ala., transferred to March 29, 
at State Off. Bldg. Auditorium Rm., Mont- 
gomery, Ala., before Jt. Bd. 14. 

MC-120173, Sub. 2, Bama Express, Inc., 
Birmingham, Ala., common carrier applica- 
tion, assigned March 30, at U.S. Ct. Rms., 
Montgomery, Ala., transferred to March 30, 
at State Off. Bldg. Auditorium Rm., Mont- 
gomery, Ala., before Jt. Bd. 14. 

MC-105269, Sub. 29, Graff Trucking Co., 
Kalamazoo, Mich., common carrier applica- 
tion, assigned March 31, at Lansing, Mich., 
canceled. 

MC-77404, Sub. 11, Mohawk Motor, Inc., 
Tiffin, O., assigned April 6, at Chicago, Iil., 
canceled. 


New Assignments 


March 28—Louisville, Ky—Kentucky Hotel— 
Examiner Swearingen: 

MC-41635, Sub. 37—Dealers Transport Co., 
Memphis, Tenn., common carrier appli- 
cation. 

April 6—Chicago, lll—Midland Hotel—Ex- 
aminer Pellerzi: 

MC-703, Sub. 11—Hinchcliff Motor Service, 
Inc., Chicago, Il. 

April 6—Washington, D.C.—Examiner Barber: 

I. & S. M-13139—Malt Liquors—Tampa to 
Atlanta and Mobile. 

April 11—Dallas, Tex.—Baker Hotel—Examiner 
Riegal- 

MC-F-7478 — Speedway Transports, Inc.— 
Purchase—Auto Haulers Co. 

April 11—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Smith: 

MC-52458, Sub. 143 — T. I. McCormack 

Trucking Co., Inc., Extension—Dry Sugar, 


In Bulk. 
MC-52458, Sub. 150 — T. I. McCormack 


Trucking Co., Inc., Woodbridge, N.J. 
April 12—Washington, D.C.—Examiner Sar: 
MC-105461, Sub. 18—Herr’s Motor Express, 
Seen, Pa., common carrier appli- 
cation. 


Federal 
Maritime 
Board News 


‘Virtually Inactive’ Ship 
Pacts Are Canceled by FMB 


Agreements of two steamship confer- 
ences have been canceled effective April 
1 by the Federal Maritime Board and 
investigations instituted in connection 
with those agreements have been dis- 
continued. The action was taken on 
requests of member lines of the two 
conferences. 


By an order in No. 886, U.S.A./South 
African Conference, the board canceled 
agreements 3578 and 3578-B and dis- 
continued the docket. 


By an order in No. 887, South 
Africa/U.S.A. Conference, the board 
canceled agreements 3579 and 3579-A 
and discontinued the docket. 


In each case, the board said that the 
only response to orders issued to the 
ship conferences (T.W., Dec. 26, 1959, 
p. 71), to show cause why the “virtually 
inactive” agreements should not be can- 
celed, was filed on behalf of the member 
lines of the conference “indicating that 
they are agreeable to having them can- 





celed by the board, and requesting that services on vessels loading at the poy 


of Stockton, is actually a complete de seein drums, 


such cancellation be effective April 1, 
1960.” 


Monopoly at Stockton Port 
Alleged in Complaint Filed 


By West Coast Stevedores 


A formal complaint has been filed 
with the Federal Maritime Board by 
six west coast stevedoring concerns 
alleging that exclusive understand- 
ings exist at the Port of Stockton, 
Calif.. “whether by unfiled agree- 
ments or otherwise,” creating a mo- 
nopoly in the stevedoring of bulk 
cargoes loaded into vessels at that 
port. 


Counsel for the stevedoring concerns 
also has transmitted a letter to the FMB 
attacking revision of a tariff by the port 
of Stockton relating to performance of 
accessorial services, under which the port 
would impose a fee of 37 cents per 2000 
pounds in the case of persons wanting to 
perform trimming or stevedoring of bulk 
commodities. 

The formal complaint, undocketed at 
the time of its filing, was submitted on 
behalf of the California Stevedores and 
Ballast Co., Marine Terminals Corp., the 
San Francisco Stevedoring Co., Schirmer 
Stevedoring Co., Ltd., Seaboard Stevedor- 
ing Corp., and Yerba Buena Corp. The 
respondents named are Stockton Port 
District, Stockton Elevators, Inc., and the 
Stockton Bulk Terminal Co. of California, 
Inc. 


Alleged Violations 


The complainants said they were of 
the belief that an agreement or under- 
standing had been entered into between 
respondents Port of Stockton and Stock- 
ton Elevators, Inc., under which the latter 
gave to the port of Stockton the exclusive 
contractual right to perform or have 
performed all stevedoring work on ships 
receiving grain from the elevator spouts 
to be loaded, and that such agreement 
had not been filed with the FMB for 
approval. Complainants also said they 
believed that an agreement or under- 
standing was entered into between re- 
spondents port of Stockton and Stock- 
ton Bulk Terminal Co. of Calif. giving to 
the Port of Stockton exclusive contract- 
ual rights on stevedoring as to ore ship- 
ments, and that this had not been filed 
for approval. 

Complainants also expressed belief 
that there was an agreement or under- 
standing between the Port of Stockton 
and Stockton Elevators whereunder the 
former would operate the facility and 
have exclusive contractual rights as to 
stevedoring covering rice shipments, and 
that this understanding had not been 
filed for approval. 


Tariff Item Attacked 

Richard W. Kurrus, counsel for the 
six stevedores, transmitted a letter to 
the FMB on their behalf attacking a 
tariff revision establishing a fee of 37 
cents per 2,000 pounds for firms or per- 
sons, other than those chosen by the 
port officials, to perform trimming or 
stevedoring of bulk commodities at the 
port of Stockton. 

“This provision,’ Mr. Kurrus said, 
“while ostensibly according some privi- 
lege to stevedoring firms to perform such 
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port of Stockton to perform such ser. sub, 





ices. No stevedore could absorb a ‘ta 
or ‘fee’ of 37 cents per 2,000 pounds ang 
still quote a reasonable rate for the 
performance of stevedoring services 
the port of Stockton. Such a fee is com. 
pletely arbitrary and obviously designed 
to perpetuate the long standing and yp. 
lawful exclusionary practices of this 
port. I could not conceivably have any 
relation to any legitimate cost factor, 
for the purposes involved which are t 
exclude all stevedores except those of 
the Port’s own choosing, the ‘fee’ might 
just as well be $37 as 37 cents.” 


Effects of Other Charges 

Mr. Kurrus said that after the issuang 
of requests for bids by the Army and 
prior to the submission of such bids iy 
any stevedoring or terminal com ’ 
“the Port of Stockton once again dropped 
a bombshell.” It immediately sent regis. 
tered letters to all independent steve- 
dores, including complainants, setting 
forth the intention of the port to issue 
a fifth revised page 13 to tariff No, } 
Mr. Kurrus said, adding: 

“In other words, in what was an obyi- 
ous attempt to control the Army work 
for itself, the Port of Stockton issued 
said tariff regulation on March 3, 196, 
to become effective on April 1, 196), 
providing that any stevedoring or ter 
minal firm choosing to bid on the Army 
contract would have to pay to the Port 
of Stockton an override or royalty of 
50 cents per revenue ton. Manifestly 
such tariff regulation had the effect of 
preventing anyone, other than the port 
of Stockton itself, from bidding on the 
Army work, because such outside person 
would have had to quote a rate of #0 
cents higher than the reasonable rate 
it would otherwise fix. Under such cir- 
cumstances, it is not surprising that the 
Port of Stockton emerged as the success- 
ful bidder for all of the Army work. It 
is our understanding that the Army 
awarded the entire contract, including 
stevedoring, to the Port of Stockton on 
March 7, 1960.” 


He requested the board to investigate 
as expeditiously as possible these and 
other possible irregularities in tariff No. 
3 (fourth revised page 13) and also in- 
form the Department of Army that the 
provisions in tariff No. 3 (fifth revised 
page 13) were unlawful under section 17 
of the shipping act of 1916, so that the 
Army might take appropriate steps to 
cancel any contract with the port for 
the exclusive handling of Army work and 
request new bids. 











FMB Hearing Notices 


The Federal Maritime Board has given 
notice of a hearing in S-101, Grace Line, 
Inc.—Application Under Section 605(c) 
—Cuban Ports, to be held in Washington, 
D.C., on April 20, before Examiner C. B. 
Gray. The board said a recommended 
decision would be issued. Grace seeks 
authority to carry cargo and passengers 
between U.S. Atlantic ports and Cuba on 
trade route No. 4, between U.S. Atlantic 
ports and the Caribbean area. 


In No. 857, Evans Cooperage Co., ¥. 
Board of Commissioners of the Port of 
New Orleans, the board issued a notice 
that a hearing previously scheduled 
be held at New Orleans on March 31 
has been postponed to a date later to be 


































































































































































































yarch 19, 1960 


need. Eve 


jected to che 
i act of 


A hearing in 
an Confe 
Contracts, © 
Francisco | 


¢, Johnson, of | 


is into the 


conference has 
grangements W 


trade Route 


The Maritir 


wdopted as fins 
trator’s tentati 
tility and U.S. 


ts on Trad 


and Gulf/Indi: 
Sea—and on T 
atlantic/Medit 
p. 116, and Fe' 


Civil 
Aerc 
Boal 


Pan Am‘ 


Rates for 


Special ra 
cargo betwee 
Puerto Rico, 
have been 1 
nautics Boal 
Airways, Wil 
dent in chal 
nounced Ma 

The airlin 
CAB for lo\ 
tween New 
Lipscomb sa 

Mr. Lipsct 
on bulk shij 
York and S 
by about 35 
reduction o! 
tween Mian 
per cent. 

The new 
apply to “ 
pounds or n 
shipments, 
would be | 
normal rat 

The prop 
between N 
Lipscomb s 
up to 35 p 
ments wei 
pounds ans 
bound shi 
category. 

“Most o 

carry on t 
parts, pla 

Puerto Ri 

then flow: 

mainland 
plained. ““ 

to fast m 

markets, 

Rican inc 

are desig 

























































\FFIC Wor March 19, 1960 


it the port ; 
gmnounced. Evans, a shipper of steel 
poate a sipping drums, alleges that it has been 
such sery. subjected to charges in violation of the 
sorb a ‘tay i act of 1916 (T.W., June 20, 
20unds ang 1959, P 100). . 
te for the A hearing in No. 870, Pacific Coast 
services gp § Supesn Conference—Exclusive Patron- 
fee is com, § 8° Contracts, will be held April 29 in 
IY designgg § 542 Francisco before Examiner Edward 
ng and un. ¢. Johnson, of the FMB. The investiga- 
S Of this tion is into the interpretation which the 
r have any gnference has placed on its dual-rate 
st fac arrangements with shippers. 
lich are ty inne 
t th 
‘fee’ might lrade Routes 10 and 18 
The Maritime Administration has 
ges adopted as final the Maritime Adminis- 
le issuante trator’s tentative findings on the essen- 
Army and tility and U.S.-flag ship service require- 
ch bids by ments on Trade Route 18—U.S. Atlantic 
com and Gulf/India, Persian Gulf and Red 
in dropped Sea—and on Trade Route 10—U.S. North 
sent regis. Atlantic/Mediterranean (T.W., Feb. 20, 
S, se 
rt to ions 
=) Civil 
S an obvi- 
wag! work e 
n 
on sot | ACronautics 
1 1, 1960, 
‘seus | Board N 
e 
the ary | DOALY ews 
oyalty gq? *? ee eee ee ee eee 
Manif 
_ Shect ot | ‘Pan Am’ Proposes Lower 
de pereg, | Rates for Puerto Rico 
ate of 50 Special rates on bulk-shipment air 
able rate § cargo between New York and San Juan, 
Such cit- §} puerto Rico, and Miami and San Juan 
; that the B have been filed with the Civil Aero- 
€ SuUCCeSS- § nautics Board by Pan American World 
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CAB for lower general cargo rates be- 
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tariff No. Mr. Lipscomb said the rate proposals 
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port for The new bulk-shipment rates would 
work and apply to “deferred” shipments of 550 
pounds or more, Mr. Lipscomb said. Such 
shipments, airlifted for 13 cents a pound, 
would be held until cargo moving at 
normal rates has been loaded, he said. 
The proposed lower general cargo rate 
nas given between New York and San Juan, Mr. 
ace Line, Lipscomb said, would provide reductions 
n 605(c) up to 35 per cent for southbound ship- 
shington, ments weighing between 1,100 and 3,300 
ner C. B. Pounds and up to 30 per cent for north- 
nmended bound shipments in the same weight 
ce seeks § “Stegory. 
assengers “Most of the basic commodities we 
Cuba on carry on this route—textiles, electronics 
Atlantic parts, plastics—are products flown to 
Puerto Rico for finishing and assembly, 
» Co., ¥ then flown back to the United States 
Port of mainland market,” Mr. Lipscomb ex- 
a notice Plained. “This type of operation, geared 
duled to to fast moving products in competitive 
farch 31 markets, provides a basis for Puerto 
ter to be Rican industry. Our new rate 


: proposals 
are designed to support this industry 


and to improve the position of freight 
forwarders and agents in making con- 
solidated shipments.” 


Mr. Lipscomb said the anticipated 


increased traffic resulting from the lower 
rates would be accommodated in either 
jets or in all-cargo aircraft. 


Court News 


ICC Held Without Authority 
Over Canadian Proportional 


Rates to Points in Vermont 


The carriage of freight by rail on 
a proportional rate from a point of 
origin in Canada over the interna- 
tional boundary to a border point 
within the United States for the pur- 
pose of interchange is not such trans- 
portation within the United States 
as would give the Commission juris- 
diction over the foreign factor of 
the combination rate the federal 
district court for the district of Ver- 
mont has ruled. 

In an opinion in civil action No. 2713, 
Central Vermont Railway, Inc. et al. v. 
United States of America and Interstate 
Commerce Commission, the three-judge 
court annulled and set aside orders of 
the Commission in No. 30846, Thermoid 
Co., Southern Division, v. Baltimore & 
Ohio Railroad Co. et al., and embraced 
cases, 303 ICC 743, and remanded the 
case for further proceedings in conform- 
ity with the opinion. 

In its report and order, the Commis- 
sion awarded reparation on finding that 
the assailed rates on crude asbestos and 
asbestos fiber from points in Quebec, 
Canada, to points in North Carolina and 
South Carolina were unjust, unreason- 
able and prejudicial as applied to trans- 
portation within the United States. 


The court said that for the carriage of 


asbestos to the southern Atlantic states 
the carriers concerned had not published 
joint rates but instead had published 
combination rates. One factor of the 
combination rates was a proportional 
rate pertaining to the transportation 
from the mines in Quebec to points of 
interchange, Alburg, and Newport, Vt., 
three and five miles, respectively, south 


of the international boundary. 
Jurisdictional Question 


“Plaintiffs’ argument before this court 
is confined to the contention that the 
Commission exceeded its power in fail- 
ing to limit its jurisdiction to the local 
rate factor from the points of border 
interchange in Vermont southward to 


the Carolinas,” the court said. 


“The rates the Commission found un- 
reasonable and prejudicial in the present 
the court said, were not joint 
rates but were combination rates. “The 
Canadian carriers published proportional 
rates to East Alburg, Vt., and Newport, 
Vt., the interchange points; and the 
American carriers published local rates 
for the remainder of the transportation. 
The Commission does not dispute plain- 
tiffs’ statement that there are no facili- 
ties for interchange available between 
the international boundary and East 


case,” 
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Alburg and Newport. Nor does the Com- 


mission dispute that, as to shipments 


under the assailed combination rates, 


the Canadian carriers operate within 
the United States only for the purpose 


of turning over the asbestos to American 
carriers. 


“In its decision the Commission made 
no findings that the local rates south of 
the interchange points were unreason- 
able or prejudicial. The Commission, 
nevertheless, held that it had power to 
review the entire transportation charge 
—from mines in Quebec to consignees 
in the Carolinas—because the inter- 
change occurred within the United 
States. The Commission stated its po- 
sition in the following words: 


“*The contentions of the defendants 
are based on the assumption that since 
Newport and East Alburgh are ports of 
entry, they are, for all practicable pur- 
poses, border points, and that the rates 
therefrom to the considered destinations 
conform to the first alternative men- 
tioned above. [The Commission’s refer- 
ence is to publication of rates to and 
from the international boundary] The 
facts indicate otherwise. Newport and 
East Alburgh are about five and three 
miles, respectively, south of the inter- 
national boundary, and the proportional 
rates maintained by the Canadian lines 
to those points obligate those carriers to 
provide substantial transportation serv- 
ice within the United States. The act 
makes no distinction between domestic 
and foreign carriers in this respect. It 
applies to all common carriers by rail- 
road to the extent that such transporta- 
tion takes place within the United 
States.’ 


Views of Court 


“First, it should be observed that al- 
though the Commission stated that it 
was regulating transportation which 
took place within the United States, it 
made no effort, when it handed down 
its finding as to the unreasonableness of 
the assailed transportation charge, to 
distinguish between that portion of the 
charge covering the transportation which 
took place in the United States and 
that portion covering the transportation 
within Canada. 


“It is now settled that the Commis- 
sion need not make this distinction if 
the international transportation is con- 
ducted on the basis of a joint rate be- 
cause the American carriers have elected 
to become jointly and severally liable 
for the entire transportation charge, and 
because a contrary rule would force the 
Commission to rely upon the unpub- 
lished and possibly unverifiable divisions 
of the joint rate between the American 
carrier and the foreign carrier. 


“This is not the situation where the 
American carrier and the foreign car- 
rier each publish rates to and from a 
border point where interchange occurs. 
In this latter situation, unless the rate 
of the foreign carrier is left to regula- 
tion by the foreign country the phrase 
‘put only insofar as such transportation 
takes place within the United States’ 
will be drained of all meaning. Surely 
the fact that interchange occurs a few 
miles on one side of the boundary as 
opposed to a few miles on the other 
side, is a fortuitous event, an event upon 
which Congress could hardly have in- 
tended the Commission’s jurisdiction to 
hinge. It is our belief that the Com- 
mission would give short shrift to an 
argument that it had no jurisdiction over 
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Statute providing for state highway 
mginecr to enter into agreement with 
gher states exempting residents of such 
gher states using highways of Texas 
fom payment of Texas motor vehicle 
gistration fees, does not authorize high- 
yay department to exempt residents of 
of Texas from payment of reg- 
istration fees imposed by laws of Texas 
m vehicles owned or controlled by Texas 
residents and used or to be used upon 
public highways of Texas, and such au- 
thority is not necessarily implied from 
powers expressly conferred. Vernon’s 
ann.Civ.St. art. 6675a-16. 
Corporation that was bona fide res- 
ent of state of Texas and state of Mis- 
dsippi was a “nonresident” of neither 
date within statute authorizing State 
Highway Department to enter into agree- 
ment with other states exempting res- 
ents of such other states using high- 
yays of Texas from payment of motor 
yhicle registration fees. Vernon’s Ann. 
Civ St. art. 6675a-16. 


Reciprocity agreements between states, 

with respect to exemption of motor ve- 
hicles of residents of each state from 
registration fees in the other, do not 
possess dignity of treaties, and are not 
governed by rules of international law. 


Benefits of Texas-Mississippi reciproc- 
ity agreement to effect that one of con- 
tracting states gives to residents of the 
other exemption from payment of vehicle 
registration fees on condition that its 
own residents shall enjoy similar exemp- 
tions at hands of the other were not 
available to company which was a res- 
ident of both contracting states. Ver- 
non’s Ann.Civ.St. arts. 6675a-1 to 6675a- 
16. 

A resident of Texas may not operate 
vehicles that are owned or controlled by 
him upon public highways of Texas and 
avoid payment of registration fees im- 
posed by laws of Texas by locating such 
vehicles in another state. Vernon’s Ann. 
CivSt. arts. 6675a-1 to 6675a-16. 


The fee required to be paid for regis- 
tration of motor vehicles operated over 
public highways of Texas whether such 
operation is in interstate commerce or 
intrastate commerce, is a privilege tax 
in nature of a license, or toll, for use of 
public highways in Texas. Vernon’s Ann. 
Civ.St. arts. 6675a-1 to 6675a-16. 


Free use of public highways of Texas 
by nonresident owners is a matter of 
reciprocity, and is a privilege accorded 
the nonresident owner whose own state 
accords the same privilege to residents 
of Texas. Vernon’s Ann.Civ.St. arts. 
6675a-1 to 6675a-16. 


Power of state to regulate use of motor 
vehicles on its highways extends to non- 
residents as well as residents, and state 
may prohibit use of highways by foreign 
motor vehicles unless and until such 
vehicles are licensed in accordance with 
its laws, and when privilege applies 
equally to residents and nonresidents, 
and to intrastate and interstate com- 
merce alike, it is not discriminatory. 
US.C.A. Const. art. 1, Sec. 8, cl. 3; 
Amend. 14. 


Where corporate owner of trucks was 
& resident of three Texas counties, cor- 
poration was entitled to register for pay- 
ment of motor vehicle registration fees 
Many of counties in which it was a res- 
ident. Vernon’s Ann.Civ.St. arts. 6675a- 
1 to 6675a-16. D. C. Hall Company v. 


State Highway Commission, 330 S.W. 
2d 904). 


* * + 


United States District Court, D. Delaware 


Action by intercoastal water carrier 
to enjoin action and order of Interstate 
Commerce Commission denying water 
carrier’s petition for suspension of pro- 
posed reduced rail rates and for other 
relief. The three-judge statutory court, 
Caleb M. Wright, district judge, held 
that court was without jurisdiction to re- 
view a Commission decision not to sus- 
pend operation of new rate tariffs, and 
under doctrine of primary jurisdiction, 
charges by water carrier that proposed 
rail rates would violate antitrust laws 
should be initially considered by Inter- 
state Commerce Commission. 

Complaint dismissed. 


Under section of administrative pro- 
cedure act providing for review of agency 
decisions agency action is left unreview- 
able if statute precludes review or to the 
extent agency action is by law com- 
mitted to agency discretion, and since 
these two reasons were the only ones 
precluding review of administrative ac- 
tion by court before administrative pro- 
cedure act was enacted, wording of act 
has brought about no change. Adminis- 
trative procedure act, sec. 10(e), 5 
US.C.A. sec. 1009(b). 


Although section of administrative 
procedure act provides that reviewing 
court shall set aside agency action found 
to be arbitrary or capricious, court may 
not set aside as arbitrary or capricious 
action which is by law committed to 
agency discretion and whether or not 
agency action is reviewable, for limited 
purpose or otherwise depends upon what 
is committed by statutes and common 
law to agency discretion. Administra- 
tive procedure act, sec. 10(e), 5 U.S.C.A. 
sec. 1009(e). 

Interstate commerce act does not de- 
prive carrier of initiative to promulgate 
rates in first instance. Interstate com- 
merce act, sec. 15(7), 49 U.S.C.A. sec. 15 
(7). 

Interstate commerce act generally con- 
templates filing of new tariffs with Com- 
mission prior to hearing and grant or 
denial of suspension order is an inter- 
locutory step preceding a hearing and 
decision as to lawfulness of proposed rate 
may be made pending hearing on merits 
and without introduction of testimony. 
Interstate commerce act sec. 15(7), 49 
U\S.C.A. sec 15(7). 


Denial of suspension of new tariff by 
Interstate Commerce Commission prior 
to hearing is committed by law to Com- 
mission’s discretion and is not subject to 
judicial review. Administrative procedure 
act, sec 10(e), 5 U.S.C.A. sec. 1009(e); 
Interstate commerce act, sec. 15(7), 49 
U.S.C.A. sec 15(7). 


Where intercoastal water carrier, hav- 
ing as its backbone traffic the carriage of 
canned goods, claimed that proposed re- 
duced canned goods rail rate, which 
would allegedly be below rail. carriers’ 
costs, would violate anti-trust laws by 
forcing water carrier either to cut its rate 
below its cost or deprive water carrier 
of its canned goods traffic, under doc- 
trine of primary jurisdiction the anti- 
trust charges should be initially con- 
sidered by Interstate Commerce 
Commission rather than be determined 
by court in an action for injunctive re- 
lief. Sherman anti-trust act, secs. 1, 2, 
15 U.S.C.A. secs. 1, 2; national trans- 
portation policy, 49 U.S.C.A. not pre- 


Court News 
eeeeeeeeee#teee e 
ceding section 1; interstate commerce 
act, sec. 5a, 49 U.S.C.A. sec. 5b. 

Where intercoastal water carrier 
charged that proposed reduced canned 
goods rail rate would violate antitrust 
laws and sought to review action and 
order of Interstate Commerce Commis- 
sion denying water carrier’s petition for 
suspension of certain railroad rates, and 
antitrust cause and action to review 
were so inextricably enmeshed, in view of 
ancillary nature of antitrust laws, three- 
judge statutory court had jurisdiction in 
premises. 28 U.S.C.A. secs. 1253, 1291, 2321, 
2325. 

Where intercoastal water carrier 
sought not only review of decision of 
Interstate Commerce Commission deny- 
ing water carrier’s petition to suspend 
proposed reduced rail rates but also 
charged that proposed rates violated anti- 
trust laws, and there was no jurisdiction 
in court to review petition denying sus- 
pension of proposed rates and under 
doctrine of primary jurisdiction Inter- 
state Commerce Commission should ini- 
tially consider antitrust laws, three- 
judge statutory court would dismiss com- 
plaint rather than to retain jurisdiction 
of antitrust charges since no purpose 
would be served to hold present action 
in abeyance while proceeding before 
Commisssion and subsequent judicial re- 
view of its order were being pursued. 28 
U.S.C.A. secs. 1253, 1291, 2321, 2325. (Luck- 
enbach Steamship Co. v. United States, 
179. F.Supp. 605). 


* * * 


United States Court of Appeals, Tenth 

Circuit 

Action by the government to recover 
statutory penalties for violation of the 
safety appliance act. From an adverse 
judgment in the United States district 
court for the district of Kansas, Arthur 
J. Stanley, district judge, the govern- 
ment appealed. The United States Court 
cf Appeals, Pickett, circuit judge, held 
that the government was not limited un- 
der its pleadings to proving the insecur- 
ity of the running boards on top the 
cars but was entitled to rely upon stand- 
ards fixed by the Interstate Commerce 
regulation, where the railroad was not 
misled. 

Judgment reversed and remanded with 
instructions. 

A railroad must at all times main- 
tain safety appliances on cars in strict 
conformity with the statutes and regu- 
lations. Safety appliance acts, 45 US. 
C.A. secs. 1-16. 


Under the safety appliance act, the 
Interstate Commerce Commission has 
broad powers to fix standards of compli- 
ance by railroads for maintenance of 
safety appliances on cars by prescribing 
rules and regulations to accomplish that 
purpose. Safety appliance acts, 45 US. 
C.A. secs. 1-16. 

Under section 11 of the safety ap- 
pliance act imposing upon railroads the 
absolute duty to make their appliances 
“secure” for the protection of workmen 
and others using railroad facilities, sec- 
tion 12 contemplates that the Interstate 
Commerce Commission will by regula- 
tion standardize all cf the appliances re- 
ferred to in section 11, and such regula- 
tions when adopted, have the same force 
as though they were prescribed in the 
statute and become an integral part of 
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it. Safety appliance act of 1910, secs. 
2, 3, 45 US.C.A. secs. 11, 12. 

In action to recover statutory penalties 
for violations of the safety appliance act, 
while regulation fixing the standard ap- 
plicable to the violation charged should 
be called to the attention of the court, 
failure to do so would not affect rail- 
road’s liability for statutory penalties. 
Safety appliance act of 1910, secs. 2, 3, 
45 U.S.C.A. secs 11, 12. 

Generally, a complaint is sufficient if 
it sets forth a short and plain state- 
ment of the claim showing that the 
pleader is entitled to relief. 

Rule 8(a)(2) of the Federal Rules is 
satisfied if the statement gives the de- 
fendant fair notice of the claim and the 
ground upon which it rests and it is not 
necessary to plead under what particular 
law the recovery is sought. Fed. rules 
civ.proc. rule 8(a) (2), 28 U.S.C.A. 

In action by government for statutory 
penalties for violations of the safety 
applicance act in that cars were not 
equipped with “secure running boards” 
as required by the statute wherein the 
pleadings made no reference to the In- 
terstate Commerce regulation requiring 
running boards to be not less than 18 and 
preferably 20 inches in width, govern- 
ment was not limited to proving that the 
boards were insecure but was entitled 
to rely upon the standard fixed by the 
regulation where the railroad could not 
have been misled. Safety appliance act 
of 1910, secs 2, 3, 45 U.S.C.A. secs. 11, 12. 
(United States v. Missouri-Kansas-Texas 
Railroad Co., 273 F.2d 474). 


* e x 


United States District Court, D. Mas- 
sachusetts 


Action by a line-haul motor carrier 
to set aside orders of the Interstate 
Commerce Commission requiring the car- 
rer to desist from certain operations in 
the town of Pownal, Vt., and an order 
excluding New England type towns from 
the term “municipality” as used in the 
interstate commerce act. The United 
States district court for the district of 
Massachusetts, Hartigan, circuit judge, 
held that the Commission’s rejection of 
the justification of the carrier’s Pownal 
operations based on authority to serve 
Williamstown was not clearly wrong and, 
that the evidence established that the 
town of Pownal was a “New England 
type town” excluded from the operation 
of the interstate commerce act. 

Order entered dismissing the com- 
plaint. 

Where line-haul motor carrier was au- 
thorized by certificate of Interstate Com- 
merce Commission to render service to 
Williamstown, Mass., and the Commis- 
sion had consistently construed cer- 
tificates authorizing service to a specifi- 
cally named point in New England which 
is the name both of a “town” and the 


name of a community within that town, 
as conferring the right to serve all points 
in the town, and that grant of authority 
to serve points in a particular township 
must be construed as definitely limiting 
authority granted to the described 
boundaries, Commission’s rejection of 
carrier’s right to service the town of 
Pownal, Vt., as a municipality contiguous 
to the Town of Williamstown and there- 
fore within its commercial zone was 
proper. 28 U.S.C.A. secs. 1336, 1398, 2321- 
2325; interstate commerce act, secs. 17(9), 
203(b) (8), 49 US.C.A. secs. 17(9), 303 
(b) (8). 


The court is bound by the Interstate 
Commerce Commission’s construction of 
the scope or coverage of a certificate 
unless the Commission’s construction is 
clearly wrong or arbitrary. 


In an action by a line-haul motor car- 
rier to set aside an order of the Inter- 
state Commerce Commission that con- 
strued the terminal area authority of 
carriers and excluded New England type 
towns from the term “municipality” as 
used in the Commission’s construction 
of terminal area authority, the issue of 
the Commission’s construction was prop- 
erly before the court as against the Com- 
mission’s contention that the carrier’s 
challenge constituted a collateral attack 
when the carrier had not exhausted its 
administrative remedies in relation to 
such ruling. 28 US.C.A. secs. 1336, 1398, 
2321-2325; interstate commerce act, secs. 
17(9), 203(b) (8), 49 U.S.C.A. secs. 17(9), 
303 (b) (8). 


“Municipality” is a term used to cover 
a@ multitude of governing bodies, and its 
meaning contracts or expands, depend- 
ing on the context and purpose of the 
statute in which it is used. 


The rulings of the Interstate Com- 
merce Commission interpreting terms of 
the interstate commerce act are entitled 
to great weight. 


Under the interstate commerce act 
excluding transportation of property in 
interstate commerce wholly within a 
“municipality” or between contiguous 
municipalities or within a zone adjacent 
to and commercially a part of any such 
muncipality except when such transpor- 
tation is under common control for a 
continuous carriage to or from a point 
within such municipality, the Interstate 
Commerce Commission’s interpretation 
of the statute as excluding New England 
type towns from the term “municipality” 
is not contrary to the intent of Congress, 
the statutory term having reference to 
governmental divisions essentially urban 
in character and not including a type 
of town not essentially urban. Interstate 
commerce act, sec. 203(b) (8), 49 U.S.C.A. 
sec. 303(b) (8). 


In an action to set aside orders of the 
Interstate Commerce Commission, where 
the petitioning carrier had not put the 
evidence which was presented to the 
Commission before the court, the find- 
ings of the Commission were accepted as 
true and the only inquiry left to the 
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court was whether they supported | 
conclusion of the Commission. ] 


state Commerce Act, Sec. 203(b) (8) 


US.C.A. Sec. 303(b) (8). 


In action by line-haul motor ¢ . 
to set aside orders of the Intergij 
Commerce Commission requiring car. 


to cease operations in the tow 


Pownal, Vt., evidence sustained findip 


of the Commission that Pownal 
New England type town and excl 
from the term “municipality” in 
terstate commerce act where Pow 
roughly six and one-half by seven 
one-half miles and the population 
entire area was only approximately 
and it was primarily a farming are 
terstate commerce act sec.(a) (1-23) 
(8, 9), 49 U.S.C.A. sec. 303(a) (1-23), 
(8, 9). Palmer Lines, Inc. v. U 
States, 179 F.Supp. 629). 
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United States District Court, S.D. 

fornia, Central Division 

Action by shipper against carrie 
damage to cargo and loss of cargo. 
district court, Tolin, J., held 
where crated cargo arrived safely in 
and during rush of clearing vessel 
fore a scheduled strike of longshore 
the cargo was damaged when it 
lifted from vessel by a derrick barge 
dropped onto lighters, $500 per pac 


provision of the carriage of goods by 


act was not applicable and carrier 
liable to shipper for damage cause 
cargo during course of unloading. 

Judgment accordingly. 

Where portion of deck cargo ~ 
washed overboard during h 
taking with it a section of ship’s 
ing and other items of deck ¢ 
were damaged by movement of mac 
ery as it left the space to which it 
been firmly lashed, damage to p 
deck cargo and total loss of other 
cargo was caused solely by act of n 
and shipper could recover from ¢i 
for that loss. 

Where crated cargo arrived safel 
port and during rush of clearing 
before a scheduled strike of longsh 
men, the cargo was damaged wh 


was lifted from vessel by a derrick ba 


and dropped onto lighters, $500 
package provision of carriage of 


by sea act was not applicable and ¢ 


rier was liable to shipper for 4d 
caused to cargo during course of un 
ing. Carriage of Goods by Sea Act, 
1, 46 U.S.C’A. sec. 1301. (Green 
Sales, Inc. v. Hegh Lines, 179 F. & 
562). 
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